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.u-iat.ed Gaa IIDd l!l.Mtrio Coe~ 
Olipb&Dt aeaoraodua OD atatua- 9/29/36 •••••••••••••••••• 

a) Propolltld Httl-t ot baDkrupto)' o .. e baa bMD 
nblli t ted to .JIId&e llaok 

b) WideUD tella Olipbut he plau to 117 Gon~t 
llit.uatioa batON llaok 

J.uat.nl1a 
S.. St.abWutioa 

-B-
Brasil 

See stabWaatioo 

-C-
Chioa 

S.. Silver 
• reaUM' ot caa.araaticau bat- 111&1r ud Cbioeae dalaptioa-

Book LXXVlll, pace 190 - F -
FraDCe 

Sea stabWaatioa 

0.l'UJI)' 
See Stabilization 

Great Britain 
See Stablliutiooa J:bilaod 

Bolland 

-G-

-B-

S.. Stabllizaticma ht.berluda 

-I-

Ira)', E!Mr 
CU..iDce calla HMJr- 9/29/36............................ '9 

a) Finds no ertdeace ot all)' in .. utt,Pt1onJ Tatro {agent 
auppoaed to be conducting 1nft&tlpticm) 11 &~J 
will be q~~eationed later 

-·-
JlaNOtiol 

See Rat.ip.D, Dr. a 111&1r t.ella 9:30 g:roup no ODe ahould iJrterriew 
bia- 9/J0/36................................................ 105 
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Silftr 
Central Bank or China ' a ahipMDta - 9/29/36.. .. • .. • • • • • • • XXXVI 

Speeobea by IIIIJr 
Speeob 011 taxea d111011Necl b7 IIIIJr, 8e1't'8r1Dc llcfteyDo1dll 1 

OeatoD, IIAABOD (lent ' • aaaiat.ant) , Sberwood (IDtemal 
ReftDue) , l1Dc (Special Dep>t7 c-J.uiooer) - 9/2B/36 •• 

StabilisatiOD (arr&ll&lld CbrOD010&icallJ) 
(See Cocbran reaml4 Septellber Dec.t>er, 19361 Book XLili) 
Federal Re&erft Boardo liiiJr, accoapanied b7 Locbbeed and 

Upbaa, -ts witb Board to expla.i.D necotU.tioDB - 9/26/36 • • 
a) IIIIJr tella 8arr11101l (Federal Reeene Bank, lew York) 

of th.ia . . . .... . . . . . ........ ..... . . . . . . . • • • • • • • • • • • • • • • • 
Text of remarks for ParaaoUDt and Fox Movletone newsreels -

9/29/36 •••••• ••••••• ••••• •••• •• • •• •• •.••••.•••••••••••••••• 
Knoke 1a "all 1n •; liiiJr tells llarriaon he ebould ben rest -

that be baa done •a perfectly grand job• - 9/30/36 ••••••••• 
Dow-.Tones and United Preas ca..ent - 9/29/36 ••••••••••••••••• 
.luatrall.a • 

Rea.c t1 on "JM)'I"ted ••••• • •••••••••••••••• , •••••••••••••••••• • 
Bra&Ut 

•Probable Banco do BruU rlll adopt dollar• - 9/30/36 •••• • 
qle.nd: 

Chancellor'• •eaaase or congratulatiODI conveyed to IIIIJr 
by Mallet- 9/29/36 •• ••• ••••• • ••• • •• •••••••••••••• • •••••• 

Knoke reports •extent to wbicb the British bed to intervene 
tod~ was almoet nil"- 9/29/36 •••••• • ••• ••• •• •• •• ••••• •• 

Oerme.~~Yr 
'-rican i.oabeuy (Berlin) lnatructed to watch cloee17 

-ting of Relcbabanlt OD 9/30/36 and follow entire 
altuatioo 1n relatioo to ~ent adjuat.ent of value 
of franc- 9/29/36 •••••• •••• •••••••••• ••• ••• ••••••••••••• 

letberlandar 
•IDternaUODal 11011etar,. situation con!Ua1Dc1 eo.ernaeDt 

baa no 1ntent1oD or fixinc new gold content for the 
florin•- 9/JO/J6 • ••••••• • ••• ••• • •• •• •• •• •• •• ••• •••••••• 

u.s.s.R.r 
Further reaotiOD- 9/30/36•• •• •• ••• ••••••• •••• ••• •••• • •• ••• 

tucoala rtar 
•ReticeDt aa to tuture couree•- 9/29/)6 ••• • ••••••••• •• •••• 

-U-

OD.plo,._t Relief 
CODtereacer lllllr, Gill, Ball, and IICRe)'Dolda - 9/30/36 •••• • •• 
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B.li.Jr: 

L. W. 
Knoke: 

H.K.Jr: 

K: 

B. .li.Jr: 

K: 

B.lo!.Jr: 

K: 

B.K. Jr: 

K: 

B.K.Jr: 

K: 

B.li.Jra 

It: 

B.li.Jr: 

It: 

H.K.Jr: 

It: 

... ~ 29, 19J6 
9:30 •••• 

Archie aDd I are sittlq bera talld111 tblqs OYer, 
aDd we wondered - we tboacbt atter aterlllll 10t to 
4.96, wa a11bt sell ASO,OOO, wbat do ;you tb.lDit? fi'J 
it out. 

llr. Becretal')', I - Lolldon ,1Ut told .. tMJ'd oaU 
.. at 10:00. fbat 1 a an boar abud. I ratber thllllt 
tbe7 will baYti operated alread7, but I pers011all7 
sO a 10od deal ot daJIIel' 1D two people tr- two 
dittereDt anclea pull1DI at tbe sue thlJII. 

I see. Well, now -

K;y argument witb tbe Britisb ;yeaterda;y aornlq was 
I told tbea tbat - I aentioned it to ;you - tbat we 
were not operating - ot cour~e, tbis applied to 
yesterda;y onlJ' - we would not operate as 10111 as 
tbeir aarket was OPIE• 

.&b ba. 

Because otherwise you - you really are Yery likely 
to find yourselt at cross purposes. 

ltnoke, enough said. You ¥now my mind works very 
quic.kly, and after you talk to tbe Bri tisb, will 
you call me back, please. 

Yes, their - tbeir call is put in tor 10:00 . 

Tb.ey 're calling you? 

Yea. 

All ri&bt. Immediately atter you bave spoken to tbaa -

I'll -

- oall ae. 

I'll call yo'l.l. 

And untU tben I can sit tllbt. 

Yes. All ri&bt. 

All ri1bt? 

J'1De. 
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September ag, lP~e 

At lO:~o today, Kr. llallet C&llle in to aee the SecretarJ 
to deliver the following oral meaaage from the Cnanoellor 
ot the Exchequer to the Secretary: 

"The Chancellor or the Exchequer 
tullY snares the satiataotion felt by 
Kr. Uorgentbau and also by the Preai­
dent and the Secretary or State at the 
conclusion of t he recent discussion• 
1n r~gard to the French monetary aaeaaurea . 

1 An operation which mLgbt have caused 
disastrous disturbance baa been converted 
by the cooperation of the tnree Govern­
ments into an instrument tor the initiation 
ot a new international confidence. 

1 The Chancellor is delighted at this 
happy r esult and he trusta that tbe ef­
fort so fortunatelY directed will prove 
to be onlY the prelude to a better under­
standing and more friendly relations 
between the nations of the world.' 

The Secretary's responee was, 1 Tnat ia an awtullJ 
fine mesaage and I am very, ver, pleaaed. 1 

ur. Uorgentba\\ then gave l!r . .Uallet full detail a in 
connection with the Russian offer to aell 1,000,000 pounds 
Sterling. He also told h1Jl the way the thing i8 worltlng 
now, the English Ge~ernaent takas care of the market up 
to 12 o'clock, our t1llle, five o'clock, their time , and we 
step in and take care or the market troaa 12 o'clock on. 
He said he thought that i8 the way it would work out beat 
tor both Governments. 

Mr. llallet told the Secretary that h1s Government 
waa very, very pleased with development• ainoe the an­
nounceaant or the agreaaaent between Great Britain, France 
and the United States . 

3 
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B.II.Jrt 

.IC: 

B.ll. Jr: 

It: 

B.II.Jr: 

It: 

11.11. Jr: 

It: 

H.II.Jr: 

K: 

B.II.Jr: 

.It: 

H.K.Jr: 

.It: 

H.II.Jrt 

It: 

H.II.Jrt 

.It: 

B.II.Jra 

(: 

B.II.Jr: 

It: 

B.II.Jrt 

Sept 2 tr ·29, 19)6 
11•46 •••• 

All richt - 10 Archie can bear. 

1'be LoDdon call was aa bour alld a balt late • 

Yel. 

Due to bea.,- tra1't1c. Tbe - tU extent to llla1cb 
tbe Briti1b had to 1Dter•ene today waa alao1~ 
nil -

Yes. 

They sold a balt IRillion dollars and boucht ll1De 
hundred thoUiand dollara. 

They sold how much? 

Sold t .soo,ooo -

Yes. 

- and bought t9oo,ooo. 

So that -

AYerace rate 4 ·94-l/4 about • 

Yes. 

On balance they bought t400, 000 • 

I aee. 

They are working at tbe aoaent on tbe ranee troa 
.93 to .96. 

I aee. 
lbich 1s 
eactl7 what you had in llind, as I reaeaber • 

Ye 

~bey •a:t tbe cold turnoYer waa nry btc. 

Ie1. 

tlo,ooo,ooo yeaterdey; t2o,ooo,ooo today. 

Yee. 
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It: 

H.II.Jr: 

It: 

B.K. Jr1 

It: 

H . .ll.Jr: 

K: 

B.K.Jr: 

K: 

H.II.Jr: 

K: 

B.II.Jr: 

K: 

B.II.Jr: 

K: 

H.ll. Jr: 

K: 

a.K.Jra 

K1 

- 2 -

!bat - taet 1 •• to ask taw quat1on wbioll 1011 
asked this IIOI"D1ll&. 

I l&e. 

!be answer 11 et1re~ guaa work, but probab~ be­
tween 150 to •200,000,000 110ra needs to COM out. 

Wall, I tbink tbeJ're low. 

But tbey•re still - let ae - let ae explain tb.is. 

Please. 

First of all, tbe offers of gold are entire~ tor 
Frencb account Just now. 

Obl 

Tile reason being tbat tb.e l'rencb, UDder tbe new 
legislation, are coapelled to declare their gold 
holdings. 

I see. 

In order to anticipate tbat, they are selling tb.eir 
gold. 

I see. 

Tber are tbe ones operating Just now. 

Yes, I see. 

Xne.r are the ones who nave turniaaed 10,000,000 Jester­
day; 20,000,000 today, aDd tiler are the oDes wh011 it 
1s figured will furnish tr011 150 to •200,000,000. 

I see. 

lone of tbea are likely - aDd I - I'• chilli JOU tbe 
opinion of tb.e Balik of EDclalld bere - nona of tbea 
are like~ to brillc back tae1r IIOJaiiJ to France UDder 
present conditions. 

I see. 

Aa long aa tb.at is ao, tba affect upon tb.e dollar 
rate -dollar - dollar-~terlinl rate ia like~ to lup­
port ataJ'liJII. 

I Regraded Unclassified 



ll.II.Jr: 

It: 

ll.II.Jr: 

It: 

ll.II.Jr: 

K: 

H.M.Jr: 

It: 

ll.II.Jr: 

IC: 

B.M.Jr: 

IC: 

ll.li.Jr: 

IC: 

ll.li.Jr: 

IC: 

B.li.Jr: 

K: 

ll.II.Jr: 

IC: 

ll.II.Jra 

IC: 

B.l. r: 

- J -

Good, 

tDe teDdency - leDeral teDdency to puab • terU81 
slilbtl7 bi&ber. 

Yes. 

11 

Sterling is not likely to co Yery aucb b1&ber becauae 
aarket opinion in London is convinced tbat tbe dollar 
is undervalued. 

Tbe dollar undervalued? 

Yes, Sterling is oYervalued. 

Xbat aeans tbat - tbat sterl1ac would - would co do-? 

Yes. 

Yes. 

Xbet's tbe aarket opinion. 

Yes. 

But as lona as tbe French are not bringing back tbeir -
repatriating their t'uDds -

Yes. 

- sterling is likely to be supported by tbeee dollar -
by tbese sold transactions. 

lea. 

The-

Well, tbat'a all Cood tor WI, 1sn1t it? 

Ob, Jea, but - it• s el.l. to tba aood but, ot' 00111'88 -

IMporary. 

- 1t1s - it'a near by. 

!•porarJ. 

~ prob'l.M- J••· 
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a.I.Jr: 

J[: 

a.I.Jr: 

J[; 

a.M.Jr: 

IC: 

B.I.Jr: 

J[; 

S.l. Jr: 

J[ : 

B.K.Jr: 

JC: 

a.M.Jr: 

X: 

a.K.Jr: 

It: 

B.M.Jr: 

It 

a.ll.Jr: 

J[: 

- 4 -

lea. wall, tut•a all rtcbt. But 1t"llalpa out at11 
we cet tba biq lenllad out. 

!bat• • r1cbt. 

Ies - ab -

Are J'OU ltaep1JII a report on tb1a telepbona OODfti'Nt1oa 
11b1cb will be aade to J'OU tocla7? 

I Jut cot a tlaab, •rreDCb Saaate Fiaaaca ea..tttaa 
appro••• daYaluat1oa.• 

fhe F1D&Dce Co..ittee? 

French Senate P1aance Coaa1ttaa -

Ob, :yes, tbe Se~~ate 1taalt has adJourned untU 
ta.orrow. 

Well, but ta18 1s tbe P1nance Coaalttee. 

Yes. There - tbera can be DO decision - DO t1~~al 
dec1a1on until teaor~o• aorn1111 -

Well that 1a -

- until toaorrow Dlcbt becauea the Seute haa ad­
Journed wat1l then. 

That's all richt. 

Yea. 

!ba~a all r1&ht. Well', we take tbia tb1JII onr DOW 
in a taw aiautaa, don't we? 

That' a r1cht. 

.lD4 s o tar as J'OU ltDOw - haa there been -cb b'llliaall 
done 1D .laer1ca, or don't thq atart wat11 alter -

A ••r,. 11 ttla. !be - a taw b'IID4racl tbouaad po~ 
was the biccaat 1taa I beard ot; 50,000 poaada aol4 
ca..arc1all7 ~ tba Cbaaa. 

I aaa. 

llo, the YOl'UIIa 11 DOt bar at all to48J - the ..ol .. 
11 1D - in London as a ra•t.t ot the l1qu14at1oa ot tbe 
cold. 
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B.ll. Jr& 

It& 

B,II,Jr& 

It: 

B.II.Jr: 

K: 

B.II.Jr: 

It: 

B.II,Jr: 

It: 

- ' -
I IH. Wall, I'4 I&J tllat tbat•a all "V'J ab ... M. 

'faa, I -arH. I tA1M lt 18. 

P1M. I I. DOW !:!• O'rar to tM Federal a ............ 
to axplaia tot aat I'"• bHD 4oU.. · 
Ok, I ••• (Laucna). 

fbay'•• - tbey'•e 1artted .. to ooae o'rar. Iou atcbt 
tell tbat to GO't'erDDr llarrl8on. 

I will - 7••· 

.111111 'tthea I coae back I'll cln J01l a riJI&. 

.lll r1cbt, alr. 

1'baDk JOU 'r ary llllCb, 

.ill ricbt. 
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B.lf.Jr: 

Operator: 

B.II.Jr: 

Barriaou: 

B.M.Jr: 

B: 

B.K.Jr: 

B: 

B.lf.Jr: 

Bs 

B.lf.Jr: 

B: 

B.tl. Jr: 

B: 

s.•.Jr: 
Bs 

Bello. 

Go ahead. 

Bello. 

Bello, Be11r7. 

Yea. 

(Laughs) Bow are you? 

Sept.-ber 29, lt" 14 
ll&54 a ••• 

I'm going in about 30 seconds to the Federal ReaerYe 
Board ot Washington, D.C., to explain to t h• what 
you and I haYe been doing the last couple ot da71. 

Well I know - wbat I wanted to tell you before you 
went oYer there - I 1 Ye b .. n on the telepaone a couple 
o"t t1aea aince Ransoa hall been there, and t bay1 Ye 
been sore, u the deYil, and pr1Jlcipal.l7 at ae, I 
thillk -

'lbat -

- because I didn't tell them. I said I'• sorry -

Oh, well, now -

- but I'• actiD& as tiscal ageot ot the TreasQrJ ia 
contideuce. 

l told lfr. Ransoa here in rq ottice, and Co-'. .. toner 
Lalldia happened to be present, that I called you up 
Wedlleaday and put you UDder au oath to ae peraonall71 

that you could 110t diseuse it with Q1bod;r. 

Yes. Well they were pretty - I don't know llbo they're 
aore at, but they said the setup ia all wronc - 1t1 s 
outrageous that we should know and they ahouldn' t !mow. 
And I said, WWell, we 're under the law tiacal aaents, 
and we're required to do what )'ou want; that under 
old letters ot the Board -

Yes. 

- it was -understood that the Board had nothlna at all 
to do w!'th what we do aa tlscal agents tor the Trea~Ub. 

Well., I'• glad you called ae, and I will atreu that 
polat and, Georae -
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B: 

B.II.Jr: 

fl: 

R.M.Jr: 

a: 
H.M.Jr: 

B: 

R.M,Jr: 

a: 
H.M.Jr: 

B: 

a.ll. Jr: 

H: 

H,M.Jr: 

B: 

B.II.Jr: 

B: 

- 2 -

.lDd - aDI, 1la tact, I talka4 to Bcol• durlJII ·ttae 
winter -

Yea. 

- aDd I told b.1.a tMt I tboucbt tbat it wa1 up to 
b.1.a to eatablilb CHaa relatiou wit& tbe frM1111'J, 
tbat &IQ' ca .. wbere I P.ll actlJII tor tbe fi'Milii'J', 
the !reaaU1'7 o\11)lt to liYe b.1.a llbat they Rllt b.1.a 
t.? kDow, alld tbat I wa1n1 t tbe oae to do it. ADd 
I don't tb1Dk I aa tbe one to do it. 

Gaorce, -

Yea. 

You'•• kDown ae now tor 3 years, ha•en't you? 

Yea, air. 

And, when people wk w1 tb •• it tbq cet trielldly1 I nenr lett tb• down 1n 111 lite, and tbe people that 
help ae 1 I take care or - when they're 1n trouble, it 
I can. 

(Lauchs) 

Wow I'll co o•er there -

Well, all I was wonderinc - I d1dn1 t want you to tb1JIIt 
tlaat I'd been talk1nc behind your back. 

That's all right. 

But I didn't say a word to thea until attar you'd -

Oh -

- tal.ka4. 

L11tea - aoaebody baa told thea ulldoubta4ly tbat tlw)' 
abould ba•• beaa 1a on tbia. I told Ranao. I placed 
you ullder/word ot honor to ae, and let ae co ewer tbezoe 
aDd - your 

And I told hia alao that wben - I spoke out - I laid 
tbat wha it cot to tbe point IIbera I waa balD& real~ 
allarraala4 by rq knowlqe, alld I couldn't talk to 
b.1.a - tbat I bad •entioDed ~bat ra to you alld tbat 
JCN bad 1aaa41ataly HDt tor b.ia. 
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H.ll.Jr: 

H: 

B.ll.Jr: 

B: 

H: 

H.ll.Jr: 

H: 

B.ll. Jr: 

B: 

H.M.Jr: 

B: 

B.ll.Jr: 

B: 

H.M.Jr: 

B: 

B.K.Jr: 

B: 

B.K,Jr: 

Yea. O.lt. 

.Ul risht. 

Listen -

Yes. 

16 
- 3 -

Don't worry, it's - when I coae back I'll call you up 
this afternoon. 

(Lausha) ~11 right, air. 

Georte, tbia thill& 1a soiJIC ao b eautitull7 aDd there' a 
so auctl cre<tit we co spread it all aroUDd UOJICit 
ua. 

Yes. Wall - well, it certainl)' 1a soiJIC well. 

And it1 a soin& beautifully -

Xes. 

~nd it there's a 11ttle Jealousy here and ttlera, don't 
let it bother you, and you can put all ot it oa ••· 

Well, I don't want to put any ot it on you. 

You can put it on - I can take it. 

But l: - no, I told ttl•, I uid I ·didn't lmow wboaa 
tault it waa. I said I knew it waaa•t aind. I laid 
it's up to ttlea to work it out with you. I wasn't 
going to do it . 

Oil, don' t - and put it all on ae - I can taka it. 

You 1 re -.ery s ene~oua. 

0.1:., Oaorse. 

£ll risnt; thank you. 
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Ill'. Loo~4 Ul! Ill'. tJpUa, •t with a hCenl .... :rn 

sroup 1n the Federal Beaene lollr4 ro011 111 the Walll1Dctoa 'IIIIUC-

fila Be .. ne Boar& people ,reaeat nre .UUDC Chat~ 

BoDAld Rua011, CoY. Zoae~ A. Bro4er1o21:, GoY. K.s. ~. 

Lawrence Clayton, Bll1oU '!'lll.lratoa, l)r. !.A. Ool4nwa1oer, 
J 

Walter trratt, Cheater Slorr111, W.B. Gar4Der an4 L.P. Bethea. 

GoYernor BIUI8011 explained that CbatlWAlD :loolee aD4 oonnor 

still out in Calirornia and that Go'f'ernor DaYle ... 

out or the otty. Be further expla1#84 that 011 Friday laat 

Secretary Korgentha'll hac! expnaae4 a w1111IICIIO .. to 41aouaa with 

the Board the ourrent nesot1at1ona with the sonr-ll'ta ot Great 

Britain and rranoe with reapeot to 4eTaluation or the l'rallo aa4 

a trt-parUte currency acre-eat. 
Seoretary?lorsenthau etated that the deTelopaenta or the 

row c!aya nre an outsrowth ot pl1U18 wh1oh haTe beea ua&•r 

oona14erat1on 111 the 'l'reaeury two year a a4 1101'0. These plaaa 

tertntte ahapa and reault in coDTeraationa bet .. _ 

the countriea conwerned aoae a aon~ha aso, and in 1ntena1Ya aa4 

cont1nuoua nesotiationa atnoe the rtrat wee?l: in 

Septa.~>er. J'or Yu>ioua reaaona oc•plata ecre-nt Oil proeec!ure 

waa not reaehe4 011 oooaaiona in the paat, tbe aa1n dtrt1oult1ea 

rtotns rro. tile Lon4on end. rtnally, oa laat 'le4nea4ay ntpt 

nesoUaU011a qteret tato the ttnal. phaae, oulaiUt1118 1n the 

on l'r14ay. 

S.aretary 110r1enthau expla1na4 tile ne••••arU: oont14nU 
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oll.arooter of tile oaaYoraaUoao U..t llat tu• pla" aae ,.btet 

out that tllo u~at aaoreq llad •• auoooootlallJ •hta1•t Ia 

all three Capt tolo • tile &DD.oo•n..,.-·a eaalq u a 0011plete elli'JI'1H 

to all not dlrooUy and tntt.&Uly oonoernet. Ollly a ••I'T •aU 

l~Qaber Of perBOIII ln tile ~Uury itlelf had aBf kllowloCee ot tile 

ucottattou. 

Secretory llorpntheu nnt oa to aay that tt any of tho 

amenltlea had not been obeerYed in the extra.. preanre or llea't'7 

work durlng the loot two or three weoko it woo ant1roly Ilia o .. 

taul t and reaponoibtlttr and that he hoped, 1D Y1ew of the t.;ort• 

~e ot tho aattere tnYOlYed aDd the real aooa.pliaa.ent, tbat 

tho •-bora ot the ReaerYo Board would be graoioua an4 oYOrloOt 

it. lie explained that alnoe tile Fe4eral BoaerYe Bank of •e• To~ 

aota aa tiooal agent tor tho Treasury it wao neooaoary to llOYO 

8 

soao doallnga with and tllrouah th... On Thursday the Sooratarr 

took President Barrtaon into Ilia oontidonoo aaktac 111m to take • 

personal oath not to roYeal tho 1ntoraat1on to anyone, apooitioallJ 

not to tho Cllairaan of 1111 Board or to the -bora of lila KxoouttYO 

Committea, Soorotary lrorgonthau aako4 Prooidont Barrloon to roquoat 

Protoaoor .vuu- and lib'. Jtnob of tho rodaral ReoarYo Bonk ot 

Kew York to oo.o to •••hinctontor ooDJIUltattoa. A olailor perooaal 

oath wao ouoted t'roa til-. it baing oou14oro4 Yory illportut bJ 

the Seoretary tllat ao intor.ation leak out aaklns opportunity tor 

priyato profit on the outoit•• 

Sooretarr Jro:rpatluna related tllat he M4 aoket 00ft1'1101' IIIU7Iaea 

wtlethol', 111 Yln ot the toot U..t t!lo ... York 'bult woo ott .. •• 

ttual ..... to:r t t'reaOUI'Ft tllore •• 0111 l,pl oMtcattoa upoa 
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Pr .. tdeot BarrtaOD to .u. lmOtlll euur te lila o• Bout cw to tile 

Board ot oonnora 1Jl •••ll1adoa111at ... . b~1DC doaa. n •• tu 

optnioD ot all ooaoe .. c that tlle:re ne DO no!l lepl raqut~•• 

seoreh17 Korgeatbeu reUentet tbet tt there were ID~ feel• 

1DC Oil tile pan ot &D)'Oile tba' tile Board ot OOftruon bed be• 

nesleoted 1t ... enUrely hie oa tault u4 not tat ot ..,._. 

in lfew York. Be added t!lat •• eoon aa U deYeloped tCI a reuoubla 

oertainty that poalt1Ye aotion would be tallteD he oo~ioated wltb 

Chairman loolea and Oo'fenor Ransom lntorming th .. ot 4eYelopaeata. 

GoYernor Banaaa at4ted tha t the Board waa ready aa4 willlDC 

at all tt..a to gin tull oooperaUoa on a -tual baata ot 11114er­

stand1ng to the 'l'reeaur,. and that th.,. were proud ot the :real 

aoooapliehaent ill the present negotiation• wbbh they teal lla'fe 

an ~rtanoe traDaoending all other ourrent happeninga a~d that 

they are sinoere and happy in their ooqratulatfona to tbe 

s ecretary. Cena1Dly • in 'Yiew ot the aoooapllahaellt 8.Jld ita 

iaportanoe llDJ' possible 1Dtengenoy teel1n1 aaat diaappear. a. 
added, howeYer. that the ReaerYe Board bad beea preparinl tor 

someUaae a etate-t ot what t!lay tllii'•SI't , .. :relaUoneh1pa ot 

the rederal ReserYe and tile 'l'reaaur,. should be and tlld tllia bet 

been oo.plete4 :uat before Chairwaa Boolea lett tor tile waat. 

Re added that whea Chairaaa loolea returDed he thought 1t Wl4oubt• 

edly true tbat they would eeellt a oontereaae with the !'reaauJ7 oa 

the ...., .... _ to the eDt tllat tllere aight be oooperatlon ant 

aatual llll4eratud1JIC between the two agellolea. fte rederel Reaene 

baa a det1n1te :reapoaa1bility they tael, ia tile .. tter ot ourraaoy 

atabUlsaUOD IUII4 IIODetU')' OODtnl. It waa Ob'I10U8 that there 
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enet.C a Y8l'J teflnUo fHUq Oil tlao JUt of tile JloUoC a.l lt8 

atart nat tbeT alaoulC ••• Jan• .on a'-t .unwat ucotlatt ... 
seoret&TJ Mor,.nthau repl1e4 tbat lae too dea1re4 to ~ lD 

the oloaeat oooperatioa w1tla tho Boar4 aDI that lae laa4 ratrat.e& 
troa do1Ds or sayiDS u)'th1DS atoll wo.ld let Cllllta14era .. t tile 
1apreaa1on that there were .., d1tt1oult1aa betwoea tbe two as-not ... 

U. reoalle4, tor 1utuoe, tlaB t wlaen resene refl!l1re-ta .. re 
1noreaeed bJ the Fe4eral Resern Board aDd he ne interrosato4 bT 
the press as to whether or not tho Preatdent had boea oonaulteCe 
his replJ was (what he ter.ed a White lie) to tbe etteot that lata 
personal relatione with GoYeraor Bool .. were so oloae that there 
oould be no dirfloultios between th... 4a a .. tter ot taot. be 
ezpla lDed, be had !mown DOth111C about the lDoreaaed reaene requlr­
aente UDt11 he read the paper a\ hie -r hoae on Capo Cod tho 
!lOrDing that the1 were to 80 1Dto etteot. Jfo arras-ate bad b­
made, he add, to take oar• ot the bond ... rbt tor that daJ. Be bad 
burr1edlJ &Otten in touoh with President Barr1aan aDd arraaceC a 
50-50 prosraa tor boad pu.rohaeee. Be oalle4 GoYeraor •••1•• ul" 

the,- talb4 tor 40 a11111tea on the phoao t'IJ.!.l 1 ud traJlkl.1 aD4 eDI.C 
with the tulleat UDderstandin& aad moet triendlJ teel1DSo 

secretary MDrsenthau 1nd1oated that it ... alr18ht tor tbe 

ll'ederal Reaene Board to pan resoluttona but that tbe 'l'rOUul'f 
was an oparatlag orsanizat1on and thera was a .. rket and the ~' 
operation• bad to be aet and that tile 'l'reUill'1 ahould DoW ot aetioll8 
wh1oh woul4 attoet tlae aerate 

GOYernor BroCer1ok, OoYernor Sq Mil uC IIJ'. CJaTtoD anC 
'!'blant• .. re eertalD tlaat ~eat• lilaC Mea .... to -' 
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~u urket ooll41Uaaa. u4 otatet .. tlllltelJ' tlaat the opea .u>Dt 

c~uoo no proparet to •• ..... Ml'J' panlaaooo. 

GonrDDr ~rlok 1Jid1 .. tet ~laat Ill'. a&rp .. no t'llll)' 

tutoraed aUtaoup Prea1ten~ BarrloOD •J' aot hue b-. 

secretor)' Korsenthau ropllot that aeithor Preolda.t Barrlooa 

nor Cha1rwau looloo s••• h~ • .,. 1D41 .. tlou ~hat thoro wao ..,. 

such proparat1oD and it no aeooooar)" r~ tala D alnuteo betoro tho 

marke~ opened to aake au arruc a ut on tho boola or 1ntorat1oa 

der1•od tl'Oil t ho aoru1~ uewe,.per. 

Rotorouoo no Mde to tho tan that thoro are 4ay to daJ' 

cooperat 1ouo botnou the 'l'roanr,. aD4 tho !'e4oral Baoe"e Boart 

and ft. Koraonthau retern4 to the toot that hie noon reply to 

a letter troa Senator VaDdoubera on gold had boea ohooke4 It)' 

Dr. Goldouwel•ef• 

Ill'. Lochhead cont1mo4 nat there wore troquentl)' oooperatt•• 

oonnreat1oue aD4 aot1ouo 'betnon tho atatt ot the 'l'roaour)' aat 

t he etatt ot the Rooe"e Boa.r« . soorotar)' Korseutba uut it 1t 

wCMild be po .. tblo tor Dr. Gol4eun111or to au a ohd:r or soU 

hoard1DC• Jla added nat eoae ot the gold 1e aow oca1Jl8 out ot 

hoal'\11111 and tao would like to han an eattmate ot tlbat the .. oDOalo 

et tecta would be. 
• Ba oxplalnod tha~ tile 'l'roaaUr)' 1a now rooo1Y1ng ooao OOIIPlalDu 

troa tho 1utlat10D1ota 0 Rwalo)' at al. and tbat tala toutat1Yo op1n1oa 

wao thd gold ooa11lg out or hoard1Dg 111sht ha•• ooao 1ntlat 10IIU'J' 

etteot. 

ft a 41ron quoouoa. Dr. Gold-leer ropllof traDltl)' tall 

1M ttaoupt tlllo Seorotar,. •• osagorouac tiM '•J ntaoe OJt 
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uaaoacs.. _,Qat._ sa lC ... 11111 .. ••11 01 a ~~~~a&,. 

op1Ja1011 at a. II 'C ... a &5£ IS lat- - S.. ide tie 

fte Mate edet With UJSN&l ... ot &GqntalatS.U 

1n the ht.aut ..... to Ill .,...,. - ... ,.._ ~ a11 .r , .. .. 

( 
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fD! ar llmlftARr'l •maa J'Cil •.M""JUWI ~,. 
IIOfUtml iu•ae;a ._ ~. 

1 1· : ... ae. ua. 

tiMa 1D att11"11lDC a a zn 4 .. 1 .. to to.ter tbD• oaaU.ti-

whiob aat.pari pN.oe md '11111 beat -Sn'bu11e to tba nnon.ti• ot 

onS.r 1D iDtei'Dt.tlm.l .., ....... o rel&ti-. aal to pvne a po110f 

:ob ~': ::=:: :;:~ty iD tM J£;84 to i~rew 

It tNata tlat DO oalllltry will t.ttallpt tO> obtaiJl aD­

reaao~able ocapetit1.,.. a:obt.JICo adftllta&o md tbaro'by bapor tba 

aim ot t~ tbrwo Oow:rm.Dta to praaoto. 

What I han juet reu ia fl'(a a atat•1Dt wld.ob ooto toi'Ul 

tba poaitiOD ot the lhdtecl Statoa Ooft,_Dt Gil torolp exobenp. 

Siailar ata~nt• baTe beaD P"'OD ovt by tba Britiab md Fr.oh 

Ooft..-ato iD 1_.,011 Uld Parillo ~ 
Stability ot wwlcl GO&ITUDioa ill tM touadati• tbat hto4 to 

be t1rat bailt botorw 'II'O oavlcl look to.-rd to lutiJI& poAOO Uld 

rwal rooowey iD worlcl tr...s.. JMrioa'a poaition io tall;r ·~ 

cvaJ'docl0 wld.lo at tM •- t• our aotion abolll4 •-race poaoe 

Uld -roo. 'l'bh '111110 iD 119 op1Dion0 be tho tlll'llillls ~ tor 
• 
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SEcrEtary of StatE 

Wesh1ngton 

521, SEptmbEr 29, noon . 

24 

GRAY 

Shanghai vu ll,R. 

DatEd SEptmbcr 29, 19M 

REo 1 d 29th, 7 a.a. 

REfErEncE DEpart3nmt1 S FEbruary 20, 19:56, 

ThE CEntral Bank ot China, Sha~ai branch, shipping 

17,786,967.55 troy ouncEs of s1lvtr, . • 999 finE, on thE 

PRBSIIUNT llcKINLKY sailing today, o on signEd to ChasE Nd;ion­

al Bank, Sm1 Francisco branch, for aooount of Cmtral Bank 

of Chino , ValuE of shipoEnt Excluding obargts ~7,959,667.98, 

CEntral Bank of China, ShAnghai brnnch, shippEd 

8,763,058 . 61 troy ouncEs of silvEr ,999 finE on thE PRBSI• 

DBNT HOOVER SEptEDbEr 27th, consignEd to CbD.sE Nationnl 

Bank, Snn l"rc.ncisco brQI\ob , tor th(ncoount of CEntral Bcnk 

cL China . VC'lut of ahip:umt EXcluding chargu (,3,921,468.'13. 

KLP : CSB Gf.USS 
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S~:orr:tory of Sto t!: 

1¥ash1ngton 

944, SEpttmbEr 29, noon , 

FROM COCHRAN 

GRJ.Y 

Poria 

DotEd SEptElllbEr 2 9, 1~ 

REo'd 7:20 a ... 

25 

National City invoicr:d to National City 80,808,000 

franc s gold bars VOLBlTDAJI; Guaranty to Guaranty 168,292,000 

francs VOLEBDAK and 47,192,000 franc3 AMBKREAN MBRCJWITJ 

Lazard to ChasE :,3,080,000 VOLBNDAM to Manhattan Bank, 

~3,376,000 SCYTHIA to Manhattan Bank, ~·3,996,000 AMERICAN 

MERCHANT, to Lazard wl , l27, 000 VOLBJIDAiol, to Uanbattan 

Bank ~6, 758, 000 VOLBNDAM. 

WILSON 

WWO 
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Pari a 

Date:d Scpte:~Er 29, 1938 

Re:c 1 d 7:30 a.m. 

SECrEtary ot State: 

Washington 

943, SEptEmbEr 29, ll a.m. (SECTION ONE) 

FROM COCHRAN , 

In continuation of my 938, SEptflllbEr 28, l p .m., 

I submit hErEwith translations ot thE two annExEs to tbl: 

dEvaluation bill as originally propoud: 

AnnEx No, OnE . ConvEntion bEtwEEn ~stEr ot Finance: 

and thE GovErnor of tb: Bank of .Franc£ . 

It has bEEn &grEEd as follows bEtwEEn thE undEraigrud 

KondEUr VincEnt Auriol , ll1n1st£r or FinancE, acting in 

26 

thE namE or thE StatE on tht onE l».nd and MonsiEUr LabE1J"lll:, 

GovErnor or thE Bank or FrancE, duly authorir.Ed by thE 

GniEral Council or tht Bank or France: undEr dllt e: or S£ptm­

bEr 25, 1936, on the: othEr hand. 

i.rticl E onr:, Following th .,f,romulgation or thE law 

approVing thE prEunt convmtion tbl: Bank of PraDO£ will 

prooHd to thE rnaluat101l l 

OnE , or its gold hold1nga (ourre:nciu and 1J1sota) 

Two, or available: holdln(;s or rore:ign ourre:noi n re­

portEd in thE wnkl:y atatEmEnt undEr thr roll011'1n8 hu41npr 

Fund.a availablE on dmand abroad. (IIID SIC'l'IOJ OJI) 

ILP WIL801 
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Storttary or StotE 

Washington 

GRI.Y 

Parh 

Dat~d 3~pt alxr 29, 1~38 

REo 1 d 71.c) a ,m, 

943, StptflllbEr 29 , 11 a,m , (SECTION 1'10) 

ForEign collllll£rc1o.l bi lla discountEd. NEgotiatE 

billa ani othEr ehort tErm opEratione abroad, 

This rEvaluation wUl bE carriEd out: 

OnE, no conoErne thE gold according to thE actual 

wEight or ourre:noiEs nnd ill80t3 on thE bo.aie or a wEight 

of 49 rn1ll1grana gold of 900/1000 tim pEr franc , 

Two, aa concErns forEign currEnciEs convErtiblE into 

gold at the:ir nEw intrinsic pnritiu on th£ bo.oia or thE 

SQIIIE WEight Of gold o 

27 

ThrEE, as oonce:rno forEign ourrtnc1Ea not attachEd to 

gold DXl thE baBU of th£ aVErllgE quotation or thU~ 

currEnciu on thE Paris m.nrkEt at thl firot m1:1t1ng that 

Will follow t!x promulgation Of thE la~roving thE prumt 

convmtion, 

'l'b.E forEign currmciu oorrupcmd1ng to tlrna d1Y1dld 1n 

forEign ourrtnoira will br rcvululd at t~ st~cot~v1 1'1-

ia'bureramt ot thE a aid ortdi ta Eitblr at thdr DIW llltrtDelo 

ptll'itiu on thE bash ot the •ight or sold indloatld aboY1 

.._ 
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tJ -2• /194;5, S1pt. 29, 11 c. a. ( 810. 2) trca Parle 

wh1n it ocmc1ms currmc1111 oODYirt1bl1 into gol4 or bum 
011 thE nVErn3E quotation on thl Pll1'1D 11111rk1 t on t!w 4A til of 

rE1nburoEl!lmt tor th1 o1D'l'mo1.:o not ooDYErtlblc into pl4. 

t.rticle: two. The: profit nsult1ng tran the re:vnluo­

tion proVidEd for 1m thE prEc~td1ng crt1clE will bE d1apoll4 

no toll~va: (END SBOTION TWO) 

WILS<If 

!CLP:HP!> 
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Secretary of State, 

\'lashing ton, 

GRAY 

Paria 

29 

Dated September 291 1936 

Rec'd 9:45 a , m, 

943, September 29, ll a . m, (SECTION THRRE) 

One , Up to the amount or 10 billion francs the 

.profit will be plied to toe endowoent . of the exchange 

stabilization rund created by article three or the law 

approving the present convention; 

Two . Up to the surplus available the profit will 

be applied to the credit of tho provisional advance 

accounts granted to the public tre~sury by the Bank of 

France in application of the convention of June 18, 

1936. 

Article three. The proceeds of the additional 

revaluation which must eventually be carried out follow­

~ng the fixation of the new gold content or the franc 

will be attributed to the state under the conditions 

which will be made the object of an ulterior convention. 

These proceeds aa well as the proceeds of the 

liquidation of the exchange stabilization fund can only 

be applied to the amortization of tba public debt . 

Annex nuabar t , Convontlon between the Minister 
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2-•o. 943, Septeaber 29 t'rola Paris (SIC'riOI 'l'iiJtKB) 

of Finance and tbe amortization tubd. 

Article one. Until March 31, 1937 tbe amortization 

fund wlll deliver upon their demand, in exchange for 

securities which the.y hold, lite annu1t7 certificates t o 

French holders of perpetual or redeemable atote reotea, 

ot Treasury bonds or 6 months <r ~:~ore or ot national 

defense bonds to those wbo of at leut 55 years old 

prove 

CSB WILSON 

• 
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K.TD 

Secretary of State, 

Washington. 

GRAY 

P:u-111 

Dated Septamber 291 19Se. 

Rec ' d • 9tS5 a . m. 

94a, September 29, ll a . m. (Section Pour) 

th~t they have acquired those securities prior to 

Soptomber 26, 1936 and th~t they ~ro not liable tor 

tho gonerc.l income to.x o.s ostnbliah(,)d for the year 1936 . 

Furthe'.'lnoi•e the holdet'a of tho same securities 

who oro o.t least 50 yeo.rs old on March 311 1937 and 

who, fulfilling the conditions indicated above, desire 

to profit at the age of 55 years by the provisions of 

the present convention should so,~eclnre before 

April lst 1937 . There will bo handed to them a 

cortifico.te which w1ll penult them to obtain at the 

proper moment the lifo annuities to whtoh (?) oon­

vont1on refers on the condit1on that they present their 

ro lOSt w thin o. timo limit of six months from the 

dato they reach heir 55th year and that they have hol~ 

without interruption the securities to be e~ohanged 

which they now hold or those which will hove boon 

aubstitutocl. t ugh conversion and thct they have not 

boen liable for the general 1noomc t~ eatabliabed tor 

tbe 
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a . m. (Section Pour) 

the year procediog that during which tboJ' renoh tbe 

n~e of 55 yenra . 

Article two. Tho socuritioa to bo exchanged 

will bo ccooptod ct the value equal to tho nverogo 

of the first cosh transactions quoted on tho Poria 

bourse during tho first 15 working dnys preceding 

the dopos1t of tho securities o~ ns concerns the 

ordincxy bonds of the Trocsury nnd notional dofonco 

f or their ncl"!l•nl vcl uo roducod by tha omount of 

interest roooivod by ontioipCt1on , 

\"TILSON 
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SECrEtary o~ State: 

Washington 

GRAY 

Paris 

Date:d SEptmbEr 29 1~ 

REO 1 d 9:27 a.m. 

943, SEptEmbEr 29, 11 a.m. (SECTION FIVE) 

~or thE pEriod include:d bEtwEEn the: inte:re:at bEaring date: 

0~ tb£ lifE annuitiEII dEScribEd bElOW an:l. thE datE 0~ 

maturity o~ thE aa 1d bonds. 

ThE lifE annultie:a will bE calculate:d in accordancE 

with the: tariff' of thE national old agE pEneim ~und 

actually 1n force: 1nor£aatd 't1Y am pEr cEnt. 

ThEy will bE dEliVErEd with 1ntrrut runn1.ng trCIII thE 

day of thE rECEption o~ thE SEcuri t1ra by thE at:~ortization 

fund or by its agrnts. 

ArticlE thre:r:. Each yEar thE statt: will pay ove:r to 

thE amortization fund a sum Equal to thE incrEaSE of te:n 

pEr CEnt appliEd by VirtuE Of thE SECOnd paragraph 0~ thE 

prt:oe:d1ng articlt: to lUt annuitiES placEd 1n pa.,.r:nt. 

Articlt ~our. Tbt: stcurit1Ea aohanaEd agninst lUE 

annuitiES will bt: 1Jm1Ed1atdy and dEt1n1 tl[l)' OllllCElEd ODd 

if DEorosary struck wt of thE rtg1etcr ot the: public drbt. 

ArticlE t1vr. ThE pruEnt ooll'fmtion is am;~t trc:a 

et•p all1 re:g1atrat1on ~tin. (DD OP t!USAOB) 

1flUCII 

33 
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tJ 

Secretary ot State 

Washington 

945, SEptllllbEr 29, l p.m. 

FRCJ& COCPRAN, 

Poria 

Do.tl:d Se:ptmbcr 29, 1888 

Re:o 1d 9:&5 A.mo 

JOURNAL OFFICIAL ot SEptEmbEr 29, onrriES tollowina 

dECrEE: 

"Export of gold, ThE PrE s1de:nt . of thE FrEnCh Republic, 

in viEw of ArticlE 26 ot thE custans codq upon thE report 

of thE Pre:oide:nt ot thE Council or thE MinistEr of FinAncE, 

ot thE U:tnistEr of ForEign Attn irs a nd ot thE Minis te:r ot 

ColoniEs, dEcrua: ArticlE aru:, ThE Export of raw 

gold 1n bulk, ingots, bars, dust , aoroppe:d nrticlEal (aEo 
(Ex numbEr 200 ot thE customs tariff) and gold curri.J10iu 
(ex numbEr 495 b1a of thE customs tariff) Aa wEll c.a thE 

reExport ot the tore going storEd 1n bolll1 or in dEpoe it or 

in thE coursE or tro.nsi t or trnnssb1punt is prov:l.sionnlly 

prohibitEd, 

ArticlE Two. DErogations from thr probibi tion laid 

down by .ArticlE One: ot thE preS[nt d EOrEE 11117 bE grcntEd by 

n rdEvont ina tructim fra:s thE Bnnk of Prnno E, 

ArticlE Tbrn, 1'hc prumt drcrn will,. bE applied 

ia:llldiotclJ in oontol'lllity with tbE proviaiCila ot /.rticle 

'ho (pcro.p't\ph two) or tbc dcc~cc lo of lovmba' 5tb, 

18'10. 
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U .-s- #945, 3Ept. 89, 1 p.m. troa Poria 

/.rtiolE Pow-, ThE Pruid.mt ot thE CounoU, thl 

MinistEr ot P1nanoE, thE llltnietu tar PorEip .t.ttdre cud 

thE MinistEr ot thE ColoniEs orE ohor&Ed. rnpEoti•ElJ with 

thE EXECUtion ot thE pl'E8Ent dECrEE, 

DonE nt Poria SEptEmbEr 28th, l9S6, SignEd. /,lbErt 

LEbrun," 

WILSON 

I'WC:KLP 
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SEcrEtary of Stat£ 

•¥ashington 

RUSH 

GRAY 

Pari a 

DatEd 8EptllllbE1' 29 I 1 ~ 

REc'd 10:20 a . m. 

947 1 SEptEmbEr 29, 3 p.m. 

36 

Following ..:~ all night a£saion during which Each 

artiol £ of thE dE val ua tian bill waa votEd 11 EparatEl y, thr: 

ChambEr of IlEputieu thill morning paaa£d thE bill in ita 

£nt1r£ty by a vote of 350 to 221, thE crisis arising from 

opposition to tht sliding scalE provision was finally mEt 

whEn tbE GovErnmEnt, in agrEEmEnt with tht: Left gro"pl all1 

thE FEdErati on of Labor rEpresmtative:o , rEe.ohEd a · 

concluoion: thE following clausE 11811 oubati tutEd t:o 

rEplace thE slidibg scalE proviaiaD Whioh hao now bEm 

dcfinitEl y omit tEd fran thE bill. 

11 Th£ Gov£l:'I'UII£nt is authoriZEd until D£ombEr 31, 19:16, 

to dEoru all mEaauru for thr; maintenancE of thE purohae1n& 

valuE of tht: franc EithEr b7 tb£ rcprueion of unjU.tifiEd 

priOE riau, or b7 any othEr mEans. MEasurEs adoptEd b7 

virtuE of tbia artiolr: shall br: submittEd to thE rat1t1oatiaD 

ot Parlia.:nt bEfore January :u, 1~'7. • 
!'he llinia til' of Plnll'iiD 11 will pn1111nt thE bill to thll 

Stalatc 
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v -2- #947, SEpt. 29, 3 p.m. trom Paris 

SENltt: Fino.noE Committu this momlna whloh will rEfll' it 

ln turn to thE Scna 1z Either lot£ thll e.ttErnoon or tolloi'I'Oir 

mom1ng. 

Tb£ ChcmbEr or Dtputlu wUl IIIEEt Qgain at 9 o 1 olook 

tomorrow night to rEcEivE thE blll bllok trom thE SEnntE. 

A DEW ChD.mbEr VOtE Will bE DEOES801')' ln thE EVEnt that thE 

Sm a tE odds any a.IIICld:mt:nts to thE mE118U~ . Fran prnmt 

1nd1oat1ons it wou ld appEar tho t the: bill will aatrly pau 

thE Sm atE although thE oouproml:u: on thl: sliding soall dou 

not a ppEar partloul.Drly aocEptl\blE to many ot thot body, 

CopiEs by mo.11 to London, Ot:rlin, Rant:, GEnEva. 

, 

HPD 
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SEcrEtary of StatE 

•••llin8ton 

GRAY 

' 
ll:aunaa 

DatEd 8EptEIIIbEr 29, 19:56 

Rr:o 'd 11 a.m. 

23, SEptEmbEr 29, • p.m. 

REfErEncE Dupatch No. 32• of Ootobu 2, 1935. Pomp 

ExcbansE rutriotions rEtainEd until OctobEr 1st, 1937, 

by law prOIIIUlgatEd by CabinEt of MinistErs 1n Qfficial 

qauttll: 551 of SEptEIIlbEr 28th, 
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UJS 

Secretary of State, 

Wnshington. 

~5, September 29, 4 p. m. 

GRAY 

Belgrade 

Dated September 29, 1936 

Rec 1 d 2: 20 P• m. 

With reference to monetary measures in France and 

other countries Yugoslav Governmental and financial cir­

cles nre extremely reticent as to fu ture course of the 

dinnr. However, nfter Meeting at the National Bank at 

the end of t~la week some announcement may be made , In 

the meantime an impression of uncertainty seems to pre­

vail in financial circles . 

REED 

KL? . CSB 
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LMS 

Secretary of State, 

Washington . 

GRAY 

Parle 

D~ted September 29, 1~&8 

Rec ' d 2 : 05 p . m, 

949, September 29, 4 p . m, 

!7\0!. COCHRAN , 

Bank of ?ranee today invoiced to Federal Reserve 

5,e35,000 francs gold bars IL:!': DE FRANC!: , 

Guaranty trader told me that of 503 bars of gold 

offered on the London market toc1.ay only 27 was by Bri t1sh 

control . This bank has been activo in purchasing part 

of remainder tor shipment to the United States and 

Switzerlan The fact that Nat ional Bank of Switzerland 

has quoted a new price for purchasing of this gold after 

decidiQJ to devalue indi~tes the progress that is being 

made in that of be Swiss franc . 

Guaranty said dollar was rather strongly wanted at 

London until the above bars aaCI certain hoarded French 

gold came onto the market . 

Freas report thnt Greece, Latvia and Turkey have 

decided to base their currencio1 on sterling, Schacht 

has called meeting of central c~ittee of Reicb1bank 

for afternoon, Italy i1 waiting to see aea1ure ]ranee 

tak••· 
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-nkes. Peanacblo tella me no need tor Italy to ruah 

s1nce control 1a 10 atr1otly bold1ng tbe e~obange. 

(END S1':CTION ONE) 

WIL8011 

CSB 

' 

• 
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L!JS 

Secretary ot State, 

Washington. 

GRAY 

Paris 

Dated September 29, 1938 

Rec 1d 2:15 P• m. 

949, September 29, 4 p . m. ( Sl:CTION TWO) 

Furthermore, the problems ot Italy are much different 

from those of France since reserves for stabilization 

are small and no .flight capital to be returned to Itkl.y 

to help replenish them. Dutch have embargo on gold and 

arranging for stabilization .fund of 300, 000, 000 .florins 

but not fixing any gold limit~ deciding thus to manage 

currency, 

42 

An editorial in London FINANCIAL TIWY.S entitled 

"Welcome .for League of Currencies" today concluded as 

follows: "There 1a no doubt that the main .reeling, which 

there are signs that .foreign markets also share, is tb9t 

undue .fluctuations are to be avoided not only as unsettling 

in themselves but also as being contrary to the spirit ot 

the 'gentleman's agreement' which backs the present situa­

tion . A remarkable example o.f' this spirit can be adduced 

.fro~ Anglo-American exchange movements during the day. 

While sensational reports regarding wide d1.fterences or 

opinion 

• 
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uiS 2-No. 949, Sept .. ber 29, 4 P• a., Sec. 2, rro. Parlle 

opinio between ~ondon and New York a1 to the proper eter­

lin& dollar rate may be disregarded there is no doubt that 

on this side ot the Atlantic n level rather under than 

over 04. 86 to the pound is favored. Notwithstan~g thi1 

feelinG, there is good reason to believe that sales ot 

sterling against dollars would have resulted in a much 

loVIer rote than ye1terday• s ~~4 . 94 if the exchange equal­

ization fund had 

11/ILSON 

''fi/C 

• 
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Se:cre:tary of State:, 

Washington. 

aRAY 

Pari a 

DatEd Sapt~e:r 29, 1938 

Re:c 1d 3:-&o -;. •· 

949, SEptEmbEr 29, 4 p. m. (SECTION THRBE) 

not intErvEn.:d, 

"No survEy of thE picturE would be: complEt£ 11hlch 

concEntratEd only on EvEnts 1n British (*) yEstErday. 

Prom all dirEctions camE nEws calculatEd to 1nap1re: con­

fidEncE that thE SEQUEnCE Of EVEntS CommEnCEd last WE£k 

will rEach ita full consummation. GrEECE and Latvia 

announcEd thEir adhErEnCE to thE nEw alignmEnt of de:­

valuationista, ThE sErious attEntion bEing paid by Italy 

to thE possibility of its fo1low1ng FrancE Is EX&IIIplE 18 

EvidEncEd by thE dEcision to closE Italian stock markEts 

until Thursday whilE discussion of thE wholE situation ia 

undErtakEn. In FrancE itsElf, the: focus of thE whole: 

situation whilE thE Gov.:rnmEntls propoaala arE bEiDg 

VEhDIItntly dEbatEd, thErE i• JlO indica t1on yt: t tt.a t ptlrty 

ditfErt:ncu will go to thE Extrmt: lmsth of radically 

lllDEnding thE bill, tboll8h thE St:natE 1 a dE cia! on rt•ina 

an unascErtainEd raotor, It will be: aame: days bEforE 

thE truE rEaction• of the: prEae:nt aituat1on can bE .uo-

c1Jlotl7 
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U.S 2-. Jo. V49, 8EptaabEr 29, 4 p. ••• 8co. 3, tro. Paftee 

' c1nctly nBIIEUIEd but o.t thE prnmt stagE o. world-11'14& 

wtlcomt to thE nEw lEaguE of currEnoica haa bun olclll'lJ' 

Exprr:ee~:d.• 

An Editorio.l 1n thE LONDON P'INJI.NCI/U. TIHBS of toda7 

bEgnn: "ThE initial mo.rkEt Effects Of thE WEEkEnd1 a 

currEncy uphEo.vo.l havE beEn o.1moat wholly fo.vorablEo In 

all parts of thE city thE dEvaluo.tion ~f th£ gold bloc 

currEnciEII bas bEEn rEctivEd with rEliEf and o.ll mo.rk1Et11 

withstood thE monEnto.ry d1sloco.t1on o.nd unbalii.J1\:<f' 1n 

EXCEllEnt stylE." (RND MESS/,GB) 

WILSON 

KLP :WWC 

(*) Appo.rEnt omission. 

Regraded Unclassified 



H,ll.Jr: 

Knoke: 

H.ll. Jr: 

K: 

B.ll.Jr: 

It: 

B,III.Jr: 

It: 

B.ll.Jr: 

K: 

B.K.Jr: 

It: 

H.II.Jr: 

It: 

• .,, ... 29, 19J6 
)120 , ••• 

Well, bow did it 10 todaJ. ~et 

lue u Jesterdq. J'ott11111 doiJII. 
tbe aoaeDt is 4·7'-'/8. 

lew aucb? 

4·95-5/8. 

Yes. 

Yoluae sasll as Jesterd&J, aDd eYerJbodJ sittt., 
back. 

Well, tbat' s satisfactorJ to ae. 

lell, I - I think it is. 

What? 

I tbillk it's nr7 aatisfactor7. 

All risbt, ltDoke. 

All riabt. 

tbam :you. 

All risbt. 
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Bgt=tv .. 

At the 9a&O ... tiq ill S.oretarT a:.l'lanthau1 a ottioe 
thil 110rn1111 the tollowiJac were present 1 

Jell 
GUtOD 
Baas 
OlipiWlt 

~· ~uenth;J to Jr. :s;1f I han been d1aill'f'ite4 
t or lun~ an inYit tor a 5~c ock awi• with the Presi­
dent. 

lr· Bell; All ri&ht, 

Jr, =mth'P• I aa not particularl;r euiou to 
go oYer on ~ et •ttera Just at this atqe, 'lould J'OU 

llll:e • to 10 ner with 7ou'l 

Jr. BtU; Yea, 1t 7011 han U.., 

lrl Jprgantbga 'lbere h not m.eh tilht lett ill M 

at this t me. 

Mr· Btua I .. coilll to brilll up the taoo,ooo,ooo -
Ickes. 

I w1l1 to44le &1011( then aDd 1w1c 

Jr, lfpTJcthaUI ~'l 

lr· Weme]4fl Yes air, 

lr· lp : r:mtbpa 'lhat han 7ft cot? 

lr· •n•tbn• Cloailll ftloh'l 

lr· 'nBeme14•• Cloailll .,re•tata Oil tax ouoa • 

... !f"=ztb!JJI Aboat 10 otoleclt I will l»o roeq. 
I 111 'bot JW re DOt l'd47 -· 
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11r. "!nne' d·• 
bo7•· 

Mr. Jlorc•tbn• 
were not readT. 

- p-

I n to get K1Da aD4 the other 

(Lauch1n&1J) See I told yom 70U 

l(r, ~~m:,.,,.n• llr. Belnrlng cOMa at elneo, 
We w111 a4Tmcet to quarter of elneo, Let h1a be here, 

lr· !W!nD?l.da I Quarter to elnen, 0 ,1:, 

lla JlzrsmQ&I 15 mnutea 8110Qih7 

lila K!;Rnnol~ll Yea. 

48 

3'51 

lr. Morgent;h•pt What else baTe you got worrying ;rouf 

lt. KcBeYnoldll •ot worrying. 

k. !Qrsm:Y&YI CJ? Did you aake tbe appo1ntMnt? 

lr· ~pmaaz Yea. 12 o'clock ia all right, GoTernor 
Ranaoa aa1 be would like llix of their senior atatf -•bera 
present if it ia all r1gbt with you and be na.ed thea. 

llr• llorgenthauJ Sure. 

lfi·~' I see lie Carl baa the first of h1a articles 
1n the a 7 BYenlng Post atartlng to-day. 

Mr. Mprgenth•n to Mr· OU!!htpU You look bettar to-da,-. 
Did you get a haircut? 

lr· Ol1M'Qtl Th1a will g1Te h1a (Gonrnor Winant) a 
chance to resign - bad ~ob. 

Mr. JlorgopthauJ Oh no. 

!J· OliMaptl I know but be doesn't 11lte tbe ~ob, 
does be 

lr. JW!tiDQldal Ob yea, but be doesn't mow what • w 
~ob be baa, 

lr· "orstnthl»l 

Ire * 1 17DQ1 4'1 

All right, llao, 70Q a quarter of ebTeo. 

Yea air, 
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Mr. ft"~' !bia 1a the t1rat •I'IWic I 1IIOke ap 
in two wee~ • • 

lr• Mofcpatm; I had Ransoa onr helllhidq 
afternoon ant , •.&n7t1ae that 70U1' Board RDta M I will 
be dellchtect to go OYer•. Be Hid, ••o use or 4o1Jic it Fl-14&7 
as the Board ccma1sts or ODl7 aoe penon and that 1s ..,. • .u, 
All the other Board •embers are out or town•. 

f• Jbrcmtrm So 70U (UDhaa) and I will walk OYer 
there guess .e uy take Archie with us. 

~Ph·r; o.x. 
tfr. Jlouenthau to lr• taylors Do 7011 want to go alona? 

Kr• Taylor; Not unless 7011 find 1t neceSI&1'7• 

lr· llorcenthauJ I don1 t. 

1r. )(grcenthau; Daniel W. Bell? 

H. Bell.J. I want to start another aud1 t or the 
Stabil~ation FUnd, 

lr• !lorgenthau: Fine - atta boy, Anything else? 

~. Bel~ I think I will appoint part or the same 
Collllli tee. ey know the ropes. 

Kr• Mornnth!u: Fine. What else? 

lr· Bt.lll That's an. 
~rcfothau: Dan ran into a f'lmnT situatiao 11h1ch 

he 1s ng own, Be t1nds the state corporations that 0111a 
rar.s lett oYer fro• the Hopkins' organisation Which were to 
be turned oTer to Tugwell's organisation and wartR't. 
Lawrence Westbrook has an office and a retainer troa these 
f1Ye corporations •• Adrlser, They haye ~bout twq 111ll1on to 
innst that they don't need, They want us to inTest it for 
thn, It ~~ay be all right but it kind or nella to ... 

lr, OUPbsta It 1s surplus propert:rt 

! ftrLtntbau; I ctao•t know so Dan 11 hold1ng it up. 
Re caul t t cause 1t was a requ .. t t or us to 1nYest their 
.oney. 
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lr, Btft• I aa DOt 110 worried abaat the iDYestwut 
as the aurhot ty for us to do it, 

Jr. gaatopa .After loT-bel" N ywu. Nil azmomace a 
prise tor whoeTer can d1scOTer the .. st lest corporations. 

1r, llprnnth!ul llr, Taylor? 

lr. ±arltra I aa just cettiDc back to work qaiD, 

lr• !orunth&ul Yotl asked .. ao .. thi.nl last nilht. 

lr· taYltrJ 

Jr. Morcethau• 
Chip Robert's a ea. 

Pine. You are stepping right into 

Mr. TaYlor& Last year you bad 111aa Roche. 

fe· Jpn~a Yea but it waa the beat job that Chip 
did wbie he na the Trea8UJ7. I aa perfect}7 aeriou.a. 

1£ M~~lda1 You're be&sting about what Chip did, 
Dan aai '•~ actually got tour or t1Te letters out OTer 
hia (Chip's) denature, (Lauchter) 

1r. llorcenthaul ~hing else Wayne? 

lr• TaYlor& I aa elected then? 

lr· Jlprgenthna You're electecl. 

lr. Morc•tllN'' Georce? 

Jr. R•111 Oil these tu studies n haTe reached a 
Stage 'llhere ft OU.Cht to haTe another -tiDie 

lr· !frPt:bM• Juat a1 soon u I Nil catch rq breath 
I nnt to t to 7011 tellon. The eo..illiODer (Belnrinl) 
hll ude a study ot the pollihility ot a DIW 1peech, Let1 & 

SH what he baa, · 

lr· !"!' Just hold this up? 

lr. f!rR!9!7 Wall TOU aDd s.z.- keep after ... 
I aa here t att-. llaJ'Ie I w1ll cet a ch•noe 
betwec DOW and !buradq, 

50 
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Jr. R"f' TOll w1abed to leolt ner pvaonnel tctat1ft 
estt.ates tor 9!8, 

Ill'· Morunthm; Are tbq readJf 

lr· , ••• , 
on thea. 

Aa aoon aa I put an hour and a halt 

lr· llorcenth!uz OlYe .. a rinc. 

lr. IQ;tsenth!lll Don • t 7'011 want to do so.. work 
tor rMfl 

lr· ~lli5mi Yea. 

lr. lktam:thaul Ber.an? 

Mr~lifthapt; I baTe a couple ot boJ• working on that 
whole pro ea - legal atatus ot the nrplus propert7. 

lr· Morcmthaut 
What else? 

Ire Olinbaptz 

You •;r baTe but it alipped •· 

That's the title thinl• 

lr· BoUt The corporation? 

lr· 
propert;r. 

~).i!!hapt; •• - all aurpl.ua ot real and peraonal 
uat a lot ot stud7 hu to be done - deeda and 

abstracts. 

lr· Morc'Ptb'P' We1l I haTe noth1nc elae. 

lr. OUpbM~ Bllt the b!& problea 1a ed-'n1ater1nc 
propert7 that we t e OTer 1n the c011rse ot collecti0111 ot 
debta • 

..ft ftrg'!fh'u' Incidentall;r, tboae ot ;rou who baTe 
not r a ter p~ rea4 h1a to-da;r. Be is coizll aour 
011 LaMon, In Burope 011 this question ot atabil1zat1011, he 
aaid, t.aMon better Juat atop, loot and Uetc - aince ~bat 
cbeeae apeecb. 

If• !Jell I What does he call the •cbeeae apeeoll•f 

Ire llpn'Dtb•n• 111Dneapol1a. 
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.,.. ow.wca ca ..,. • .:.ftDN 

......... t 29,19J6 

Tile lat .. t ~t 1D tile .. _1-tecl 0.. •tt.r ill tllat tile 

propoeed Httl-nt of tbe bankruptq - be-.n tile petitiOIIi.Dc Ol'ecliton 

and tile !'-oapeJV bu beell nt.ittecl to llldp .... .tao ill .till~ 

wbetber be wUl appx.,.. it but bu told tile ' ;au tllat all Ol'ecli\an ot 

tile Coapal\1 aaat be DOtifiecl ot tile propoMd Nttl~ and tllat a prvriaiall 

In reporti.llc tb.ie to •• ~dr n .-14 lie wu &oinc to - •• ~ 

1a0rrow or tbe next 4q, lqi.nc tile Oon~nt'• aituation before Ilia 10 tut 

llaolt wUl be 1D a poeition to protect tile Oon~t·· 1Dterene tv euaen-

in& a Oonn.tnt o'beerrer on tile Board ot tile c s•JV, lie nt.etn1ac Jurie­

dlation of tile Qoreuwut•e foreoloeun -· If tile acr• nt 1e &pj4'orecl, 
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Bert='= a, lMf, 

At the ll •'clock -tlDI 1D Secret&r)' Moqentbaa'• 
ottice tbia 110l'll1DI, concel'lliDI •terial wbicb be ldgbt 
use tor a speech 1D the near tuture, the tollewing were 
present; 

Commissioner BelTerinc 
Jlr. 11cRe)'DOlda 
Jlr. Gaston 

Jlr. B. o. Ranson, 
Special Assistant to 
llr. !tent. 

Jlr. W, T. Sherwood, 
ua•t. Dep~~ty Co tas1oner 
ot Income Tax. 

Jlr. B. P. ~tiD£, 
Special Dep11t7 Co t aa1oner 

lote; Jlr. llanaon and Jlr, nDc took no part 1D tbia 
uetin& bllt they were present. Jlr. JlcRe)'nol.cb bad a81lt tor 
them to co oYer closiDC acre.-.nta with the Secretary on 
income tax c~aea attar the ll o'clock .. etinl. 

lotea 'rile tirst part or this uetiDC consilted or 
Collllliaaioner Belnrinc and llr. Gaston atan41Dc to the lett 
ot the Secret&J')' 11bile the Secretary was perusing abeeta 
presented bT Co..tasioner BelTerinc on iDeo .. tax .. ttera. 

lr· Belnr'pga 

lr. Morgemhps 

Mr. HelJtr1M; 

II: • .,rawtbg; 

11:. lll:UI:J 1111 

Tbis is the aincle person - t2500. 

(Ind1cat1Dc) 'lbat' a that? 

'rbat' a t3500. 

(Bntbue4) It's -.tartul.. 

Richt attar the war. 

lfow this ia the, t3500 perSOD with 
• • I 

If· Belurtv; Yea. 'rbat tollewa there. (IndioatiJII) 

If• Mqrclll1jh&u: Well take )'OUJ' t1Mo Tbia 1s awell, 

';;qftrt'"ib'P' Well peraonall.T, leokine at tbia 
thine I start here. 

&· Btlur1pn 'lb81l ,._ ctt up to tlO,OOO 1t'• "­
there ' • 
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!f· o"'f!' (Re•A1ns al.oad troa sheet) llan1.ed 
person tb no ependenta. 

lz:. Be1nr1pra !bore is the tl&,ooo. 
lr· Morcenthaua !his is still the 1n41T1dualt 

It• Oaatona Yes. Married peraOD - no dependents. 

Mr. Oa~tcml !bat 123 Act shon J'OU 
The7 wftre pal without aD7 great sutterin&. 
rates in 1953. 

lr· IIQrc•tbaut Is thia necesa&rJ'f 

the war tax ratea. 
!be)' paid those 

fa· OaftCPI Oh 7ea, 0! CCIW'ae, coapared with those 
l ow llel On rates he 1a up hoe one wtlUOD sixtJ-one to 
tive llil.llon sixtJ nine. 

s· Mornnth&uJ 
explain : 

Bow this atutr baa nner been 

J1r. OattOJl& Bo. !bat's a tine stof7. 

Mr· Mgrc•tb•m !bat's fine - nell. What else han 
7ou got? !his baa Just nner been aotten acroas. 

~· ~r1pga You couJ.dn't hit 1n41T1dual.a, (At 
this po taaioner Belnrin& produced - 1n41Yidual 
inco•s and the Becret&rJ aaked Jlr, Gaston not to look 11117 
110re, saJ1.nc he woal.d rather that no ODe bat be 11114 BelTerin& 
see th•.) 

Mr· Btlttl1 PS' 
on the Tarious 7eara. 

It 1a better to take the saM incOM 

55 

~~tlltb&»f I b&Ye the anner - it 1a •speech•. 
I don't ether want to take '23 or •u. It ia wondertul.. 
A tallow baa to get up in wbat claaa before be --

Mz:. BtlJtr1pf' tto,ooo. 
Mr· Jorcentb'P' Bo he doean•t. That -

lr· Btlyertprs •ot OYer •aa. 
Jr. M!arupp•m Bow MDT- do 70U think lalo1r wbat1 a 

in this - the - on the street? 
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If· Belyvtre; Well I told J'0\1 the othv dq, 

Jr. Jpntpthpt 1fh1ch oue or ,._ boJ• did th1at 

lr. !lelnriw; Ire Shtr.od ha4 Char&e of the boJa, 

lr· Morctllthau• Jlac, don't rou think this ia llftllt 

Ill'· llcBtmolda; I 4141ltt mow 1t. Yea. 

i1Jf, 

l(r. llorunth!m A fellow onl7 haa to talJt abollt this. 

Mr· !ltlnrtpn 1ftll we fi~Ve 1n the rat .. for •ze. 
llr Oa~H»' You Man aurtu rJ.~af You are JWt 

talldng U ai' tr&rT f1nance that thidaubJect to the nor.al. 
11bereaa it 'ti'U not subJect to tht nor.al. Jut the .._ ..u 1! 
the 1nco .. c ... !r011 a printe blla1neaat 

Mr. 8bt¥HwdJ !'hat•a right. 

*· Ql\llcS2DI A .n would be pa)'ing noraal. nowt 

A u.n With the larger tax gets about 
thJ!: 

~lrwoodJ 
one 

~· !lelyertpu !'here 1a a -randua here. !'he 11bole 
thing s OW. that the little fellow h not pa)'ing for recOYef7 
and the big fellow 1a. 

Mr. MornnM-:il !'hie 1a the &Zlllftr. 1fho 1a go1ng to 
pay for recoTef7• W !::JJet up to 1&0,000 before JWU P«J• 
Don't :rw th1nlt this ts t 

lr. Qyton& Yea. 

Mr· lorcenthap: Tb1a 1a perfect. 

lr· li£at9P' You get the fallon thtt are ulr1ng a lot 
of IIOID8J - t •1 are the tellon that JI&T• 

lr· ft1tt!i"f! On these rates, they at111 han .,re 
lett than t ey the low 7eara. 

Does 1t ahcnr thatt 

lr· ltl.yv'•• Y••· 
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lr• llontmtb&PI You 8HD that th.,. han .,re lettf 

lr, lt1y•d·• Yea, 

If· •r=tbn' tablea,oe~t'l 
Well that doea not show on the low 

lr, Q&lt9PI Jo, blt it CU be lllode to abow, 

Jote1 At this point llr, llorgenthau read the -rand-. 

!;· g'!tqu That period - tboae tax ratea in '225 aDd 
'24 - t ey di not cause a depreaaion. 

llr· ~rnnth&ul Who is the ~ that Herbert (GaatOD) 
can go to an neat this thing througbl 

Mr. Helnrlpg: llr. Sherwood. 

Mr· llonenth&u• Are you, Herbert, doing anything 
right noW? 

Mr Gaatont Well Wbat I planned to do was to get out 
a memoran3UII on the undistributed protit tax but that can wait. 

lr· llorcanthau: 
tolllOrrow atternoon. 

I'd lGYe to show this to the Preaidet 

llr· llonettant Herbert, it )'On could aay, tor 
instance, that35 or •se - we can't do tze we dOD't mow -
but in '85 the tallows had lllOre lett than th.,. had in 'S2 aDd 
e:n-1ne one thousand c.aaea, Can TOU do that? 

llr· Sherwood• Yea. 

Mr· Btlyn1p•c That• a quite a Job. 

ft:;u11oa9enthau1 Take a thousand ot the richest MD. 
Take a ti caaea and see 1t in '851 attar pay1ng the 
increased incOM, thq didn't h&Ye .,re lett than th.,. did 
in '82. Take '34. and '35 - take one thousand people and aee 
1t they didn't han 110re lett attar pay1ng the tax. 

!{:; G11t!Jl{ That would ·be 1znnaelT atroacer than 
Juat .. ___ g the s ate.ent. 
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-a-

lr· ~-~UJ take one thouaand naaea and pat 
:rour croup Oll~at'kw tbat 1D 'M md •za thq bad •r• 
than the;r did 1D 19!2, 

Jr. l;)rc-tblga What' a JOV DUet 

Jr. She~; w. t. Bhezwood, ua1atmt Depat7 
Co.-1aa1oner or co.e tax. 

Mr. Morgentbaul You and Gaston the. !hie 1a tiDe. 

Mr· Ga~~ There 1s anot her good po1Dt 1D 1Dolud1D& 
1923 taxes .e &heat IIUrtax rates at the warti.M acta 
didn't 1Dterfere with recoTerJ'• It 'ftllt ruht on up but it 
waa attar we had .ade succeaa1Te cuts - had drast1call7 
reduced the taxes 011 wealth tbat we had bur depression. 

llr. Jlorgazatbau thaD siped tour cloaiq acrea•mta, 
two sul:m.tted by llr. ~ md two sul:m.tted by llr. • Ran!IOD, 

llr. llorgenthau then asked oD17 Mr. llcR8JI1olda and 
Commissioner BelTering to 1 •in as he wanted to talk to 
them alone. 
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!lw 4Uoru:r O.eral called. leon\ar;r Morpa\l!Ml a\ 
lla30 a, .. to4&7 \o report \Ia\ he ba4 .a. oanflal 
laqul.J'f ill the llepaM•a\ ot haUce IID4 t011M \lla\ ao 
oi'Un or au\borhaUou llan llea 1 .. u4 la Ula\ Depan­
_, tor u ianeUpUoa ot aa:r li:1JI4 nlaUac M maw lftT. 

!M 4\\oru;r O..J'&l 1\a\ed. \!Ia\ llr. ,., ... , .. 
aoooMlJIC \o J'epofll ci..,. Ill'. lNT WN ooMiao\lJIC -- • 
1Uel\lCI&Uoa, h ....:, Clll l•n ot 11!1- a\ \he pn-t 
\t. Ul4 tor \lla\ - illqul.J'f 11M ao\ be• .... ot !lia, 
'bu\ a1 •- u he nhnua W• wovl4 'Ill 4ou. 
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TELEG!t".H SENT 

/'.MBMB/,SSY, 

BERLIN ( OERM/.NY) . 

126 , 

ORi.Y 

SeptEmbEr 29, 1936 

6 p . m. 

At thE rtqunt of thE StorEtnry of thE TrEasury 

we wish you particularly to watch thE meEting of tnE 

Reichsbonk tomorrow to follow closEly thE EntirE situa­

tion in GErmany in relation to th£ rECEnt rEodjustmrnt 

60 

of thE vclu£ of thE franc end to SEnd us any informDtion 

which may bE of USE to thE Treasury in ~o;ming on opinion 

as to whet c.ction may bE taken by thE G.:rman Oonrnmrnt 

in thE financial and monEtary fiEld , 

HULL 

I"E : JCD : Gi .M 
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SrorEtary of StatE, 

Washington. 

Grnrva 

Datrd SrptEmbEr 29 , 198& 

REo 1d 3:20 p. m. 

371, SEptEmbEr 29, 8 p , m, 

In his AssEmbly spEEOh today Bruer, Australia, rr­

rt:rrrd to th£ &grEEmrnt bEtWEEn thr UnitEd StatE&, Pranor 

and GrEat Britain as a grEat gEsturE or lradErship to 

thr world and said that thEsr countriEs havE all indi­

catEd that thEy propos£ to pursuE a policy which will 

tEnd to rEstorE prospErity 1n th£ world and improvE th£ 

standard or living and for threE purpoara to aaaist 

towards thE rEalinEmEnt of currrncy and to BEE progruaivr 

rElaxation or thE prEsEnt eyatEm or quotas and ExchangE 

control with a viEw to thEir abolition. HE urgEd that 

thE AssEmbly rEspond to tnia lEad and makE EVEry Err~rt 

to furthrr Economic coopEration which would, hE Empha­

aiz£d, grretly contri~t£ to thE maintEnAncE or world 

pracr , 

GILBERT 

.. 

61 

Regraded Unclassified 



PAJW~~aAa r1 fll. z•• .., 
!0& £a.n.a .. ,.. •• ,. Jlarll, rz...e 
DAft& llpt•Mz' 31, 1111, 8 p.a. 

10.& 178 

rca OOOIIJIU. 

I'ROK 'l'BI II.:IU'l'.lltT OF !BI: ftW'IIlt I 

I Mke reterenoe to telepaa •o• INO t¥1 llep'*•ber II 

troa JOil. 

lu.ch illqlllrlle ahoald be tran•t tW t~oup tu 

Federal Re,aene Balik bJ BeJ•• 

' 

M&Lft 
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B,II.Jrl 

X: 

B.M.Jr: 

K: 

H.¥.Jr: 

K: 

H.K.Jr: 

K: 

H.¥.Jr: 

K: 

B.II.Jr: 

K: 

K: 

H.¥.Jra 

H.II.Jr I 

C3 

Archie aDd I are dttiDC bere talk1nl tbiDia crooer, 
aDd we wolldered - we tboucht atter aterlllll 10t to 
4.96, we aight sell 1:60,000, wbat do :rou tblDkf !rJ 
it out. 

Kr. Secretary, I - Lolldon Just told •e tbe71d call 
me at 10:00. That ' • an hour ahead. I rather tblllk 
the:r will have operated already, but I peraonallJ 
see a good deal or d•neer in two people lroa two 
different angles pulliDB at the aaae tbiDI· 

I see. Well, now -

ll7 &rltaeDt with the British 7esterda7 aorninl was 
I told thea that - I mentioned it to :rou- that we 
were not opera tiD~ - ot course, tbla applJ.ed to 
:resterda7 oD17 - we would not operate as loDB as 
their aarket was open • 

.lh ha. 

Because otherwise :rou - :rou reall7 are Yer:r likely 
to find yourself at cross purposes. 

Knoke, enough said. You know my ailld works Yery 
quickly, and after you talk to the British, will 
:rou call ae back, please. 

Yea, their - their call is put in tor 10:00. 

The:r're cal ling you? 

Yea. 

All right. laaedia tely atter 7ou haYe spoken to tt.. -

I'll -

- call ae. 

I'll call you. 

And until tben I can sit tl&ht. 

Yea. All right. 

All rl1ht? 

FiDe. 
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H,I,Jrl Mil 1t ,.. -- .... Sa • ' mr -
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H,ll.Jra 

K: 

H.ll.Jrl 

It: 

H.ll,Jr: 

K: 

B.M.J'r: 

It: 

H,K,Jr: 

K: 

H.K,Jr I 

K: 

H.ll,Jrl 

I: 

B.K.J'r: 

It: 

H,K,Jr 1 

K1 

H,K,Jr: 

H,ll,J'ra 

Ka 

li.K.J'ra 

hpte.lllrr •• 11M 65 u ••.•.•. 

.tJ.l r1&bt - ao Arcble cu beu. 

!be LoDdon call was &D bo\11' aDd a ball late. 

tea. 

Due to bea'f"J' trattic. Tbe - tbe extent to wblcb 
tbe Br1 t1ab bad to 1Dternae to4a7 •• alJioat 
D1l-

Yea. 

They sold a halt aillion dollars aDd bougbt n1De 
hUDdred thouaaud dollars. 

They sold bow much? 

Sold $500,000 -

Yea. 

- aDd bought $900,000. 

So that -

Average rate ,,94-1/4 about. 

Yea. 

On balance they bought t<&oo,ooo. 
I see. 

They are working at the 110aent on tbe ran&e 1'roa 
.93 to .96. 

I see. 
Which ia 
iDctl7 wbat rou bad 1D a!Dd, aa I r-ber. 

tea. 

Tbe7 aar tbe gold t\II'DOYer was nr,. bil. 

tea. 

11o,ooo,ooo 7eaterda7; po,ooo,ooo todq. 

Yea. 
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It: 

B.ll.Jr: 

It: 

B.ll.Jr : 

It: 

H.M.Jr: 

K: 

B.M.Jr: 

K: 

B.lf.Jr: 

K: 

B.lf.Jr : 

K: 

H.M.Jr: 

K: 

H.li.Jr: 

B.M.Jr: 

It: 

B.M.Jra 

-·-
~bat - tlat led u to uk tbe queat1on wblcb J01l 
alltecl tb1a 1101'111111. 

I see. 

!be anawer 11 entirely cueaa work, but probabl7 be­
tween 1.50 to t2oo,ooo,ooo 110re neecla to ca.e out. 

Well, I think they're low. 

But tbey1re still - let ae - let .. explain tb11. 

Please. 

First of all, the otters ot gold are entirely tor 
French account just now. 

Oh I 

The reason being that the French, under tbe ~ 
legislation, are ca.pellecl to declare their cold 
boldine a. 

I see. 

In order to anticipate that, they are sellilll their 
gold. 

I see. 

They are the ones operatinc just now. 

Yea, I see. 

66 

They are the ones wbo have furnished 10,000,000 yeater­
day; 20,000,000 today, and they are the ones whoa it 
is figured will furnish tr011 1~0 to t200,000,000. 

I see. 

lone or thea are likely - and I - I'• CiYilll you tbe 
opinion or the Bank or Jnaland bere - DOne or ~ 
are likely to bring baclt their 110D87 to Prance ..Ser 
preaent conditions. 

I see • 

.A,! lone aa that 11 so, tbe effect upon tt. dollar 
rate -dollar - dollar-aterlilll rate 11 likely to lap­
port aterlinc. 

llvpport aterllncf 
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K: 

BIJJI.Jra 

It: 

H.W.Jr: 

K: 

B.W.Jr: 

K: 

B.W.Jr: 

K: 

B.K.Jr: 

K: 

B.K.Jr: 

K: 

B.II .Jr : 

K: 

B,K,Jr: 

K: 

B,K,Jr: 

K: 

B.K,Jr: 

K: 

H.K.Jr: . 
I!: I 

- a -

Yes. 

Good, 

!be teDdenc7 - general tendeDOJ' to pWib sterliJI& 
sl1ghtl7 hi&her. 

Yes. 

SterUng ill not likel7 to 10 Yer7 auch hlgber bec&Wie 
ll&l'ket opinion in London ill conY1nced that the dollar 
ill UDdervalued, 

The dollar undervalued? 

Yes. Sterling is oYerYalued, 

That aeans that - that sterliJI& would - wolJld go down? 

Yes, 

Yes. 

That's the aarket opinion. 

But as long as tbe French are not bringing back their -
repatriating their funds -

Yes. 

- sterling 111 l1kel7 to be supported b)' these dollar -
b7 these gold transactions. 

Yes. 

The-

Well. that's all good for WI• isn't it? 

Oh• 788• but - it's all to the good but. of cour" -

1'eaporar7. 

- it's - it's near bJ'. 

1'eaporar7 • 

learbJ' problea - 7ea. 
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H.II.Jr: 

K: 

B.II.Jr: 

It: 

H.K.Jr: 

K: 

H.II.Jr: 

K: 

B.II.Jr: 

K: 

H.II.Jr: 

K: 

H.K.Jr: 

K: 

B.II.Jr: 

H.II.Jr: 

K: 

B.II.Jra 

1C1 

&8 

Yea. Well, tbat'a all rlli~H Btlt it belpa aut Uldl1l 
we cet the thiDC lnelled out. 

fbat'a rl&ht. 

Yea - ah-

Are JOU lteepln& a report on thia telephoDe conYerNtlGD 
which w1ll be ude to JOU toda)'f 

I Juat got a f'laah. "French Senate P'iD&DCe Co..tttee 
approves deYaluation." 

The Finance C~mmittee? 

French Senate Finance C~ittee -

Oh, 7111 the Senate itself baa adJourned until to.or­
row. 

Well, but this is the P'SDence Co-s.ttee. 

Yea. There - there can be no decision - no final 
decision until tomorrow morning -

Well that's -

- until t0110rrow ni1ht becauae the Senate has ad­
Journed until then. 

That's a ll right. 

Yes. 

That's all right. Well, we take this thiDC oYer now 
in a rew minutes, don't we? 

That's right. 

ADd so tar as 7ou know - bas there b$8D auch buainesa 
done in Aaerica, or don't tbe7 start until atter -

.l nry little. file - a taw h\D!.red thoUII&lld pounda 
was the biggest U81L·I beard or; 50,000 pollllda ac.ld 
c~erciall7 bJ the Chase. 

I aee. 

lo, the Yoluae is not here at all toda7 - the Yolu.e 
la 1n - in London as a result or the liquidatil.or. ot tbe 
&old. 
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B.I.Jr& 

K: 

H.M.Jr& 

K: 

B.II.Jr& 

K: 

H.M.Jr: 

K: 

B.K.Jr: 

K: 

-I-

I aee. Well# I 14 H7 tlat tlat 'a all YU7 oU.•fale 
Yea, I acree. I thtak it ia. 

to 
Fine. I'• DOw &oiq o•erLtbe Federal Beaerre loud 
explain to tbea wbat I 1Ye been cSo1J11. 

Oh, I see (Laucha}. 

rhey1Ye - tbey1Ye 1J1Yited ae to COlle OYer. You Ulbt 
tell that to GOYernor Harrison. 

I will - yea. 

And when I come back I'll giYe you a r1q. 

All right, sir. 

Thank you nry auch. 

All ri&ht. 
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B.M. Jr: Bello. 

Operator: Go ahead . 

B.M.Jr: Bello. 

Harrison: Bello, Beury. 

B.li.Jr: Yes. 

H: (La~~&hs) How are you? 

B. li. Jr: I ' m going in about 30 seconds to the Federal Reser Ye 
Board of Washington, D. C., to e~plain to thea what 
you and I haTe been doin& t he last couple ot days . 

H: Well I know - what I wanted to tell you before you 
went oYer there - I ' ve been on the telephone a couple 
of times since Ransom bas been ther e , and they've 
been sor e as the devi l , and principally at ae, I 
think -

B.li.Jr: 

B: 

H.K.Jr : 

H: 

B.M. Jr: 

H: 

H.II.Jr: 

H: 

H.II.J'r: 

What -

- because I didn ' t tell them. I said I 'a sorr y -

Oh, well , DOW -

- but I ' m acting as fiscal agent ot the Treasury in 
confidence. 

I told Jlr . Ransoa here 1n my office, and Co~ssioner 
Landis happened tQ,..lle present, tbat I called you up 
Wednesday and put!~er an oath to ae per sonally, 
that you could not discuss it with anybody. 

. who 
Ye~ . ·Well they were pretty - I don' t knowLthey ' re 
sore at, but they said the setup is all wroac - i t ' s 
outrageous tbat we should know and they shouldn' t !mow. 
And I said, •Well, we ' re under the law f i scal agent s , 
and we 1r e r equired to do what you want ; tbat under 
old letters ot the Board -

Yea. 

- it was understood that the Board bad nothiDC at all 
i;o do with what we do as fiscal agents tor the 
Treasury. 

Well, I'a glad you called aa, and I will s tress that 
po!Dt and, Geor ge -

Regraded Unclassified 



B: 

H,M.Jr: 

B: 

R.M.Jr: 

H: 

B,M.Jr: 

B: 

B.M.Jr: 

HI 

B.M,Jr: 

B: 

B.II.Jr: 

a: 
B.M.Jr: 

B: 

B.M.Jr: 

B: 

-8-

ADd - aDd, 1D tact, I tallted to Bcolea dUI"iDI tbe 
winter -

- and I told b1a tbat I tboUIIl~ tbat 1t wa up to 
b1a to eatabl1ah oloae relationa with the 'frMnrJ'1 

tlat aJ17 ease where I waa act1D& tor the 'freuUIT, 
the Treasury oucbt to &i•e b1a what tbey waDt b1a 
to know, aDd that I wasn't the oDe to do 1t. And 
I don't think I as the one to do 1t • 

. 
George, -

Yea. 

You'•• known ae now for 3 years, ba•en•t yoU? 

Yea, air. 

And, when people work w1tb .. 1t they set friendly, 
I ne•er ldttbea down 1n ay Ute, aDd the people tbat 
help ae, I take care or - when they're 1D trouble, it 
I can. 

(Lausba) 

low 1 111 so o•er there -

Well, all I was woDder1ns - I didn't want you to tb1nlt 
that I'd been talldns beb1Dd your back. 

That's all right. 

But I didn't say a word to thea until after you'd -

Oh-

- talked. 

L1aten - soaebody bas told ta- undoubtedly tbat they 
abould ba•e been 1n on thia. I told Banaoa I placed 
you under your word of' honor to M, aDd let M co 
o•er there and -

And I told b1a also tbat when - I apoke out - I aa1d 
tbat when it sot to the po~t where I waa be1n& really 
•barraaaed by ,q knowl::Je, and I couldn't tali to 
b1a - tbat I bad aentio tbat tact to you and tbat 
you bad 1aaad1ately aont f'or bla. 

Regraded Unclassified 



H.li.Jr: 

H: 

a.li.Jr: 

a: 
B.K.Jr: 

a: 
a.ll.Jr:e 

H: . 

a.ll.Jr: 

a: 
H.M.Jr: 

H: 

B.II.J'r: 

a: 

a.li.Jr: 

ar 

a.li.Jr: 

a: 
Hai.Jr: 

Yea. O.Jt. 

lll right. 

Listen -

Yea. 

- a -

Don't worry,it 1a - when I c~e back I'll call you up 
this afternoon. 

(Laughs) All right, air. 

George1 this thing is going so beautifully and tbere 1a 
so mucn credit we can spread it all around aaongat 
us. 

Yea. Well - well, it certainly is going well. 

And it's going beautU'ully -

Yes. 

And if there's a little jealousy here and there, don't 
let it bother you, and you oan put all of it on ae. 

Well, I don't want to put any ot it on you. 

You can put it on - I can take it. 

But I - 110 1 I told thea, I said I didll1t kDOw wboae 
fault it was. I said I knew it wasn't aiDe. I aa;td 
it's up to them to work it out with you. I waan1t 
going to do it. 

Oh, don't - and put it all on ae - I can take it. 

(Laughs) 

And like it. 

You're -.ery generous. 

O.Jt., George. 

Regraded Unclassified 



S.K.Jr& 

XDoke: 

B.K.Jr: 

It: 

H.K.Jr& 

B.K.Jr: 

K: 

H.ll.Jr: 

K: 

H.ll.Jrz 

K: 

H.ll.Jr: 

K: 

lef! 011 •• 
lit' .... 

Well, bow 414 1t 10 toda71 Kpolref 

Sue aa yesterdaf. lotbiJIC dol.DI. !he Ml'itft a' 
the .a.eot is •.?&-&/8. 

Bow auch' 

•• 9~5/8. 

Yes. 

Volume saall as yesterday, aod eYerybody sittial 
back. 

Well, that's satisfactory to ... 

Well, I - I thiok it ia. 

What? 

I ~bink it's Yery satisfactory. 

All right, Iooke. 

All right. 

ThaDlt you. 

All right. 

I 
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10111.--A liD •DNat Lliae YAL .. AIIUT 

lNTElltAL LilA IIAY U CIIA1'ED SO ITALY CAll 

...,. ,~r AFTER DEVALUATIOII OF TilE fHIICII RAIIC, INJ'Olllll FIUIICIAL 

QUARTERS lAID TODAY. 

THE llf'I'EIIIAL LW, 111111 'IIIII Jlfa111 vtal .eT K 27FII .. 

liKEN Tilt IIIV LilA IS A_.IMCIJ NIII&T II ... NT .. 1\' Ull~~'·' 

li:FOU: TJIE IOUl~I lliOPEIII TIIUasMY••ITALT VJLL IAft 11111 nPU fll 

LIRA, TJII INTIRIIAL LIRA FOR , IIOUSTIC USia TIE llf!OIT LW rea 1•1• 

iUSlNISS AND TKI TOURIST LIRA FOil VISITOllo 

WCIIS120 

ADD EIPOJlT L~JlA1 lOIII 

THE lOURS[ IfiLL IIOT It ltOPINEJ UITIL ... peT. 

IlfDICA1'ED SOliE FOJlll OF DEVALUATJOII VAS Ill PltiJIICT 
0 

• 
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L~¥\\C...1\t 
~A~IAN BOURSES ~ '\/() 

ROME-BY REUTERS- - ALTHOUGH ST~ 1EXCHANGE 

-S IN ITALY ARE DUE TO REOPEN ON THURSDAY 

IT IS CONSIDERED POSSIBLE THAT THEY MAY BE DEPT 

CLOSED FOR A DAY 0~ TWO LONGER 

NO DECISION HAS BEEN ANNOUNCED OFFICIALLY 

REGARDING FUTURE OF THE LIRA BUT PREVALENT OP IN­

ION IS THAT ITALY WILL NOT DEVALUE AT ANY 

RATE FO~ TIME BEING - ON OTHER HAND IT IS 

THO UGHT THAT INC~EASEb EXPORT BOUNTIES AND A 

CHEAPER TOUJIST LIRA MAY BE INTRODUCED TO 

NEUTRALIZE FRENCH DEVALUATION S INCE THREE 

QUARTERS OF THE TOURISTS AT PRESENT COM~ 

FROM FRANCE 

-o-
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SWISS TO MAINTAIN FREE GOLQ MOVEMENTS 

BERNE- IT IS ANNOUNCED OFFICIALLY THAT 

SWITZERLAND WILL MAINTAIN THE FREEDOM OF GOLD 

MOVEMENTS AND THAT THE SWISS CURRENCY WILL BE 

~ASED ON GOLD- THE SWISS PROVINCES WILL FOLLOW 

THE CURRENCIES OF THE BIG POWERS AT A DISTANCE 

OF tO PC 

ALIGNMENT OF THE SWISS FRANC ON THE 

AMERICAN BRITISH AND FRENCH CURRENCIES WILL BE 

EFFECTED ONLy SO FAR AS THESE CURRENC IES ARE 

STABILIZED ON A GOLD BASIS 

PROFITS MADE BY SWITZERLAND FROM REVALUA­

TION OF ITS GOLD RESERVE WILL BE USED TO CREATE 

A COMPENSATION FUND TO SUPPORT THE CURRENCY 

- o-
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SWISS DEV,LUATION MOVES ~~~llJ 
GENEVA- T~E ~OVES BEHIND THE SCENES WHICH 

LEO TO THE SWISS DEC ISION ON SATURDAY TO 

DEV ALUE TH~ SWISS FRANC ARE NOW KNOWN 

FRENCH OFFICIALS ARRIVED AT BERNE ON 

THURSDAY TH~ DAY BEFORE THE FRENCH DEVALUATION 

WAS ANNOUNCED AND INVITED SW ISS AUTHORITIES TO 

~OIN THE DEVALUAT ION MOVE 

SWISS GOVERNMENT RESISTED THE INVITATION 

HOWEVER AND ON SATURDAY NOON BROADCAST THE 

STATEMENT THAT THE CIRCUMSTANCES WHICH OBLIGED 

FRANCE TO DEVALUE ITS FRANC DID 

NOT APPLY TO SW ITZERLAND 

HOWEVER ON SATURDAY MORNING A VIOLENT 

ATTACK DEVELOPED AGAINST SWISS FRANC WHICH 

COST THE SWISS NATIONAL BANK A 30 000 000 

SWISS FRANC LOSS IN ITS GOLD RESERVES- OFFICIALS 

IN LONDON AND PARIS TELEPHONED THE SWISS 

AUTHORITIES URGING A REVERSAL OF THE OFFICIAL 

SWISS ATTITUDE 

DECISION TO FOLLOW ADVICE OF LONDON AND 

PARIS THEN WAS TAKEN AT 2 PM SATURDAY AND 

ON SUNDAY M MEYER CH IEF OF FINANCE DEPARTMENT 

IN A RADIO BROADCAST ARGUED THAT DEVALUATION 

WOULD HELP WORLD STABILIZATION AND TRADE 

PUBLIC OPINION IN SWITZERLAND HOWEVER IS 

CRITICAL TO THE MOVE AND SOME OPPOS ITION IS 

EXPECTED 

-o-
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HOLLAND GOLD EMBARGO APPROVED Sfp 2 9 J9'J& 

AMSTERDAM - PARLIAMENT WITHOUT OIVISI&N 

ADOPTED EMERGENCY BILLS SANCTIONING 

A GOLD EMBARGO ON EQUALIZATION FUND AND 

DRASTIC MEASURES AGAINST EXCESSIVE PRICES -

THE GOVERNMENT DECLARES THAT ONLY AFTER 

ACTUAL DEVALUATION WILL THE GOLD OF BANK OF 

THE NETHERLAN::lS BE REVALUED WITH A PROF 1-T 

ACCRUING TO THE TREASURY 

-o-

t/' SEP a 9 ls:Ji 

I NO GO LD VALUE FOR GUILDER 

THE HAGUE- PREMIER COLYN DECLARED BEFORE 

THE SECOND fHA~BER TOD AY THAT THE DUTCH GOVERN­

ME~T HAS NOT CONTEMPLATED FIXING A NEW G06Q 

VALUE FO~ THE GUILDER IN THE NEAR FUTURE NO R 

HE ADDED WAS THE GOVERNMENT CONTEMPLATING A 

REV --;-:;S"";I '"iiO;";;N~O~F~T:-;:H;;;E:-;C:(Ojjl:'j:N;'jA~GiiE~lne'!'lir-!SII'IAiflb!JlNmiC~f ----

- 0-
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• SEPU IS:~ /1. 0' 
I 

ADO NO GOLD VALUE FOR GUILDER 

THE HAGUE- REUTERS- AFTER PO INTI NG OUT 

THAT THE GENERAL CONFUS ION IN THE IMTiANAT IONAL 

MONEY MARKET MAOE LEGAL DEVALUATION OF THE 

GUILDER INADVISABLE AT THIS TIME PREMIER COLYN 
SAID-

-A NATURAL DEPRECIATION OF THE GUILDER 

WITH RELATION TO FOREIGN CURRENCIES MAY BE -EXPECTED- HOW MUCH THE DEPRECIATION WILL BE CAN--
NOT BE SAID AT THE MOMENT-

HE EXPRESSED THE HOPE THAT A NEW OE fACTO 

VALUE FOR THE GUILDER WOULD BE CREATED SHORTLY 

AS THE BASIS FOR TRADE AND COMMERCE 

HE ALSO ANNOUNCED THAT THE RELATIONSHIP 

BETWEEN THE NETHERLANDS GUILDER ANO THE NETHER­

LANDS INDIAN GUILDER WOULD REMAIN THE .SAME AS 
FORMERLY 

-o-
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ALTHOUGH NEW SHIPMENTS OF GOLD ARE NOT 

ALLOWED THE METAL WHICH WAS ENGAGED PRIOR 

TO THE EMBARGO IS STILL BEI~G SHIPPED - THE 

S S VEENDAM IS CARRYING 1& 000 000 GUILDERS 

GOLD TO NEW YORK 

AS COMPARED WITH THE w(OE FLUCTUATIONS ON 

MONDAY THE FOREIGN EXCHANGES WERE MUCH QUIET­

ER TODAY WITH THE GUILDER DEPRECIATING ON 

BALANCE 21 PC FROM ITS FORMER LEVELS - THE 

DOLLAR OPENED AT I 83 GUILDERS AND STERLING 

AT 9 05 - AFTER THE OPENING THERE WERE ENOR­

MOUS OFFERINGS OF FOREIGN EXCHANGE PARTLY 

OWING TO BRITISH BUYING OF DUTCH STOCKS -

THIS DEPRESSED THE EXCHANGE RATES TO I 80 

AND B 89 RESPECTIVELY AFTER WHICH A CERTAIN 

DEGREE OF STABILITY WAS REACHED AT I 79 1-2 

AND 8 91 

AS YET THE DUTCH EQUALIZATION FUND HAS 

NOT OPERATED - CONSEQUENTLY THE NEW LEVEL 

WHICH HAS BEEN FOUND BY THE GUILDERS IS 

CONSIDERED TO, BE VERY S ATISFACTORY- IT IS 

GENERALLY BELIEVED HOWEVER THAT THE GUILDER 

WILL STRENGTHEN FURTHER AS THUS FAR THERE 

HAS BEEN COMPARATIVELY L ITTLE REPATRIATION OF 

DUTCH CAP ITAL 

NO TIGHTENING OF MONEY RATES HAS DEVELOPED 

- MONEY IS VE~Y EASY WITH THE PRIVATE DISCOUNT 

RATE AT I 1-2 PC 

PREM IER COLYN TODAY STRESSED THAT HE 

WILL KEEP THE GUILDER FLOATING OWING TO 

THE CONFUS ION IN THE INTERNATIONAL MONETARY 

PICTURE RATHER THAN ATTEMPTING TO FIX A NEW 

GOLD VALUE FOR THE PRESENT 

n-
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•MSTEWDAM HUUHSk 

•MSTEROAM - THE AMSTERDAM lOURS£ WITNESSE~l 
UNEQUALED SCENES TODAY WHEN IT RE-OPENED FOR 

THE FIRST TIME AFTER THE DUTCH EMBARGO ON 

GOLD - THERE WAS AN ENORMOUS ATTENDANCE 

AND LARGE TURNOVER WITH THE CLOSING QUOTA-

TION NEAR THE HIGHEST POINT FOR THE DAY 

AMERICAN SHARES WERE EXCEEDINGLY ACTIVE 

AND HIGHER FOLLOWING THE COURSE OF THE 

DOLLAR BUT THERE WASMUCH PROFIT TAKING AND A 

MARKED GENERAL TENDENCY OF EXCH ANGING FOREIGN 
FOR DOMESTIC STOCKS 

GAINS IN DUTCH SHARES RANGED FROM 20 PC TP 

90 PC - A VERY KEEN DEMAND DEVELOPED FOR DUTCH­

I NDIAN COMMODITY SHARES INCLUDING RUBBERS 

SUGARS TOBACCOS TINS AND TEAS - SHARP 

RISES TOOK PLACE IN SHIPPING SHARES WHICH 

TOGETH~R WITH COMMODI TY SHARES PROMISE TO ~~p~ 

o~ I HAVE INCREASED PROFIT MARGINS 

AMONG DUTCH INDUSTRIES PHILLIPS GLOW 

LAMPS ROSE 2B POINTS TO 197 UNILEVER NV 2& 

TO 145 ROYAL DUTCH 50 TO 344 BILLITON 90 
TO 430 

THE SHARE INDEX PP.EPAREO BY DE TELEGRAl~ 

WAS 186 FOR TODAY COMPARED WITH 161 FOR 
FRIDAY 

NOTEWOKTHY WAS THE STRENGTH IN DUTCH 

GOVERNMENT AND OTHER BONOS WITH THE 2 1-2 

PC CONSOLS RALLYING 8 POINTS TO 83 1-~ A~ 

4S UP I AT 100 1-4 

COMMODITY PRICES NOW ARE MORE STABLE AT 

ABOUT 20 PC ABOVE THE PRE DEVALUATION ~EVEL 

- PRIMARY FOOOSTUFF 

¥4UtT.AINED 

ICES HOWEVEn ARE BEINe 

Regraded Unclassified 
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S(p2D 
SW ISS DEVALUATION 

\ 

19."M> 
APPROVED '-V 

LONDON - REUTERS DISPATCH FROM BERNE STATES 

THAT AFTER DEBATE LASTING 13 HOURS THE LOWER 

CHAMBER OF THE SWISS PARLIAMENT APPROVED THE 

ACTION OF THE GOVERNMENT IN DEVALUING THE SWISS 

FRANC AND IMPOSING A TEMPORARY GOLD EMBARGO 

-o-

NO RUMANIAN DEVALUATION 
~S/ 

SfP2919J6 
LONDON - REUTERS DISPATCH FROM BUCH­

AREST SAYS THAT AFTER A CONFERENCE WITH THE 

GOVERNOR OF THE BANK OF RUMANIA THE FINANCE 

MINISTER ANNOUNCED THAT THEnE WILL BE NO 

CHANGE IN THt VALUE OF RUMANIAN CURRENCY 

FOLLOWING THE DEVALUATION OF THE FRENCH ANO 

SWISS FRANC 

THE GOVERNMENT WILL EXAMINE THE SITUATION 

CREATED BY THE LATEST DEVELOPMENTS IN ITS 

BEARING UPON THE COUNTRY-S FOREIGN TRADE 

AND ANY MEASURES WHICH IT TA~ES WILL BE IN 

HARMONY WITH THOSE OF OTHER STATES S IMILARLY 

AFFECTED 

-o- , 
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NO CHANGE IN JAPAN~SE CURRENCY POLICY 

LONDON - A REUTERS DISPATCH FROM TOKIO 

STATES THE SITUATION ARISING FROM D~VALUA­

TION OF THE FRANC AND GUILDER WAS DISCUSSED 

~y THE MINISTRY OF FINANCE - IT WAS 

DECIDED THAT NO ALTERATION SHOULD BE MADE IN 

JAPAN-S CURRENCY POLICY AND THE PURCHASE PRICE 

OF GOLD ACCORDING TO DDMEI AGENCY - DESPITE 

THE GOVERNME~T-S DECISION THE MARKET PRICE OF 

GOLD REACHED A RECORD LEVEL BEING QUOTED 

13 YEN 60 SEN PER MOMME UP 20 SEN 

S£P 2 9te:. 
COMMOQ I IX OUTLOOK 10 I \ ~ 

LONDON- REUTERS- LEADING COMMODITY !RAtERS 

S AY THAT THE DEVALUATION OF THE FRENCH FRANC 

AND THE RESULTANT ACTION OF OTHER GOVERNMENTS IS 

BULLISH AND T 
------~HAT .I NTERNATIONAL TRADE SHOULD 

BENEFIT ENORMOUSLY --IT IS RECOGNIZED THAT THERE MAY POSS IBLY 

BE COME INITIAL SPECULATIVE UNCERTAINTY BUT THIS 

MAY BE OFFSET OWING TO THE UPWARD ADJUSTMENT OF 

STERLING PRICES TO DOLLARS 

TIN TRADERS ARE BULLISH IN VIEW OF THE 

INCREASED PURCHASING POWER OF THE UNITED STATES 

COUPLED WITH EXPECTATIONS THAT THE SIAMESE WILL 

ACHE f?£ ro 1 , , 71. " _ 

~ 

I 
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OEHOARDING LONDON GOLD 

LONDON- THE LARGE AMOUNTS OF GOLD OFFERED . 
IN LONDON OPEN MARKET ON TODAY AND MONDAY PARTLY 

REPRESENTS APPEARANCE OF GOLD WHICH FORMERLY HAD 

BEEN HOARDED- OF TOTAL AMOUNT OF METAL AVAILABLE 

THIS MORNING 350 000 POS REPRESENTED OFFER INGS 

OF OEHOAROEO GOLD 

BULK OF TOOAY-S OFFERINGS IS UNDERSTOOD TO 

HAVE BEEN TAKEN UP BY THE BULLION MARKET WHICH 

AVAILED ITSELF OF THE ARBITRAGE PROFIT OBTAIN­

ABLE BY SALES OF DOLLARS AGALNST THE PURCHASES 

OF GOLD FOR SHIPMENT TO NEW YORK 

• • SEP 2 9 lS:: 

ADO OEHOAROING LONDON GOLD 

LONDON- THIS MORNING GOLD PRICE WAS AT A DIS 

-COUNT OF I 1-2 PENCE PER FINE OUNCE COMPARED 

WITH STERLING-DOLLAR RATE- CONSEQUENTLY SUCH 

TRANSACTIONS YIELD A PROFIT OF ABOUT 3 CENTS AN 

OUNCE- IT IS ESTIMATED THAT LONDON BULLION 

MARKET TOOK ABOUT 400 BARS OUT OF THE TOTAL 503 

WHICH WERE OFFERED 

SOME QUARTERS BELIEVED BRITISH EQUAL IZAT ION 

FUND BOUGHT THE BALANCE IN ORDER TO PREVENT A 

TOO STEEP FALL IN STERLING IN TERMS OF DOLLARS 

WHILE OTHERS THINK THAT THE PURCHASER WAS THE 

AMERICAN CONTROL 

Regraded Unclassified 
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FRENCH SENATE DEBATES MONEY BILL~~938 
PARIS-UP- THE SENATE BEGAN DEBATE ON DEVAL­

UATION OF THE FRANC - PASSAGE OF THE GOVERNMENT 

-S FINANCIAL MEASURES WAS EXPECTED 

MEANWHILE FINANCE MINISTER VINCENT AURIOL 

TALKING WITH NEWSPAPERMEN IN THE SENATE 

CORRIDORS SAID HE DID NOT INTEND IMMEDIATELY 

TO FIX THE ExACT RATE OF THE DEVALUED FRANC 

BUT RATHER WOULD WATCH OTHER CURRENCIES AND 

ALLOW THE FRANC TO SEEK ITS OWN LEVEL BETWEEN 

THE MAXIMUM AND MINIMUM RATES PROVIDED IN THE 

DEVALUATION BILL 

-o-
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.. c,.2o I!KI6 r:n 
FRENCH SENATE GETS DEVALUAT ION BILL 

?ARtS-UP- A GOVERNMENT BILL PROVIDING 

FOR DEV ALUATION OF THE FRANC PASSED OVER­

WHELMINGLY BY THE CHAMBER OF DEPUT I ES WENT 

TO THE SENATE TODAY AND FINAL PASSAGE WAS 

EXPECTED AT A CONTINUOUS SESS ION TOMORROW 

TH~ BILL WAS SUBMITTED TO THE SENATE THIS 

MO~N I NG BY FINANCE MINISTER VINCENT AURIOL 

ANO REFERRED TO THE FINANCE COMMITTEE WH ICH 

MET AT ONCE UNDER JOSEPH CAILLAUX 

THt SENATE ADJOURNED UNTIL TOMORROW 

MOKNING WH~N IT WILL BEGIN DEBATE 

THE CHAMBER OF DEPUT I ES PASSED THE 

~ILL COMPRISING 25 ART I CLES AN D PROVID I NG 

FO~ A SLICE OF FROM ONE-FOURTH TO ONE-TH IRD 

IN THt FR ANC-S PRESENT GOLD VALUE AT 

9 30 A M TODAY -3 30 AM EST- AFTER A 24-HOUR 

SESS ION BY A VOTE OF 350 TO 221 - IT REMAINED 

IN SESSION ANOTHER 1-2 HOURS 

THE SENATE MET AT 10 A M IN EMERGENCY 

SESSION AND RECEIVED IT FROM F I NANCE MINISTER 

AURIOL - IT WAS HOPED AT FIRST THAT THE FINANCE 

COMMITTEE WOULD 

THAT THt SENATE 

REPORT IT THIS AFTERNOON 

BE~ IN ITS DEBATE AT ONCE 

AND 

AND VOTE ON IT IN TIME FOR THE B ILL-S 

PROMULGATION AS LAW IN TOMOW ROW-S OFF I CIAL 

JOURNAL - THt SENATE REFUSED TO BE SO HURRIED 

-o-
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-BY UNITED PRESS­

PARIS DISPATCH SAYS 

ALLY O~DERED THAT NO GOLD MAY BE EXPORTED OR 

RE-EXPORTED - THE DECREE - - SIGNED BY PRESI­

DENT ALBERT LEBRUN - - APPEARED IN THE 

OFFICIAL GOVERNMENT JOURNAL - IT WAS DATED 

SEPTEMBER 28 

ADO FRENCH GOLD DECREE 

PARIS-U P- THE DECREE SPEqiFIEO THAT THE 

EXCEPTIONS WILL BE MADE BY THE BANK OF FRANCE 

AND WILL APPLY TO INGOTS GOLD COINS AND GOLD 

OUST 

-o-

BLUM TO GIVE PROPOSALS TO LEAGSj l \1 
PARIS-UP- PREMIER LEON BLUM ACCOMPANIED BY 

MIN ISTER OF NATIONAL ECONOMY CHARLES SPINASSE 

AND MINISTER OF COMMERCE PAUL BASTIO PLANS 

TO GO TO GENEVA TOMORROW OR FRIDAY TO PRESENT 

TO THE LEAGUE A SERIES OF PROPOSALS TO NOR­

MALIZE INTERNATIONAL EXCHANGE IT WA~ 

UNDERSTOOD 

-o-
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~~~~.00 FOEHCH SEH•TE OEO•TES MOH~!~~-~ 
~ PARIS - THE BILL WHICH REPORTE;1LBEL 

GARTEEY OF THE SENATE FINANCE COMMITTEE PRE­

SENTED WAS GREATLY ALTERED FROM THE FORM IN 

W~ICH IT LEFT THE CHAMBER OF DEPUTIES - SECTIONS 

COMPENSAT ING WORKERS WERE STRUCK OUT 

THE GOVERNMENT WAS HOPEFUL THAT THE 

I t I 
DEBATE WOULO • B~ ~NOEO TONIGHT AND THE BILL BE 

f 

SENT BACK TO THE CHAMBER FOR CONFERENCE TO IRON 

OUT THE DIFFERENCES IN THE FORM IT PASSED THE 

TWO BODIES 

IF THE GOV ERNMENT-S HOPES ARE REALIZED THE 

DEVALUAT ION OF THE FRANC CAN BE MADE OFFICIAL BY 

PUBLICAT ION OF THE LEG ISLAT ION IN THE LAW ~DURN 

-AL EITHER THURSDAY OR FRIDAY MORNING 

THE SENATE COMMITTEE WITHOUT FLATLY 

ANNOUNCING THAT IT FAVORED DEVALUATION DE­

CLARED IN ITS REPORT THAT THE GOVERNMENT BY 

SUBM ITTING A DEVALUATION BILL HAD FACED THE 

SENATE WITH A -FAIT ACCOMPLI- AND THAT IT MUST 

SUBMIT 

BUT THE COMMITTEE EXERCISED ITS POWER BY 

STRIK ING OUT ARTICLES 14 TO 25 WHICH CONTAINED 

THE SO-CALLED -SOCI AL RIDERS- -THE COMMITTEE 
I 

EXPLA INED THAT WHILE IT ·StiBMITTEO TO THE DEMAND 

FOR DEVALU:riO~ IT WANTED TO ELIMINATE THE 

POS$ 'II' LIT-A-D~ • ti~I.*T I ON OR soc I AI. p TilE 

POSSIBILITY OF INFLATION OR SOCIAL CONFLICT 
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\ FRENCH DEVALUATION DEBATE 

PARIS- DEBATE I N FRENCH CHAMBER OF 

DEPUTIES REGARDING THE DEVALUATION BILL 

CONCLUDING WITH A HANDSOME MAJOR ITY VOTING 

FOR THE MEASURE SHOWS THE FOLLOWING-

F IRST THE INTENT ION TO MANAGE THE FRANC 

BETWEEN L I,M ITS IN THE DOLLAR ANQ STEBLI NG 

BATES CORRESPONDING TO A FRANC WITH GOLD 

CONTENT RANGING FROM 43 TO 49 MILLIGRAMS OF 

GOLD COMPARED WITH FORMER FIXED CONTENT OF 

65 5 MILLIGRAMS 

SECO ND THE DEBATE SHOWED THAT THERE WAS 

NO CRIT I CIS~ OF THE TREASURY SITUATION BUT 

THAT THE GOLJ DRAIN COMPELLED DEVALUAT ION 4T 

A MOM~NT WHEN THE NONIH_LD}LG~NGLP-F~O­

AMERI~AN CONVERSATIONS LUCKILY WERE REACHING 

THEIR GOAL 

TH IRD WAS A GOVERNMENT ADNI$$ 10N THAT 

I ITS ATTEMPT TO RESTORE PROSPERITY BY MEANS OF 

REFLATION WITHOUT DEVALUAT I ON FINALLY WAS 

DOOMED BY THE SPANISH CIVIL WAR GERMANY-$ TWO­

YEAR MILITARY SERVICE AND CONSEQUENT NECESSITY 

OF HUGE EXTRA MILITARY OUTLAYS 

FOURTH WH f.:.N FAC~D BY THE ALTERNATIVES OF 

AUTARCHY IN EXCHANGE CONTR~L AND P~V ALUATION 

Regraded Unclassified 



THE GOV!RNMENT WI THOUT HES ITATION CHOSE 

DEVALUATION AND THUS AVERTED AN EXPERIMENT 

WHICH WOULD BE DISASTROUS AL IKE TO FRANCE 

AND PROSPECTS OF WORLD RECOVERY 

FIFTH THE SHOALS UPON WHICH THE DEVALUA­

TION EXPERIMENT MIGHT HAVE BEEN SHIPWRECKED 

WERE REMOVED B~ ELIM INATION Of TWF Sl I DI NG 

WAGE~CALE AND ANY PROVIS I QN fQA ATT€MPTING 

TO TAX -EXCHANGE PROF I TS INDISCRIMIHAT~LY AL-. 
THOUGH TAXATION ON APPRECIATION OF FOREIGN 

SECURITIES REMAINS PROBABLE 

SIXTH A CONTINUANCE QE I ABQR AGITATION 

REMAINS THE CHIEF PERIL TO BOTH REVIVAL OF 

BUSINESS THROUGH DEVALUATION AND THE 

GOVERNMENT-S STAB ILITY BUT EVEN IF OCCUPATION 

OF f ACTORIES BY WORKERS CEASES THE PROSPECT 

IS FOR LONG MONTHS OF FRICTION BETWEEN EMPLOY­

ERS AND WORKERS OVER EXECUTION OF COLLECTIVE 

CONTRACTS AND OVER THE INCALCULABLE DIFFICUL­

TIES WHICH WILL ARISE FROM ENACTMENT OF THE 

40-HOUR WEEK -HERE THE COMMUNISTS WILL FISH 

IN TROUBLED WATERS 

IT IS NOT EXPECTED THAT THE DEVALUAT I ON 

BILL WILL RECEIVE FINAL VOTE IN THE SENATE BE­

EO~E WEDNESDAY AND THEREFORE THE BOURSE AND 

FOREIGN EXC(AHOES WILL NOT RESUME UNTIL 

THURSDAY 

Regraded Unclassified 
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ADD FRENCH SENATE Fli~NCE COMMITTEE 

PARIS-U P- THE SENATE FINANCE COMMISSION 

TODAY APPROVED THE DEVALUATION PROGRAM ( 

-o- ll ~ 
FRENCH SENATE FINANCE COMMITTEE APPROVES 

DEVALUATION 

PARIS -UP-

FRENCH SENATE APPROVES DEVALUATION BILL 

PARIS -UP- THE SENATE APPROVED THE 

GOVERNMENT-S DEVALUATION BILL 

-o-
:iEP29-
' . ADO-fRENCH SENATE COMMITTEE APPROVES 

DEVALUATION 

PARIS - ALTHOUGH APPROVING THE DEVALUATION 

PROjECT THE COMMISSION MADE RESERVATIONS 

OF THE GOVERNMENT-S COMPENSATORY MEASURES-

THE BILL AS IT WAS PASSED BY THE C~AMBER OF 

DEPUTIES IS BEING REWRITTEN BECAUSE SENATE 

CONFEREES OBjECTED PARTI CULARLY TO THE CABINET 

BEING GRANTED FULL POWERS 

-RY UNITED PRESS-

S 't.'~ ·~ \) \'PI 

ADD FRENCH SENATE APPROVES DEVALUATION 

PARIS-U P- SENATE APPROVED THE GOVERNMENT-S 

PROjECT FOR DEVALUATION OF THE FRANC 137 TO 127 

THE MEASURE ALREADY HAS BEEN PASSED BY 

THE CHAMBER dF DEPUTIES- THE SENATE HOWEVER 

ALTERED SDCI~L RIDERS OF THE BILL SUCH AS 

THOSE AFFECTING THE STATUS OF WORKERS AND TH£ 

MEASURE MUST BE RETURNED TO THE CHAMBER FOR 

ITS ACCEPTANCE BEFORE THE GOVERNMENT CAN ISS .. 

DECREE REVALUING THE FRANC 
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SEP 301936 I . 'l/0 PAR IS BOURSE 

PARIS - IN ORDEM TO PREVENT AN INCREASE 

IN SPECULATIVE POSITIONS WHEN THE PARIS 

BOURSE IS REOPENED THE BOURSE AUTHORITIES 

HAVE ORDERED A 50 PC CASH COVER ON ALL 

NEW OPERATIONS CONTRACTED IN THE NEXT TWO 

DAYS PENDING END OF THE MONTH SETTLEMENT 

-o-

FRENCH STABI L IZATION FUND \~ 
PARIS - THE RATE AT WHICH THE HEW FRENCH 

STABILIZATION FUND WILL OPEN ITS DEALINGS 

IN THE FRANC IS BEING DISCUSSED ACTIVELY 

SUT NO RELIABLE INFORMATION IS AVAILABLE 

ON VERY GOOD AUTHORITY IT IS UNDERSTOOD 

THAT IT WILL BE AT BEST A TENTATIVE RATE AND 

WILL BE VARIED ACCORDING TO THE CONDITIONS 
IN THE MARKET 

THE EXTREME SCARCITY OF FRANCS ANQ THE 

DESIRE TO REALIZE PROFITS MAKE IT POSSIBLE THAT 

THE DEMAND WILL EXCEED THE OFFERS AT !Hf BEG IN­

NING AND THAT THE EXCHANGE FUND MAY FIND IT 
~---~--:--~-=-- ---- -NECESSARY TO BUY FORE I GN CURRENCIES 

THE FUND WILL BE MANA GED BY THE EXISTING 

FOREIGN EXCHANGE DEPARTMENt~~ THE BANK OF 

FRANCE !HICH IS FULLY EQU IPPED TO PERFORM 
THE ROLE 

-o-
_si.P29 \9$ 
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FRENCH CREDIT SITUATION 

-BY CHARLES R HARGROVE-

PARIS - PRACTI CALLY NO CREDIT BUSINESS 

IS BEING DONE IN PARIS BECAUSE THERE ARE NO 

LENDERS AT ANY RATES NOT ONLY BECAUSE 

THE ENTI RE COUNTRY IS AWAITING THE FINAL 

DEVALUATION VOTE BUT ALSO BECAUSE THE 

AVAILABLE SUPPLY OF LIQUID FUNDS IS SCARCE 

FOLLOWING THE HUGE EXPORTS OF GOLD 

THE BANK OF FRANCE ALONE IS ABLE TO SUPPLY 

CREDIT AND TH IS IT IS EXPECTED TO DO FREELY 

OVER THE END OF THE MONTH BY MEANS OF LOANS 

AND REDISCOUNT OPERATIONS 

THE HEAVIEST CARRYOVER IN SEVERAL YEARS I S 

EXPECTED ON THE BOURSE ANO SPECIAL ARRANGEMENTS 

ARE BEING MADE WITH THE AUTHORI TI ES - MONEY 

IS NEEDED BOTH ON ACCOUNT OF THE GROWTH 

OF SPECULATIVE POSITIONS AND THE 

APPRECIATION OF SECURITIES ESPECIALLY FOREIGN 

ISSUES WITH THE IR AUTOMA TI C REVALOR IZATION 
OF AT LEAST 25 PC 

BUT FRENCH INDUSTRIALS ALSO HAVE 

APPRECIATED AS WAS REFLECTED IN BELGIAN ~ 
~ 

PR ICES ON TUESD AY - THESE WERE THE ~ 

EQUIVALENT FO 965 FOR ~ANOUE DE P ARIS ~ 
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CUMPAREO WITH 6j 0 IN PARIS ON FRIDAY 

METROPOLITA( R~ILWAYS 969 AGAINST 

790 ELECTRICITE DU SEINE 295 AGAINST 229 

QUOTATIONS ON THE BLACK BOURSE WHICH HAS 

SPRUNG UP IN PARIS SHOW A SIMILAR TREND WITH 

MICHELIN AT 830 AGAINST 729 GNOME MOTORS 

AT 620 AGAINST 549 ETC 

THE SHARES OF NUMEROUS FRENCH ENTER­

PRISES WHOLLY OR PARTLY DEPENDENT UPON 

PROFITS PAYABLE IN FOREIGN CURRENC I ES 

SUCH AS SHIPPING FOREIGN RAILWAYS MORTGAGE 

AND MINING AFFAIRS ARE BOUND TO APPRECIATE 

STOCK BROKERS REPORT THAT THERE IS A LARGE 

ACCUMULATION OF BUYING ORDERS FOR THE OPENING 

OF THE BOURSE AND TALK OF OFFICIAL LIMITATION 

ON RISE IN PRICES 

FOREIGN CIRCLES IN PARIS COMMENT ON THE 

COMPLETE EXEMPTION OF FOREIGNERS UNDER THE OR­

IuiNAL DEVALUATION BILL ARTICLE COMPELLING DE­

CLARATION OF FOREIGN EXCHANGE TRANSACTIONS FOR 

LAST WEEK AND THE REQUISITIONING OF GOLD AND 
' 

GOLD COIN - UNDER THE TERMS OF AN AMENDMENT 

IN THE CHAMBER THE OBLIGATIONS HOWEVER WAS 

EXTENDED TO ALL INOUVIOUALS AND COMPANI ES 

DOMICILED IN FRANC£ - FRENCH AND FOREIGN OWNED 

FOREIGN BANK NOTES ARE NOT AFFECTED BY THE TERMS 

OF THE BILL 

.I 
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!"RAIK:E 
PARIS 

tnll'I'ED PRESS - Septellber 29, 1956. 

llJ..~ D.t,.v o I 
PARIS.••A ;oVERNNlNT IJLL PIOVJDI~ 101 IIVALilfl .. 01 !!5 fllie, 

,_SSED OVERWHE~IN;LY JY fll CIAMI&I tr IEPUTIII, 

TODAI AND FINAL PASSA;t WAS EIPICriJ AT A COIII ... II IIISJII f~IIV, 

THE JILL liAS SUIPUTTED TO TU IEIIATE THIS NORNIIC IY riM- 11111• 

lilt AUR IOL AND REFERRED TO THE FINANCE C~ITTEE, VIICH MET AT IRCI• 

THE SENATE ADJOURNED UNTIL TONORiov NOININ; Will IT IIILL I[;JN -
IT WAS INTENDED THAT TU SUATE SHOULD STAY Ill SUSIOII 

~TIL IT PASSED THE IILL, TIIAT THi: CIIAifJD SMOULI TJIU NUT AT IIICE 

TO VOTE ON POSSIJLE SENATE AMENDMENTS, AND THAT THE JILL NI;HT It 

PUILISHED IN THE OFFICIAL JOURNAL or THURSIAY AND $0 IECOKE LAI. 

AN EXHAUSTED CHA"IER PASSED THE JILL, COMPRISIN; 2, AITICLES AND 

IDIN' FOH A SLICE OF FRO" ONE•JOURTH TO ONE~THIRD IN TMI IlANe'S 

PRESE~IT ;oLD VALUE, AT t1.SO A.M. TODAY U1.SO A.,. EST> A1TU A 

SESSIOM IY A VOTE OF .S,O TO 221. IT REMAINED II SESSION AIOTIIE 

1/2 HOURS. 

9/2t-•R'-OA 

IICNSU F ~cl. C-t / ~ 1--xr:;;r;; 
PARis.--FRANCE TODAY PROVI LY ORDERED THAT .. ;oLI lAY I& -EXPORTED OR RE-EXPORTED A TECHNICAL INSTALLATION OF A ;oLD INIAIII~ 

• 

THE DECREE••SICIIED IY PRESIDENT LEIRIII-•APPEARED IN TU OIIICJ 

QOVEilNMEN1 oiOUaiiAL:, "" liAS NTED SEPTDIIEII 18, 
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ADD FIANC, PAllS. 

IN TilE CIIAIIJEI, TilE IICI JICIJ JM M t . SB'IIIIM w t ,&U'P 9'1 

SCALE FOR CERTAIN CLASSES Of CI09l&NMIMT ENPLGYII1 DlllCIII TO~ 

IIACIS TO IUYJNc: POVEI. 

THE COVERII'IJ:NT HAp TO REVISE Til PIIOVUIOII IN OIIU TO tltU. TIE 

SUPPORT OF THE RADICALS IN ITS LEFT FIOMT ~OALITION. 

AT lO&lO A,M., AFTU 25 . 111 IIOUIS, Till: CIIAIIKI ADJOUIIIII. IT UD 

NOT IEElf NECESSARY lVIII, ON AllY OJ TilE vtTES, TO POSI Til 

QUESTION OF CONfiDENCE IN Till CIOfllNKE.r, SO AGREED IEII 

II:PUTIES TIIAT TII IILL MUST PASS, 

THE NEV ,JRANC VILL IE VOITH IETVIEN 10.1' AND aa.t, TO TilE 

DOLLAR, COMPARED VITII THE CLOSING IATI OJ l'oll TO 'TiE DOLLAR LAST 

FIIDAY, 

PREMIER LION ILUM CLOS~D DElATE IN THE CHAIIIEH AS DAY SUCCEEDED 

Nic;HT. 

NO OTIIER CIOVUII'IJ:IfT, liE liCIUI:D, COULD IIAVE ACTED 8TJIUIIK tu• 

HIS DID. ILUN PAll TIIIUTI TO PIISIDEMT RIIOSIVELT FOR HIS IIAMPLI 

IN SHOIIIIICI THE KNEFITS OF DIYAI.UATIOIIo 

,U2t-•RUTA 
VCNS62 

ADD IEYALUATIII, PAllS 
I ~ 

AI. TIIOUCIII lPPIIon•c TilE DEVAI.IlTIOII PIOJICT 1 

ll IT lAS ~ill aY TilE CU1 MI • Kl'ftlll1 

•caiiSI lll!!al 
Regraded Unclassified 



IICWifO 

UD DnALUATI0111 Nlll 

TN! SENATE FINANCE CO""ISSiON APPIOWEJ TIE DtVALUATJOI "-tii&N, 

NIIS,--TJIE COVEt .... ! ps tiiTIIAI.LJ HCIKI " U Jib Clll1' 

AS THE APIOIIIIT OF TIIJ: DEVALUATIOII Of III Ra!Ci, Til Ullltll PlESS - ---SAYS, 

- . "''" TNIS VOULD PLACE TU FRANC AT lle"f nA!CI TO TU DtUAI H ~ 
CENTS PEJl 'F&a!C. RIMY TIIJ: IIAitC IAI &tell TO TilE M.LAI 01 AIO .. 
6. 58 CENTS PEl FIA!C • 

t/U••IIIl5P 

IICNS7-' 

--· 
IN SECOIID PA&AC:~APH ICNI 0 1 PWSI: RIAD • I I I TO Ta IOLLQ 

C11 -·'' CENTS PEl FIA!C, niJAY ETC,• 
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WCNS67 

ADD DEVALUAT~ON, ;AilS 

TH£ »ILL IS BEING REWRITTEN AS SENATE CONfEREES OBJECTED TO TIE 

CABINET BEING GRA~TED JL~L POVIRS TO KAlE ADJUSTMENTS. 

THE FINANCE COMMITTEE'S VERSION WILL GO TO THE SENATE JOI DElATE 
TOMORRO~. 

THE MEASURES AS PA SSED IY THE CHAMBER OF DEPUTIES WOULD PERMIT THE 

GOVERNMENT TO FIX THE lATE OJ DEVALUATION BETWEEN 2' AND 33 PER CENT! 

TO fiX THI GOLD CONTENT Of THE DEVALUED fRANC AT BETWEEN ~ AND 4t 
MILLIGRAMS. 

ANTICIPATING THAT THt . SE~AT£ WILL APPROVE A DEVALUATION BILL 
• 

TOMORROW, THE BLUM GOVERNMENT IS UNDERSTOOD TO HAVE DECIDED ON A 

29 PER CENT DEVALUATION, THIS WILL FIX THE GOLD CONTENT Of THE FRANC 
~T q6 MILLIGRAM~, 

THE ACTUAL AMOUNT OF DEVALUATION WILL 8£ PROCLAIMED BY CAIINET 
)£CREE AS SOON AS THE FINAL VOTiNG IN PARLIAMENT ALLOWS PUBLICATION 

ra 
I 

IN fH[ OFFICIAL JOURNAL, THIS PROIAILY WILL II THUISDA\ ; 

DAY MORNING. 

~/2~--R1226P 
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UNITED PRESS - Septeaber 29 , 19l!6. 

WCNS102 

U. S, CHA"IEJi or COifltiRCE DIRECTORS VILL NUT FRIDAY AID SATUADAY 
TO CONSIDER, AMON' OTHER SUIJECTS, TKE NEV TRI•POVER STAIILIZATIOM ACR£1 
I!ENT,.s. 

THE CHAMIER SAYS DISCUSSION VILL CENTER ON THE EFFECTS or Til lEV 

AGREEMENT UPON THE U, S, AND THAT AT SOME LATER DATI A SPECIAL C~ 
ITT££ WOULD PRESENT SU,,ESTIONS FOR CON,RESSIONAL ACTION IN C~NNICTION 
WITH A"ERICAN MONETARY LAWS EXPIRI~ AT THI IND OF JANUARY, 

REPORTS WILL II NAD£ IY THE CKAMIER'S SPECIAL ENPLOYMINT COMMITTEE 
AS WELL AS THOSE ON SOC IAL SECURITY, CONSUMERS COOPERATIVES, PRICE 
OISCRI"INATION, AGRI CULTURE, FOREIGN COMMERCE, AND TNI FEDERAL IUDCIT, 

9/29--R330P 
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S!t:REI'ARI !«l1!GW!UO 10n 
Oli1T£D PRlS8 - S.ptellber 29 , 19Sc8 • 

.._ . '-" 1 
StCU:TAiY !!OiGEI!TIIAU TODAY ISSUED All OPEII IIIVITATIOI'O Tt AI,L 

NATIONS TO JOIN THE IIITISH-AKtRICAII-FIENCH CURRENCY STAIILIZATION Af:lll:E· - ---... -
rt:NT, 

•rt WOULD IE VERY HELPFUL TO HAVE OTHERS JOIN~• KORGENTNAU SAID, 

•rH£ MERE FACT THAT THEY DO IIOT HAVE STAIILIZATION FUNDS WOULD IIOT 

EXCLUDE THEN,• 

MORGENTHAU SAID THERE WERE N 0 •stCRET- OR •HIDDEN• AGREEKEIITS 

&£HIND THE CURRENCY EQUILIIRIUK PACT, THAT IT VAS lASED ON THE •HONGR 

AND fAITH• OF THE THREE NATIONS IN A DESIRE TO PROMOTE 

STABILITY AND IMPROVE TMADE RELATIONS, 
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CWiftAL- -~-lnl. lt.l .... 

~~t.' ~ 

INTERNATI ONAL MONETARY DEVELOPM£NTS 

AMSTERDAM - FOREIGN EXCHANGES REACTED THIS 

MO~NING WITH THt DOLLAR AT I 80 GUILDERS -

SECURITIES ALSO WERE LOWER 

-o-
RO ME - AN IMPORTANT DECISION REGARDING THE 

FUTURE OF THt LIRA WAS EXPECTED TO BE TAKEN 

AT AN EMERGENCY MEETING OF THt CABINET NOW 

BEING HELD ACCORDING TO REUTERS 

-o-
LONOON- A REUTERS DISPATCH FROM BERNE 

SAYS THt UPPER CHAMBER q~ THE S~ 

PARLIAMENT APPROVED BY A LARGE l .JORITY . 
THE ACTION OF THt GOVERNMENT IN DEVALUING 

JHE SWISS FRANC AND PLACING A TEMPORARY 

EMBARGO ON GOLD- THE LOWER CHAMBER WILL 

DEBATE THt GOVERNMENT-S MEASURES TODAY 

POLITICAL GROUPS OF THE TWO CHAMBERS AND 

CONtERENCE GROUPS WERE GIVEN A FULL EXPLANATION 

OF THt CAUSES FOR THE GOVERNMENT-S DECIS I ON 

AND ALL DECLARED THtMSELVES READY TO SUPPORT 

THt GOVERNMENT IN ITS ACTION 

-o-
LON~ON - A REUTERS DISPATCH FROM BELGRADE 

SAYS DEVALUATION OF OTHER CURRENCIES HAD NO 

REPERCUSSIONS ON THE DINAR ACCORDING TO THE 

YUGO-SLAV MINISTER OF FINANCE - THE UNIMPORT­

ANT ADVERSE EFFECT ON E PORT TRADE WITH OTHER 

COUNTRIES WHICH HAVE DEVALUED HE SAID WILL BE 

~ALANCE BY THE SLIGHT FAVOHABLE EFFECT IN 

CONNECTION WITH YUGO-SLAVIA-S FINANCIAL OBLIGA­

TIONS T~WAkD THtM - T~E POUND RATE FELL TO 210 
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' -. INTERNATIONAL MONETARY SITUATION 

PARIS - THERE IS MUCH COMMENT HERE ON THE 

QUANDARY INTO WHICH GERMANY HAS BEEN THROWN BY 

TH~ MERGING OF THE STERL ING-DOLLAR GOLD BLOC 

-GERMANY FACES COMPLETE ECONOMIC AND MONETARY 

ISOLATION UNLESS DR SCHACHT IS ABLE TO 

PERSUADE CHANCELLOR HITLER TO REVERSE HIS 

POLICY OF POLITICAL ISOLATION REENTER THE 

LEAGUE OF NATIONS AND AGREE TO A LIMITATION 

OF ARMAMENTS AS A PRICE OF AN INTERNATIONAL 

CRED IT TO RESTOHE THE REICHSMARK TO THE GRADE 

OF AN INTERNATIONAL CURRENCY 

IT IS GENERALLY SUPPOSED THAT ITALY WILL 

ADHE RE TO THE INTERNATIONAL MONETARY ENTENTE 

ALTHOUGH RESTORATION OF THE LIRE ALSO IS 

EXPECTED TO IMPLY AN INTERNATIONAL STABILIZA-

TION CREDIT 

Regraded Unclassified 
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Stvtwbtr 10t1a 

'!'be followiD& were present at tbe 9130 staff _.tiDe 
this aorniDgl 

Gaston 
Gibbons 
Baas 
llcReynolds 

OUpbant 
Roche 
TaT lor 
Upham 

103 
~ 

lr· lforgent~ I 1a aad at Herbert Gaston this aorn1111. 
I wanted to say that caught the Russians 1n this n:chan&e 
deal red handed and he wouldn't let ae, 

Jr. ~rcenthauf I don't m.w whether &n7 of 7011 peeple 
know what te expreaa on •well cloDe• 1n the •• .,. aeena, It aema -
1n time of battle the hi&hest praJ.se 7011 can giTe 1n the •a.,. is 
•well done•, I .. an this is purel7 personal, I don't want 1t 
mentioned outside, 

~f'fl Jlr. lforgenthau then paaatd around to the group a 
letter c he had receiTed froa the Pr~sident. 

Jr. lforus;th•~ (Spealdng of the letter) It happened 
to be here when apt n Puleston waa here and he said, •7011 01117 
get th.at 1n t1ae of batth•. 

lr· oumepts Well 1t cets better ner,. da7. 

!k Jlorg'P'ibwa 
won't t to h1a, 

Well I•a so sore at Herbert Gaston I 

»r. Gibtn•• war't that the 110st marTelous speech 
he (President osnalt ner aade last night? 

llr· '?rrmthaus r ••. 
lr• Jlornptb4ua Jlr, OUpbantt 

Jr. Oll!!hmta •o~ special, 

g· ":c•tcb"' a Bow 1a 7our tr18D4 14d1et (Greenbaua) 
Let .. ow en 7011 get through with h1a, Be a1ght want to 
coae up to the house for supper. 

Regraded Unclassified 
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Mr· Ollphaptt Be wiU get 1n Juat about noon, 

Mr· !ornutbm• WeU it l:.e wanta to co .. out to the 
house let .. knew, 

Mf. IIOr«tDthpt 111ss Bochet 

11111 Bo~ Wotbing special, 
yes t erd-r abou~ t I bad done, 

Mr· !orcmft1' h'erybod7, aocord1.ng to the Prelidmt 
who is getting re e .onq should get it by October, What 1 

they did t.e thia - this 1s nry confidential, Tbe7 tried to 
again put •e on the spot, They wrote letters to eTe%'J'body 
that thq were goinc to lay ott nery single pereon,11bo wam•t 
under the control ot the Bopld.na' organization,on October 1st, 
I don't know bow a&DT thousands or people are lnYolTed, 

lr· llqBilJ!.Oldll About U,OOO people, 

Mr· llorgeptbw• I took it up with the President and 
the President's .. saace ia, it you don't aind -r g1Ting it, 
"you tell Corrington Gill that I don't giTe a God-da.n where 
be gets the money tro• but not one person is to be laid ott on 
the lst ot October•, I told the PresideDt, •tor God's sake 
get Barry Hopkins back here. I at leaat do business with Barry 
and that ends it. Barry has nner broken bia word to .. once," 

lr• Ollpb&nta Where is Barry? 

Jr. lbrcpthaua Be is 1n Calltornia, 

1111 Boehm Be is co~ back. 

Jr. !prcll)tb.aua I don't mow, 

Mr· MQrgepttm1a These people are not on the leYel 
1n their goTerDMn relationship - neither Aubrey WUllau or 
Gill, They are constiDtly trying to play these trickl IDd 
they forget that the people we baTe working tor Health need it 
just as .ncb as ID7bo47 else but becau.e they are 1n the 
treaiUrJ', 1n order to get nan with .. , they are going to lq 
tba etr, It• a outrqeoua. 

f.• 'GRa~dlf 
ot peope on rF. 

The rreaaury haa the cl•anest lrollP 

!{· Jlorcepthlut They are trying to lUke the Prelidat. 
sign a p ece ot paper tar 1n exceaa ot the bllllon twmty-t1Te, 
I will not let the Preaidmt be pu.t 1n the poa1t1oa ot autberis-
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U£t 

1JI& .,ner 1Jl a:coaa ot a Con&roasiODAl appropriation. It ta 
'lilY job aa Fiscal otticor to prctoct h1a tr011 that k1n4 ot th1.Jii, 
I will 4o aDTthin& I caa bllt I will not han tho Prtai4ont Jlllt 
i n the position that ho appra.es prc~octa 1Jl a:coaa ot a CoD­
gress ional appropriation. ~ the)' ~, ·~ust lot us han 1t -
we won't spend it•. ADd thq th1Dk I '• 'uat CrUJ'. 

lr· ~rconth&u to !W!IJ1!9Jd•a Aa I r1cht7 Aa I OYor 
exaggeratillC 

ft· lfcR:fftldll •o but what they wanted to 4o 1n tho 
Coaptro oria~co was worse tban what they (0111'• .uttit) 
wanted to do with it. 

!J• l(org~ua Bllt on the stroke or a pen they waat 
to lay or neri ,. and these people are suppoaed to han 
social background. 

lr· Jlgrnnthtur When BopklJla' 11 hero eYtrythillC 1a 
s ettled. ie han our tichtl, yes, but yn uko a barcain and 
eYerythillC is lottlo4, !hose people won't 1tay Jlllt. Thq art 
like a lot or neas. Be says we Will spend ~ "'111 on a 
mont h aad that ends it. All that BopkiJla wants 1a his aonoy and 
t o be lett alone and he goes ahead but those other people art 
constantly torpedoing you and you don't know whore JWU at&Dd. 
I hu e dono bua1Jlosa With BopkiJla tor six years - two at •ew 
York and tour horo. 

t· QUrtbenta 
Dr. Rat aa. 

lr. !gltrl 

Taylor gaTe .. the pleasure ot sotiac 

Be waa sent to 7011 b)' Anal1Jlgor. 

lr· Monenthnfi ••~ should Ito hia. Gran1 and 
Anslinger were at -r ouao aat night • 

.Jn.t..L At this point llr. lforaenthau called 1n 
lfr. nelii&nd 1Jlatructed h1a that u Dr. Ratigan c ... &rOUD4 
no one would ••• hia. 

lr· Oibl!epea 
Seattle. 

Be had a tict1t.1ou ttlocr .. sent tr:te 

F· ~t~· (St1111ng talkinl or Dr. Ratican) !be 
r eason aa 1 thia way ia that I want to rtlieYo )'Oil 

all ot that rospoaaibiUty. Thoro is a WaaMqtoa dtttctin 
at his aido nary ainuto. Be will uko it so unccmtortablt tor 
h1a that he will lean toOD. I want to protect 'faylor and 
Oliphant, 

Regraded Unclassified 



- 4. -

llr. GibbaDaa Bow did be IH 7011! 

l OS 
1a-

f'ti:'rp1~ Be c._ to M rro. ADI11Dger an4 be laid 
Ollpban~w a t it. I W&a:l't tl")'1Dc to wish b1a OD ,_ 
but I was 3uat wlahln& b1a ott. 

fi· Oll~pta It was a Tel7 plea1ant 1nterrl-. It 
lasted aeeo , Be caae 1n an4 said •I want to mow 1t 
the Treasur.r approTea wbat Analtnger did'. I aaid1 •they de• 
and be said be would 1ee Cn•'"CI (Atterne)' General.), 

lr· lforcm{MJ! You lmow he broke the a.ra ot ODe or 
our Treasur.r peop e a fl«ht. 

llr. our.•pta Be 1a dangerou, 
111eet hill in a ark allq, 

I would not want to 

llr. Oaa1:ou: I ban a rouah dratt. It will be re&47 
inside of an hour 1t 7011 want to look at it. 

Mr. Morcenth&»l All rl«ht, Flne. 

ftg G1~n11 Pat BarriaOD was 1n to see 111e and he said 
1n h1shtLOuaiana the beat help be got was tr0111 the 
Treasur.r. Be said tbq were as aurt as the duil. Be said, 
•I u going to tell Henry 11088t1••. 

Mr· trgmt~: 'fell h1a not to co .. around till 
after elect on. e leas I know the better. 

Mr· OliM•pta Is he going to be 1n town soae t1Mt 

Jr. GUffigpaa Be ia 1n town now. 

Mr· Jorc=nna I did it tor lira. Greenway 1n Colorado. 
We bad IOU aortgqe1 ID Ar1SOD& and we turned the state inaide 
out tor her. 

Mr· G!ftCIU It didn't ,.,., did i tt 

Mr· logmtlunu It didn't pa)' 1n dirtdada. (Laqbter) 

ft· Mp~thf:' Well I aa gla4. Pat apprec1atal it. 
Be can e a g trend and a touch enGT. 

lr· •u=tbn• fay:\ort 

lr• ny1tra Wothlnc 1pecial. 
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)lr, llm:coptbmt; 
your new sketches 'uat 
to see you. 

-I-

It you coalcl. cet :J'OIIl' teble up w1 th 
u aoon u th1a b o.er I woul.cl l.1ke 

lr· Jultra All richt. Pine. 

f· Jlon:•tl!M to llr. '"" Ban 70il cot 70ilr t1Cve on that 

Jr. Bae11 (H•ndtnc llr. llorgenthau a larce chart) We 
made thea up Ter;r cona.rTatiTe. We haTe another shot at it in 
NoTember. Want ae to point oTer your shoulclert 

Jlr. llorgenthat Do you aincl.t 

lot8J llr. Baas then pointed out T&rious it- to the 
Secretar;r. 

' lr· llornntbtpt It's all right. 

lilt OU'*'5t' !here are quite a n'Wiber ot thoae acbea that can e pick out. 

lr· U*"' One saall thing troa San Franc1sce Jliaht 
interest ~· The American Bankers Aaaociat1on biTe reserTe 
tuncl.a tor 11 a1111on all ot which are inTeated in UDited States 
GoTernaent fioncla. 

lr• Jlon:mtb•nt Sa;r that acain.I da't cet it. 
lr. ne •• , 

lr· llorc'P'ihpt Who? 

llr iP~ The Aaer1can Bankera A .. ec1at1on lt a1111on reaerTe~ 1 ch they use tor tbia and. that &Del. it a all 
inTeated in go.ernaant bonds. They haTe no other lc1ncl. ot 
1n1'eet.aent at all. 

J!A Gagop; 
those s. 

Well the 1'reaeury ceerced th• into bQy1nc 

lr· u••r• Oh yea. 

1£. llggntghpl ·~ 

lr· 'n"tup14•• lothinc. 
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Mr. Men•1ib'P' I aigbt • ., tb1a to fell peeple. '!be 
Foreign BxcbiiJICe •arltet ia bebaTiD& 'beautitull7 beo&ae the 
French are h&Tin& tbe1J' 1:roublea. !he SeDate •eta -u.. 
to-4&7 aDd then the Aa••bl7 - the 1ner boaH is called fer 
9 o'clock toaJ.cbt aDd tbq bope to aet the th1Dc tbroQP 
touisht 'tlllt Bl.u. ia h&Tin& bia troablea. '.rbq are ao!AI 
to cin b1a all. the tecbDical tblAI• 11bich he n..U Clll b1a 
deYaluation 'tlllt Clll Baby BoDd•• etc, • be will baTe bia troublea. 

Mr· llorn!!tl!!!t to Jr ~olfJ' .. c. ulte a note 
that we want two operatera tt .-onericht atraJ.cbt throucb 
tonight. I gueaa it will be ricbt. 

If· -r:mtbmu I aa st111 u4 at Herbert Gaston 
tor not eti .. aq I caught the Buaa1U18 red banded. 
~t I got a great thrill lut Disht on that apeech. 

!• Gib'bppfl 
last nigt. 

Be ('lhe Preaident) did ao- actinl 

!£· Jgm~aui What did J'U., RooaeYelt .. an in 
Boston en he i ~ Coucblin waa sincere•. Be (J'U., 
RooaeYelt) c ... out with the atat ... nt. •no cr1ticiaa ot 
Couchlin. Be waa sincere 1n what he said•. 

lr· Gibbtnaa Terrible. 

Jlr. Jlou~btlf But I wu glad the Preaidslt broa&ht 
1n Saith the wa7 e d. 

Mr· 11.bbgppt '!'hat was the beat speech he enr aade 
1n bia lite. 

108 

lr· )(orgentb&ut I would aa7 •the beat political apeecb• • 

• 
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Btvtwl!tr !50th 

At the ll o'clock atttiDa tills •rn1Dc in Secret~ 
llorgenthAQ11s office the tollowlng were presenta 

llr.Bell llr. Corrlnlton Gill Jlr • llcReJnolda 

f!· 11oHct~ Jr. Bella I haTen•t had tt.e 
to gettot1s s~d TOU 111n exp1a1n1Jla it? 

If, Bolli He (Gill) spoke about a proJect in which 
we are interested. It is the .._. proJect. In the Act 

109 
~ 

the limtation is 80 ai.llion 85 tbollsud. 'l'bat can be increased 
by the President tor 1~ ot that aaount which aaltes it 88 
thousand. We are now up to the llllitation specified ln the 
Act. 

Mr· Gill: On proJects approTedY 

lr· Delli Yes. Expenditures are undtr 10 lllllion 
and the obligations are approaching 30 IBlllion as I recall.. 

llr. Gill: I tb1nlt it is around 25. 

Jr. Blllf ·ProJects are up to 85 which h the 11aitadon 
in the Act. pproTed 1& lllllion Mrt in proJects. In 
llr. G111 bas pointed out that this does not ciTe the• the 
flexibility that they would like to haTe. They .. y pick out 
so.e other kind ot a proposal. 'l'bis is the kind of a proJect 
in which 70U don't oblicate •ntbs ahead, It is a proJect 
that requires day to day labor and lt can be stopped alllost 
instantly. What he wants to do is to approTe projects tar 
in excess of the liaitation but oontrol the expenditure throuch 
the obliJations incurred. The first proposal aut.itted Willi 

that obl!Jations incurred equal ~ ~f the lillltatiOD of the 
Act - 80!1 ot 88 ai.llion or about '79 lllllion. The frea•ill'7 
would becin to contract tro• that point on. The proJects 
approTed than would co .. dotm to the oblifatlons incurred 
within the 98 lllllion. ... I think that s the best plq. 

When the oblications equal ~ of the lillltation under the 
Act, the treasury Accounts office and Works Progress workiDC 
together will beJin to shut doen these proJecta. 

!f rfe'ent-f Will I cu't go &10111. Attar all 
I baT.D:t ~ ~Of?ty. I ••an it's right back wbere we 
ware. att to nm this thing 70U want to approTe 160 or 150 

Mre proJeota? 

Jr. 01111 I don't mow the exact mmber. 
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lr· lforgenthaua This -th when TOll reach • atop. 

lr· GiJJa So.e ot these haTe been held up tor two or 
three weelts since we reached that 11111tatioa, Begardl.eaa ot 
that there has to be a n7 worked out. Por aa.ple, we haTe 
a woaens sewiDi r0011 in WilJdnatoo, Delaware, rltb eoo -
1n it, '!'hat proJect has reaclled it1 a end, .u._ tor the 
DIOII.ent that that proJect i s not put thr01Jib end that no other 
proJects can be put thr01Jib - what rill you do rltb those 
600 women? . 

lr • lforgentiai '!'hen let's tr,., Let 1 s see 1t TOll baTe the right to apen a1111on, You spent 10 ldllion, It it 
was 'llr:f job I would send out a telegraa to ner,. State &dw1n1a­
trator and sa7, -sow a&QT ot these projects haTe TOll started, 
it 70u haTen' t started tb•, wbT not and I want an ~r back 
1n 24 hours 1t 7ou haTen't cancelled th••· 

• lr· Gill: 'l'he7 haTe got to han projects. I do not -
it may be that we could rlggle through by cancellati on but tbat 
is not quite as eas7 a Job as that, Tbe state office has to go 
to the district ottice and they haTe to go to the localit7. 
They haTe to tr,. a plan, 

xr. lforf6thau: Well six 110nths troa now we aa:r not han 
any 1110ney, d S&7 it they knew where the7 would be tor the 
month ot October the7 would be d8lll luo)Q', 

xr. Gill! Bow about pw1hing thr01Jih these probleu tor 
the wo~~ena bureaus that would be under the 98? 

Jr, lorunthaul That would be tine - O,lt, 

xr. Gilla . Then I will be nr,. glad to see it we can do 
I am not guaranteeing that I can. I will see how aaQT we can 
cancel, 

it, 

Jr, lforcenthaua That' s fair, It TOll are doing i t , 7ou 
are doing i t on 7our o'IID, I don't want 7ou to aa:r the Secretar,. 
ot the trea8U1'7 aa7s that these things ha'fe to be cancel ... 

Jr. Gill: 

lr. Btllt 
are large, 

I 1100't word it that ftT• 

You could cancel proJects 1n the cit7. Tbq 

• 
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lr· 'nr••tb'D• II that all richtt 

llr· Btll• Yea, that'• with1D the 98. 

Jr. Gill a Attar we cat the Prelldent• 1 aiJD&ture. 

lr· Bella We can cat it to-cla7. 

Jr. Morcenthaua 
project a? 

Jlr. Gilla Yes. 

Mr· lorunthauJ Boaeone told me Ha.rr,. is back. 

Jlr, GUll Yea, he is back. I hann't seen bU. 

!r. Morgenthau: When did he cat back? 

. Jr. 01111 This aorniDg • 

llr· Morcmt;b•m W1U 7ou taU ba that these are liT J)].anat 
I am leaVing here toaorrow. I will be back here M0n4&7 or tuel4&7 
and I'd like T&r7 IIUCh to han a halt a da7 - ua three and 70\lrsel.r 
and let 1 a thrash th11 th1Jlc out. 

Jlr. Qills The t1rst ot the weeltf 

Ire Mprcentbau 1 I' 4 aq the t irst ot the week. 

lr• llornptb,an to Billa You can take this onr Wbe 7011 
go at noon. 

Mr. Bell! Tha,. will be aicntd to-da7. 

lb:t !\'"enth&»• •ow that tak# care or thiDcs tor th11 
week. ou re a TtfT luolt7 .an becauae we work on a aimlte 
balta. 

Jlf• Bt~ We got a requeat troa Lawr.nce Westbrook to 
ln·nst soae in a tar~~. 

lr. Gttla •I • J taru. 
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~· ~ll1 We were atutiJig to aend thea through and 
some oJected to the chuacter or it and the I got 1Dto 
it and 11011derecl wbat it wu all about and I t1Dd that 
Westbrook ia 110t your 111111 ~ .ore. 

Mr· Glll1 Jo, Bow -ch do th~ want to 1Dnatf 

Jlr. Bell1 Two mll1on. 

It• llorgel\tb!UI Bow -ch 1s Westbrook beiJig paid? 

Ill' Gilll 
corporations, 

I don't know. Be 1s being paid troa the 

Mr· Belli Are these 1D 8J17 sense federal tunda? 

Mr· Gill1 Th~ were granted to the goTernor and the 
goTernor set up 4 ot thea. 

112 
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Jr. Belli Wb.T aren't they 1n the other? 

Mr· Gill; Well it was decided that 
would take oTer all or these tour Which the ~tates wanted to 
control theuelTes, They b1red Westbrook and he was consulted 
for these tour corporations. Be wanted ae to reco .. end a 
bond bouse and I told b.1a that s1nce th~ were state tunda th~ 
should consult the tre&ftl'T to d1scuaa the 1DTest.ent w1tb thea 
so I called llmrica Coll1na and llaurice told ae that the Trea81117 
would either reco•end or aalr:e the purchase tor biJI, thereby 
saTing possible co.miaaiona and ga1n1ng adTantage or the treasury's 
knowledge. 

Jr. lorgenthaul Should they be here? 

Mr· Gill1 I hann't anything to do w1th it, 

Mr· Monenthaul Th~ tMk the others onr. 

Jr. G1111 Well I don't kllOw about that. 

lr· Belli u lone aa tb~ are 110t federal tlmda 

Mr. Gilll Th~ ere not federal tunda. 
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I as. 
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But I had a very - very loac aDd 1Dterest1DC call 
rroa Cari1ue1 Jus t now. 

Good. Archie i s -

Iou know bow upsettina tbe - bow upset tbe rranc 
-rket was 7esterday. 

Yes. 

ADd be bas instructed se - autborized ae to sell 
a1117 aaount or rrancs tor deliveey today, toaorrow 
or Frida7 at tbe r ate or S.l6-3/8. 

Well, now, tbat 1 s what Loudon is do1DC. 

Well, tbat 1a what London is doing, too - ri1bt. 
Be told ae be bad given a siailar order to tbe 
Bank or Encland, and he bad so r ar sold 30,000, 000 
rrancs i n London. 

Well now 1s - ror wbose account is tbis? 

Well, tbat - 7ou sean who ' s bandlina it here? 

lo, I sean - 70u1re bandlinc it, but I -

Ies. Well, tbat sbould be tor Stabilization Fund. 

Wbich -

tbat sbould be tor account or tbe Treasur7. 

Wbicb Treasury? 

Our TreasUl')' - I sean - no - I sean, I'• act ina 
here as riscal agent. Tbe busiDess i s done t or 
account or tile Bank or France. 

Well, that's wbat I'a try1na t o f1Dd out. 

Tb&t's - tllat's antirel7 r or tlleir account. 
dollar• are credited t o tbeir accoUDt on our 
tblif pa7 out tile francs. 

Tile 
booksJ 

I aean I oan't bave a little piece or tbat buline .. , 

oaa n 
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lo, yoa can't (Laacha). 

(Hear t7 lauchter) 

You cu•t - no, air. 
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I told .lrcb.ie taia aorDJ.aa - I add, •ucb.ie, 1t yoa 
waat to aake a little aoney, let•s sell aoae traaoa.• 

Yes. 

I said, "It's a cinch. " Yes, but tbis is tor tha 
account ot the Bank ot Prance. 

Yes. 

O.K. Good. low let - kaep ua posted -

Yes. 

- how you're gettin& aloac. 

Yes . I want to get busy on ths.t ri&ht away because 
I think that situation should be takea ca.re ot. 

Well, now, wait a ainute - old belle France can 
wait a minute. 

Yes . 

You' re coin& to work - now b.ow - do you do tb.at 
throuch the Aaericu banks? 

Yes . I will probably call the Bankers Tr11at to 
handle it, 

TRe Bankers Trust? 

Yes. In order to change ott. 

What? 

In order to cb.an&e ott. First ot all, t~M~r b.aYe a 
Yery cood aan and they b.a•e - they are ltllown close -
to be close to the Paris aarket -

Yes. The Bankers' Trust? 

Y.fs. 
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B.II • .JI'a 

Ita 

B.JI • .11'1 

It: 

, 

- ' -
Bat DOW - well tb&t - Uaat•a all r~t. 

lea. 

Good.. Well, let 1111 lalow a little later uw 70• 1et 
aloJII. 

I YiU. 

~1M. 
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a.ll.Jr: 

Barriaoa: 

a.ll.Jrl 
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a .Y.Jr: 
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a .ll. Jr: 
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B.Y.Jr: 

Bello. 

SepteU.r 30, 1936 
10:30 a.a. 

Go't'ernor Harrison. Go allead. 

Bello. 

Yea, BeJU7. 

uid 10u near a~ e clloes troa ar going o't'er to tbl 
Federal Reserve Board? 

lo; I llaven't talked to a soul dowu tllere. 

116 

Well, •e bad a very good talk, 8Dd I told tll811 tllat 
it tllere llad been a~ niceties o•erlooked, tllat it 
was entirely rq fault, but that I bad needed the llelp 
ot experts or our fiscal agency i n lew York, and I llad 
placed you UDder personal oatb to me not to discuss 
it with a~J1'body . 

1'tlanlt you, Henry. Tlla t' s t ine . 

- includin& tbe cllairman ot your Board. 

Yes . 

And then they began to press me a little bit, and I 
said, "Well, I agree pertectl7. We should have coop­
eration, • but I said, "A.tter all you people a i t b.ere 
as a jui:Ucial body, and you forget tllat there 1s aucb. 
a thin& as a aarket." So tlley said -

Good tor you. 

So t bey said, 11WRat do you meaa? " I said, "Well1 tor 
example," I said, "it was fortunate that I was aDle 
t o cet in toucb with George Harrison tive aia•tea be­
t ore tile aarlr;et opened on tb.e dar a tter you aJIIIOWlOed 
tllat you were goinc to increase tbe reaer•es, and 
Georce !Iarrison 8Dd I were able to co into action 
and take care ot tb.e aitution." And tb.q Mid , •Well, 
wbat do you aean?• I said, "Well," I said, "I read it 
1n ~· papers tor the first tiae,• and I said tbat ar 
tirat tb.oucbt was wllat sb.all we do about tb.e aarket. 
1Jo tlley said, •Well., we t old tb.e Ope.n llarket Coa.it ee 
to do aoaetbing." I a aid, ~Well1 you mar b.a't'8 told lt 
but you didn't tranamit it." Well, they were ~Wit 
flabbergasted. Bcclea hadn't t old tb.• a tbilll about 
rq converaation witb. b.ia. 

Regraded Unclassified 



ll: 

ll.:II.Jr: 

R: 

H.Y.Jr: 

11: 

11.M.Jr: 

11: 

11.M.Jr: 

11: 

R.M.Jr: 

111 
- 2 -

Yea. 

So I eai4, •Well, I'•• aeYer 4iacuased tbil Witb 
a~bod.7. ADd I aai4, •117 whole attltllde il tbat we 
auat get alomc - but I - together.• ADd I eai4i •I 
waat to get alone, aa4 tbe tact 11 tbat - tbat 
haYea1 t 41scuased th11 thin~ with a117bod.7 llace 
July; • but I ea14, •you people ai t here aDd create 
these orders and thea you f orget that there ia 
auch a thing as a GoYer1111ent bond aarltet.• 

(Laughs) Good tor you. 

And I said, ft!t it hadn't been that Harrison and I 
want into action together, and decided we•d do this 
thine titty-titty, I don't know what would luaYe 
happened." Well, ot course, they' re goinc to ohaclt 
all the ainutes and all the records to see tlben ther 
t old the Open Market Co..tttae to do this, tbat, and 
the other th1Dg. But the answer is - 1s tb.e etory 
the way I told i t to thea. 

Yea. 

And it we hadn't talked to eacb. other, we might have 
had a very bad bond Dlarket that mornlne. 

Ah - I never beard a word about it until 9 o'clock 
the Dlgbt before. 

Well, I never heard anything about i t untU I picked 
up the Dlornlng paper and read it. 

Yea. 

And I said that it hadn't been discussed with ae tor 
three months. Well, I - the reason I brought it up 
was because they were c rowding Die a little bit. And 
I aaid, •Well, these tbings - you'•• got to reaeabar 
this - you've got a market;" an4 I said, "oYer 1D 
the Treasury we're on the tiri111 line.• And I aai4, 
"We caD't always th1Dlt ot the niceties.• And I aaid, 
•It we - &DJbody 1D any way teels the slllb.test bit 
hurt,• I said, "it's~ tault because,• I aaid, "•••ry­
body in the Federal Reser•• 1D lew York waa under 
peraonal oath to ••·" ADd I said, •Attar all, I let -• 
I aald, "I told you before the thing happened.• ADd I 
aaid, •When you people act, I' Ye got to read it 1D the 
lew York Tilles.• 
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Ooo4 tor you. (Lauclla) 

Well -

You bad til• cold on tb.at. 

Oil, Bc'clea badD't told til• a word ot it. 

BadD1 t told thea a word ot wllat? 

Well, that - that I had telt •ery auch hurt. 

Oh, I see. Yes. 

Because we badn 1 t discussed it tor three 110ntlla. 

Yes. 
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And that I telt very auch hurt at the tiae but I 
kept a:r 110uth shut b.ec11use I tlllnll: it's auch aore 
important that the TreasU%'7 and the Federal 
Reserve toward th.e public ba•e united tront, aDd 
we - than the tact that I !eel burt 11hould aat into 
print. But I - I never would aay anytbin&, aDd 
never have mentioned it to anybody since that 
happened 1n July. 

Good tor you. 

ADd - because all these col\aD.lsts and scandal­
aonaers would love to get bold ot a story llll:e that. 

Yes. 

But attar - I was duabtouuded that Eccles hadn't 
reported back the tact that he hadn't told ae. 

Yea. 

ADd, ot course, that ' s Just - it Just floored thea 
coapletaly. Tbey looked at oue aaotller aJid -

(Lauchter) 

And thq all 1 asped. 

(Lauch tar) 

ADd ! aaid, "I appreciate that the Board hare ia a 
Judicial body, 11 but I a aid, "Jou've dso cot to 
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appreclate that tb' Treasury bas to act.• 

You !mow that 1 • pertectl7 true. 1'b8f jut plala 
tor1et - tb87 don't tb1Dit that tbare 11 a aarket. 
Tbey tbink tbat tbq can run tba whole tb.1111 riellt 
aittiq tbere at tbeir deaka just as tboucb tbe7 
were here. 

ADd I add -

They never coae up here. They don't mow a daan 
tbin, about the ~~arket. 

And I - I repeated tbree t111es . I aaid tbat - I 
said that I had tb·is all out w1 th Harrison, and 
Harrison said tbat as lon, as thq didn't have to take 
~ risks, tbey didn 1 t have to report it to an7bod7. 
And I said, •Onder tbose circuastances, I put b1. 
UDder personel oatb to •e.• And I aid •Tb&T're 
our agents and tbay operate tor us.• ind that elld.ed 
it. Wo one said a peep. 

Well, I think you have it just right, Henry. 

And I said, "If there's ~blame, you've just got 
to re•ember it's mine." But I said, "I've got to 
act •o quickl7 and there's so auch to do, and I kept 
tbinkin, I've got to watch the ~~arket aDd I have to 
keep w.y eye on it;• and I said, "I'• all alone over 
there:" and I said, •it- it I acted t oo tast and 

· a.QJbod,y 1 s feelin,s were hurt, it's 1117 fault, end l'a 
sorry.• 

Well, I think that's splendid. • 

So I don't tbink you'll hear aQJthing more because I -
this thing about not telling the Treasury about the 
raisin, the requirements just coaplet'll7 floored tb•. 

(Laughter) I tbi.nk tbat1s splendid. 

Sol-1-

l'd tor1otten that w.yselt. (Laughs) 

Well, JOU r•ember it now all right? 

Yes - sure . 

But I r•ea!ler when I talked to 7ou, 70u coulda't haJII 

ap tbe plaone q'llick enoucb to cive 7011r ordera. 
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a.M.Jr: 
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H.M.Jr: 
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a.M. Jr: 
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B.M.Jrz 
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Yea. !bat' a quite r11bt.· (Laqba) 

What? 

X ea. 

lll ript, Geor1e • 

• 120 

.All ril-t. Well, thank rou ao aucb tor lettllll • 
kDOW. 

I don't think you'll bear anytbing aore about that . 

'lbat'• that? 

I don ' t think you'll bear &Qytbing aore -

Bo; it I do I'll let you know. 

.ADd - I'a sure 1t will - that it will take tb• tllree, 
tour days to go tbrougb tbe1r tiles DOW. 

Yes. Well, tbey 1 ll see tbe1r tiles - tbe first t~ 
that we beard here -

What? 

.About S o'clock tb87 sent word to -r telecrapb 
operator -

Yea. 

- to please keep an otticer or tbe bank here unt11 
turtber notice. 

Yea. 

They d1dn1 t tell ae. 

But when d1d you get tbe order to b\Q' 1n tbe bond 
aarket? 

Ob, I guess it was late that night wbea Bccl88 
tinall)' called ae on the telephone . 

Yes. 

Must haYe been between 9 and 10 o'clock, as I r .. eaber. 

Yea. 
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Ill 

ll.K.JI'& 

B: 

B.K.Jr: 

B: 

B • .II.Jrt 

B: 

B.K.Jr: 

B: 

B.K.Jr: 

B: 

B.M.Jr: 
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I'•• 10t a ae110ramu. or t. I ou 10 &Jaea4 ...S 
tllad out, too -

Yea. 

But I tbJ.Dk 1t was about -

Yea. Well, tbl!r won't 11&7 &ll,ftbiq aore. 

Wbatt 

• 

.And - the)' won't sa)' ar~¥th1llll aore. And the - I' a 
1lad about tbe order we 10t rroa france on the traaoa. 

Yea. 

!hat's - tbat'a helpful. 

Yea; that's better. 

Yea. All r11ht, George. ETer)'th1J11 ae-• -

All right. 1'hallk 7ou so auch tor calli~~& ••· 

O.Jt. Ooodbye . 
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Operator: 

I:I.N.Jr: 

Knoke: 

B.II.Jr: 

K: 

I:I .II .Jr : 

K: 

ll.K.Jr: 

K: 

ll .K.Jr: 

K: 

li.M. Jr I 

K: 

ll.li..Jr: 

Ill'. hoke. Go ahead. 

Rallo. 

Yea, llr. Secretary. 

122 
Bepte.ber )0, 19)6 
11:)0 a.a. 

~ke, I Just read on ttle Dow JoDea ticker tbat - tbat 
the Stabilization Fund in EnclaDd 1s takiq care ot 
tbis Francb franc thine. I • d like to, aoaebow or 
other, cet out tbat it was tba .Balik or Prance wb1ob, 
in an orderly way, tbrougb the Federal Reserve ot law 
York, was able to take care or this tb1ng. Rallo -

Yes. 

Isn't there some way tbat tbat could be told? 

Wall, let me say tb1s, Ill'. Secretary. !ue atat .. ent 
!rom LoDdon isn't quite correct. 

lo. 

They - tbey did not take care or it. They acted 
under tba request or the - ot the French tulld. Tbe 
British tund operated in the London market. low I 
tbillk we can safely get something to the prase as 
tar as tbis market is concerned . 

Yea. Well, aow, do you people want ~o do it down 
there, or do 70u want •• to do it 1Dd1ractl7 here? 
!low - bow do 70U contact the press there? 

Well, I - I think it would be prompter it 70u do it -
it you do it there as 7ou bava done before. 

Yes, supposing - I mean I won't do it personally. 
I'll tell Ill'. Gaston simply to tall the mea tbat the 
squeeze in tbe French francs - tbat1 s the we:r the:y 
beaded it, didn't tbq? 

Yes. 

- or tbe abortage or ttle rrancs - tbat tbat situation 
was taken care or tbroUib tbe .Bank or Prance aakiac 
arrangements with tbe Federal Reserve or lew York 
bare. 

Yes. 

Just aakilll arranc .. ents. 
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It: 

H.M.Jr: 

It: 

H.M.Jrt 

K: 

R.M.Jr: 

It: 

R.¥.Jr: 

K: 

R.ll.Jr: 

K: 

R.ll.Jr: 

K: 

R.l.i.Jr: 

It: 

R.M.Jr: 

K: 

H.M. Jr: 

Itt 

H.M.Jrt 

It: 

R.M.Jra 

Yes. Yes. 

IID1 t t.bat -

- 2 -

• 

DoD' t use - use the word •sbortase• as ;rou .uc1eat. 

tiat•• tbat? 

I would 141 sbortase - I tb111k tbat n• :your 11111e1-
t1on, wasn't it. 

Yes, sbortase. 

Jot squeeze. 

lo; ·no. I woulda1 t use the word •squeeze.• 

Yes. Yes. 

It's a sbortasa ot trance. 

Yes. 

Tbat - tbat was taken care of so tbat legitiaate 
Deeds or commercial concerns were taken care ot by 
arranseaents whicb were aade between tbe Bamk ot 
France and - and tbrousb the Federal Reser•• ot 
lew York actin& as asent tor tbe Bank or Prance. 

R1&bt. 

Is tbat rigbt? 

Yes. Tbat1 s ri&bt. 

lbat? 

Tbat' 1 rigbt. 

Isn't tbat wbat happened? 

That's wbat happened. Tbey - tbat we, at tbe requelit­
tAa t tbe Balik or Prance took c are ot tbe s1 tua tioa bel'e 
b;r requestin& us t<o operata on its bebal.t. 

~t•s ri&bt. 

Iea and it ;ro\1. set t.bat out aow, tbe I th1Dk tbat 
;til be .ore ettect1•e thaD tor ua to wait until t-. 
atteraoon. 

tea. We could do 1t rilbt an;r. 
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H.li.Jr: 

K: 

H.ll.Jr: 

K: 

H.ll. Jr: 

K: 

B.M.Jr:·· 

IC: 

H.K.Jr: 

K: 

H.K.Jr: 

K: 

H.ll.Jr: 

K: 

H.M.Jr: 

K: 

H.Joi.Jr: 

K: 

H.ll.Jr: 
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Yea. 

I want tbe Bank ot Pranoe to cet tbe credit. 

Yea, I UDderstand. 

See? 

Yes. 

124 

I think that Jwst shows tbat - tbat• 1 all helpful 
becawse Arch~e tells me there were about 22 banka 
inYolYed, weren't there? 

Yes, 22 banks, but there was eYidence- troa toda7'• 
experience we-know tbat there were only 3 reall7 
aeriowsl1 inYolYed, and the City Bank was the whole 
cheese. 

The City Bank? 

Yes. 

The -

Tbe others were bankers bad small amounts, and that 
was simply because one ot their custoaers didn't 

(Aside: You too.) Yes. 

- ~dn' t del.~ver 

Well, now you did about wbat - 25,000,000 trancs? 

20 - 23 - 22,350,000 . 

I won't say bow auch. 

22,350,000 francs. Jo, I wouldn't - I wouldn't tbat 
either. 

But I - I'll - I'll put it again. I•a going to tell -
have Gaston tell thea that the Bank ot Prance baa aade 
arrangements to supply the necessary trance to take 
care ot the shortage tbroU&h tbe Federal Resern ot •­
York. Is that ricbt? 

Yes. 
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B.K.Jr : 
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B.M • .Jr: 

IC : 

B.M.Jr: 
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B.K.Jr: 

It: 

B.M.Jr: 

K: 

li.M.Jr: 
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B.K.Jr: 
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B.M.Jr: 

It: 

B.K.Jr: 

0 

' 
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Yee, tbat'• - Ka7 I aake one auacestion? 

Plea11, ICDoke. 

- toolt care or tbe d-114. 

Yes. 

I tb1Dit tblt is a little bit better. 

Take care or tbe deu.nd . All ri&bt. 

- througb Federal Reserve Bank. 

I - 1 111 Just tidied p1Dit tbe way tbe wbole tbiD& 
1s goiua. 

Yea. Sterling is a little perplexing to •• this 
aorD1ng. 

Wily? 

Well I can't - I can't understand wily one aoment 
it goes down to 4-1/8 and tben up to 5 acain. 

Yea • 

I bave bad a call in tor tbe Bank ot England aDd 
it .should co111e tbrougb &QY aoment. 

125 

Archie Just stepped in and be said be wondered 
wbetber tbe Balik or France would bave aQ)' ob Jecti ons 
t o our giving tbis out. ( Pause) Bello . 

Well, it - or course, tbat - I don't know bow tbe7 
will square tllellsalvea witb tbe - witb tbe Frencb 
parliallent . 

Yea. Would you like ae to ask Cocbran to ask tbea 
it it's all rigbt - trbetber tbey' d like us to a ar 
soaetbiua bare? 

I tbillk - I thiDit rou would blve no cause to recret 
tbat in -

J.ll ri&bt. I ' ll put i .n a call tor Cocbru, aDd ask' 
.U.. wbetber they wut us to 117 aD;YthiD& or wluttlutr it 
would burt or belp tbea it it was received tbe day the 
t hing 1s pending. 
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I: a 

B.B.ll'l 

I: I 

B.B,lrt 

Itt 

B.ll.Jra 

-' -
Ye•. Ye•, I tbblr ~t' • •at••t wq, 

tua t-.re oaa be 110 ••1 Uot•. 

Y••· 
!baJik JOU, 

All r1sb.t, 11~:. 

flaaDk JOU, 
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11.11. Jr 1 

Operator 1 
H. Karle 
<;ectaiaa: 

ll.II.Jr: 

C: 

B.M.Jr: 

C: 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

H.M.Jr: 

C: 

H.K.Jr: 

Cl 

B.K.Jr: 

C: 

H.II.Jr: 

Hello. 

llr. Cocbru. 

Bello. 

Ob - Cocbran? 

Yea, Kr. Koraenthau. 

8ept.u.r 30, 19)6 
12a08 P••• 

low b.ere' s a altuation that I want you to cbeck. 

Yes. 

Tbis •orninc tbe Bank or France ca•e, ill Loadoa, 
to tb.e Bank of Encland and to us, tbe Federal 
Reser••• an order to supply ~ate•er francs were 
n.ecesaaey to keep tha squeeze in tbe franc, you 
see? 

lCes. 

127 

Aad, tb.e Federal Reser•• sold some - about 23,000,000 

rraJI.Cs. Bello -

Tbe Federal sold 23,000,000? 

About 23,000,000 . low tb.e poillt that I wanted - they'•• 

cot this story all wrong. They think it's tbe Federal -
they tbink it 1 s tb.e Bri tisb Stabilize tion Fund 'llbicb 
is operatinc, and I tnink, unless it interferes with 
tbeir debate in Parliaaent'tlere, tb.at either tbe 
Bank or France should announce wbat tb.ey '•e done -

JCea. 

- or else let •e gi•e it out bare, but - but I don't 
want to do it because I' • fearful on account of tbe1r 

not bavinc devalued tbat they don't want any publicity. 

Yes. Yea. 

Vo you aee what I mean? 

lea. 

Tbey 118.7 not want 8Df publicity aad tb.ey u;r want -
11a7be tbey want it 1boucbt tbat tb.e British 
Stabilisation fund is workinc. 

Regraded Unclassified 



C: 

B.ll.Jr: 

C: 

B.ll.Jr: 

C: 

B.ll. Jr: 

C: 

B.ll.Jr: 

C: 

a.ll. Jr: 

C: 

B.ll. Jr: 

C: 

B.» . Jr: 

C: 

B.ll.Jr: 

C: 

B.».Jr: 

C: 

B.ll.Jr: 

C: 

B.li. Jr: 

C: 

128 
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I see. 

But the thoqb.t that I had 18 that 1t it's upldMd, 
the less -rsterr we have ia these thiacs, the better. 

1:b.e l eu wba tt 

IIJsteey. The leas IQ'Stery . The leu doubt. 

- a little while ago that tbey had done )0, 000,000 
1n London. 

Well, they've done 2) bere. 

Xes . Yes . 

Bow supposi.ng y ou talk ' it over with Cariguel -

Xes . 

And I'll call you back again at 3 o~clock our 
time, which is 9 o'clock your time . Right? 

But - could you make it 9:30? 

I could make it 9:)0 very nicely. 

- because I ~,~ut in an or der - a request down in 
Basle to ~Fadeout) 

Hello. 

- telephoninc ~erlia. See? 

Yes . 

'lbey - that has Just ended there at 5:30. 

Yes. 
And so they were going to let me have aUTthing on that. 

Well, supposing I call you about 9:30? 

9:30 - at 111 home number. 

• o• Just a ainute. a.ve we got that? 

Y&~, I cabled it to -
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B.M.Jrl 
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H. M. Jr: 

C: 
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C: 

B.II. Jr: 

C: 

B.M.Jr: 

C: 

H,Jl.Jr : 

C: 

B.ll,Jra 

C: 

- 3 -

All ri&bt. We'll call yoe at yov ~. 

'fbat - tbat's 

Yu, we cot it. 

Pardon? 

Iu, we nave it. 

Yes, you have it. 

l ow you see, you can put on your bed slippers, your 
batll robe, and s i t t here and talk to ae. 

All ri&llt. Fine. 

How' s that? 

All rigllt. 

Yes, we'll call you. And tnen by that tiae, you let 
me know . I don' t - I don' t lay any great stress on tbis, 
but I Just !eel that when tney make moves like tllia i a 
our market, it it can be explained -

That it should be explained? 

That it should be explained, and ~en there ' s l e11 
.ystery about it, you sea? 

The - the idea is t or thea to explain it, or do you 
want -

Well -

- want to kDoW whether they want you to aake it? 

That 1 s the poi at, Wllether - whether the Ba!llt ot 
France wants to explain i t there or whetber tber 
want it here. 

All r1gtlt . 

Ot course, 1t' s tlleir business, aDd 1t they'd explain 
it, that would be the best way. 

Yes. Yes . 

Do you see what I •ean? 

lea . Surely . 
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H.M.Jr: 

C: 

H.M.Jr: 

C: 

B.ll.Jr : 

C: 

H. M.Jr: 

C;.. t. Jt' : 

B.I4.Jr: 

C: 

B.ll . Jr: 

C: 

B.II.Jr: 

C: 

B.li.Jrl 

C: 

H.II.Jr: 

C: 
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!hen our paper a to.orrow 1101'1l1 .. would carr.r 1 t. 

I aee. 

But I - I waat Juat as llttle -rater, go1Q& oa al 
possible. 

l:iurely. the - the Bank ot Italy coapliaentecl vei'J 
nicely this afternoon the .lllerican a ttl tilde. 'rllq 
sald, well, you've been coa1ng out with steteaenta 
which were really helping. 

Oh, they did. 

~he British haven't said a word. 

Yes. 

See? 

Well., that's the whole point. I mean there' a no -
there's not -I can't see that there's anything to 
be gained 1n covering these things up -

Surely - surely. 

- at the beginning. 

Yes. Yes. 

"'nd - and it the public can understand what we1re 
doing, then they get confidence. 

Yes . Surely . 

But it there are a lot ot things they don't understand 
then they - tllen they're tri&htenecl. 

Yes. Yes . Jlay I su.aarhe just what happenecl thia 
afternoon? 

Please. 

'rllere's- tbe debate is still going on 1n the 
Senate. They've been tighting all day over the social 

aeasures -

Over what? 
Vver the social aeasurea - tnoae coapensation aea.urea -
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B.M. Jr: 
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H.li.Jr: 
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~~·· 
- in the deY&luation bill. 

Yea. 

ADd tbe Cbaaber ia abceduled to aeet at 9 o•clock 
toni&11t . 

Yea. 
It 111 now doubtful wbetller tbe Senate will heve 
tbe bill finished tor tbea. 

Wl1at - I 41dn' t 1et tbat . 

I aa:y, we are not sure tba t the Senate rill bave 
finished ita study -

Yes. 

- ot tbe bill -

Yes. 

- in time to get it to the Chamber at 9 o 1 clock. 

I see . 

But tney're - tl1e:y 1 re going to tr:y to work on it 
tonight. Tbere's been no - no postponement so tar, 
ot tbe sitti.ng of the Cbember . 

Yes. 

But the bankers are atraid now that it won't 10 
tbrougb in tiae to open up toaorrow. 

Well, tbat' s all the 110re reason to bave an explana­
tion tbat the Bank of France operated in both London 
and lew York today. 

I - I get the point. And - and tbe Bank ot Ital.¥ 
told me a while eco tha t the Italians bad just de­
cided not to release their markets toaorrow. 

Yea . 

Tbe:y • re - the:y' re cloaed until turtber notice, and WIT 
triend~Bale:y interprets that as aeanilll that tbe:r're 
atud)'iDC ve17 aerioi&Bl.¥ wbat to do. See? 
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S.M.Jr: 

B.ll.Jr: 

C: 

H.ll.Jr: 

C: 
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C: 
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C: 
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C: 
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Yes . 

They're wai tiD& to see what France does. 

I see. 

Do1m at Basle they told ae that the Slrin 
security ~ket is - 1a Yei'J' act1Ye. Goyen.eat 
securities haY& risen troa lS to 2~. 

Good. 
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And that - the Swiss themselves are b~qiq these 
seourities ~and thus they are almost doublinc - so 
they think that it is probable that they are taken 
by Swiss investors. 

Yes. 

So there won't be such an incentive there tor Swial 
to aell their American shares aDd mo•e back, rou a ee? 

I see. 

And that the Swiss will get the profit themselves so 
quicltly that it cad.dn1 t be obtained by foreigners 
sellinc in the market. 

Yes. Yes. All right, Cochran, I'll tallt t o r ou 
later. 

All right. Fine. 

Goodbye. 

At 9:30 you'll call me? 

I'll call you. 

Goodbye . Thank you. 

Goodbye. 
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B.ll. Jr: Bello. 

Operator: Kr. Knoke. 

Knoke: Yea, Mr. Secretar,r. 

B.ll.Jrl Bello, Knoke? 

K: Yea. 

B.ll. Jr: Can you near ae? 

It: Yes. 

B. ll.Jr: I talked to Cochran -

K: Yes. 

S.pt.UU )0, 1936 
12125 p.a. 
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B.ll.Jr: - and told b.1111 to take it up with Cariguel, and I'd 
speak to b.1a again at 3: )0. 

K: Yes. 

B.ll.Jr a Be said to put it ott until then because b.e tb.ougb.t 
by then he 111igb.t b.ave an inside story on tb.e Geraan 
situation tor me. 

K: Yes. 

B.M.Jr: See? 

It: Yes. 

B. M.Jr: Be' s got soaebod)' in Basle wbo 1 s tr,ring to get it 
tor b.1111. 

K: I see. 

a.M. Jr 1 So I won't nave aey anawer on the publicity ~mtil 
)1)0, and attar I talk to b.im I'll - I'll call you. 

K: 

H.M.Jrl 

All right, sir. Fine. 

low he has soae d oUbt• tb.et - that tb.is will cet 
tb.roucb tonight becaWie e•• thoucb it's passed the 
Senate, it'• got to co back to the lower bOuse. 

Because ot the cbanlel .-de b7 tbe Senate. 
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8.111. Jr : I••· 

It: 

B.lll.Jr: 

K: 

B.¥ . Jr: 

K: 

H.ll. Jr: 

It: 

H. ll.Jr: 

It: 

H.ll. Jr: 

It: 

B.lll.Jr: 

K: 

B.ll.Jr: 

It: 

B.lll.Jr: 

K: 

B.lll.Jr: 

lC: 

a.•.Jr : 

lea. lea. Well , I Just saw on tbe t i cker bar e a 
report troa Parla •&fin& tbat it d14n't look a 1 
tboucb tbe Bourae would be opu t0110rr ow. 

181. 

- belle•• tbat tbe reopeaiJI& ot tbe Bouae aDd t'l'aDO 
tradlna; will be turtber deterred. 

Yea . Well, ot courae, that ' a what Cochran aald, but 
now tbat they ' ve pasaed tble so quickly -

Yes. 

- !lie,)' be tbe:y ' ll a tralgbten 1 t out. 

Well, I think tbat tbe greatest - our greatest 
troubles or tbls aarket 1 s greatest tToubles are 
over t or tbe time being. 

Really. 

-on tbe franc situation, I mean. 

Yes, now wbat a bout sterling? Wbat• s sterling now? 

Well, • terlin& I - I cot a cable from tbe Bank of 
France - t roa tbe Bank of England and I bad put in 
rq call . Tbey said tbe tur~~onr 1n gold bas been 
smaller tban 7esterday. 

Yea . 

And about tbe SSlle as the day before -

Yea. 

· .tloucbl.Y 10,000,000 . Fluctuations very saall. Tbe)' 
bo'Uibt on balance a bal.t million dollars at about 
4.95 . 

500,000 dollars? 

Yea . 

Yea. 
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I: 

B.li..Jr: 

K: 

B.li..Jr: 

It: 

H.li..Jr: 

K: 

S.M. Jr: 

K: 

B.li..Jr: 

It: 

B.li..Jr: 

1(: 

B.li..Jr: 

K: 

B.ll. Jr: 

K: 

B.ll.Jr: 

K: 

- ) -
ADd I ~t aot a taw 4eta1la wltb tb• that I•• 
•••11111 a report -

Good. 

- about toDi&bt. 

Good. Well -

But - ob, be - I asked h1a bow about tbe troano 
salee i.n bi.s .. rket, and be - be bad sold about 
the same amount that we sold here. 

Yes. 

In otber words, about 2~,000,000 trancs in London 
and 25,000,000 trance bare. 

Yea. Well, Cochran said be beard it was 30,000,000, 
but you aay -

Wall, we sold 25 and Bank ot England said on tba 
phone, •Wall, we sold about tbe saae amount.• 

Yes. ~ocbran aaid it was about 30, but that - that -
that about cbecks. 

Yea. That• a near enoucb. 

Yes. Well, I aost liltel.J" - liDless a011etbiJ11 breaks 
I aoat likely won't talk to you again until attar I 
bear troa Cochran. 

Yes. 

But be's goi111 - lu said ba1 a goin& to have aoaetbi.111 
on tbi.a German thing by than. 

Bank ot Enalend told me this - that - that tbare waa 
a tlaab out aay!JII that Scbacbt bad declared Oeraall)' 
would not devalue Just now. 

Yes. 

Tbat•a all be bad. 

Yea. Well, we have that bare, too, on United Pran. 
Wa have the aaaa tbinl. 

I aea. yea. 
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But &110 - Well, thil 11 'llilat he laid. 'fta11 11 tllaU 
United Pre11 1ayaa •Schacht, head, etc., 1aid tbat 
the Oeraao Oo.,.rmaant, the Re1chaballk, deo1de4 &laiut 
denluation ot the Oeraan urlt. Ad4reu1JII the 
Central Coaaittee ot the Balik, Schacht exprealed 
doubt oYer tbe auoceaa ot uacona1dere4 de•alaat1oD 
aeaaurea ot France, Bolluld, aDd Sw1t&erlalld.• low 
whet doea the word •uaconaidered• aean? I don't kaow. 

lell - well probablJ what he has 1D a1Jid whetbar -
aore det1D1te - b7 det1D1tel)' bindi.Dc -

l:ea. 

- arraD&eaent. 

Well, ot course - it the OerliWlll do nothiD& that 
suits •• all r1ght. 

Yea. 

I mean rether than have thea devalue. 

Rather thaD have them - I didn't quite get you. 

lell, the - the thing that the English have been so 
atraid ot and the French whenever the)' talked to us -

Yes . 

- was that the Gerasns were aoi.Dc to devalue ~. 

Yea. 

low 1t they devalued 4~, it might attect France. 

tea. l:es. 

So rather than have thea devalue 4~, I'd rather 
have thea do noth1Dg, wouldD 1 t you? 

Well ot course, that'a all richti but Schacht doeaa' t 
say that he won't 8'fentuall)' deva ue. Be says 

lo. 

- that be won't devalue now. 

lo. Well - and the other thing CocbraD eald - that 
the Italians ~e watchiDC this thing very closely, 
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aDd they tb.illk tbat - tb.at wet.,.e bandled the 
"beautitullJ 1D .laerica. 

Yea. ftaat 1 a wbat tb.e Itallau aa;r? 

Yea. 

I see. 

The reprenentatln ot the Italian Bank tb.ere 1n 
Paris -

Yea. 

They're 't'ery auch pleased the way we1 't'e h•ndled it. 

Well, what - what are thlll)' coinc to do now? 

l'b,ey don I t lmow. 

Oh, I aee. l 

llo. 

Yea. 

Io. (Pause) All right. I 1 11 call you arowad a 
qurter ot tour • 

.lll ricnt. Tbank you 't'ery auch, sir. 

Goodbye. 
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.lll right. '!bank you. 

'lbat•3 goinl on Mow? 
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I tal.ked to - to Cariguel attar you called H -

Yes. 

- and he said that he was afraid to let aqy public­
ity be given those operations before actual devalua­
tion. 

Yes. 

Be said that be had lett Bauagartner at the •ove­
•ent ot funds section ot the 111n1stry to see what 
they were doiD£, but was afraid to give publicity 
anticipating devaluation. 

Yea - well. 

I talked w1 th the 11n1stry ot Finance at 9:20 -

.1.ea. 

- no, 9:.30. 

B.II.Jr: Yes. 

C: 

B.II.Jr: 

C: 

8 .II. Jr: 

C: 

B.II.Jr: 

C: 

And by that tille the Senate had passed the Thirteenth -

Bad - had done what? 

- ot tha bill. 

Bad done what? 

Bad paued the Thirteenth .t.rt1cle -

Yea. 

- and was working on what they call !birteenth -
Tbirteentb and a salt. low that - those t1rat 
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tbirteen coaatitute tb 

lea. 

ealdwaluation pro't'iai u. 

Be11 nn1 Dl w1 tb fourteen are tboae social pro't'iaioaa. 

Yea. 

- coapensation, and so on -

Yes. 

And when I talked, tbey were working on tbis 
Tbirteantb and One-ball. 

Yes. 

- which is tbe text tbat Berriot, President of tbe 
Cbaaber, bas lined up -

Yes. 

- to replace tboae social measures. It 1 s Just a 
simple provision that under a law of August 20 -

Yes. 

- wbich is authority to stop unJustified price 
raising. And they're lOin& to say tbis: "The 
increases wbich were unfairly made on the pre­
text of devaluation,• -

Yes. 

- and have a co~ttee to examine such naures. 
And tbe Senate the whole day bad been talkiDI in 
favor or such a coaproaisa. 

Yes. 

But they would not give tbis Oovernaent authority 
to control prices and sat up all these ax .. ptiona 
from devaluation effects. 

Yes. 

And - oh, yea, tba Chamber was to aeat at 9 u•clock -

!ODilbt? 
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ADd. now ita - ita aeet1ng baa been poatponec1 UDt11 
11:00. 

Yea. 

And so 1t tbe Chaaber 11 wUlin& to take this balf, 
see? 

Yes. 

Thirteen Articles and put thea into a law, wbJ it 
certainly ouaht to cet by today all richt. 

low what t~e do they meet again? 

At ll:OO . 

ll:OO? 

They will aeet then to consider this bill wbich the 
Senate baa been worldng on. 

Yes. 

Bow when I was talking, thii!Y were working - tbe 
Senate was workin& on this Thirteen and One-half. 

Yea. 

And they told ae that they thouaht it would ad~ourn 
in 10 minutes. 

Yes. 

So ~ cuess is that they're not - the Senate is 
not going ahead to consider the other halt ot the 
bill. 

Yes . 
They want to see 1f the Chaaber will enact the first 
halt as s separate law. 

Yea. 

ADd. then consider the other provisions later or 
some other tia , 

Yea. 
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Jut netber the Cbuber Call do tbat w1ll depa4 wpoa 
the C~UDiata, 7011 eeet 

1 •••• 

Becauae they're the oMa who wanted tha coapeuat1oa. 

Yaa. 

But we - we can't lalow aJI.fth1ng mare ~mt11 attar the 
Chamber sits at lltOO. 

low at 2:40, Waahincton tiae -

Yea. 

- the Dow Jones newa ticker carried the tollowiDC 
statement -

Y~. 

With a Paris beedline, and aaid as follows: Th1a 
was at 2:40 our time - "It is understood tbat franca 
were made available by official action 1n Loadon aDd 
New York in order to facilitate covering of co .. it-
aents." 

Francs were aade available? 

Yes, and or - and, of course, that's all that I wanted. 
Somebody has givea out the statement and I'• pertectlJ 
satisfied. 

Well yes - yes. 

Shall I repeat that to you? 

From official sources though -

Shall I repeat it? 

I say - 1t you would r epeat that? 

This is wbat it a&Js: "Paris - bello -

(Speaking in French) 

(SpeakiDI in French) 
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. All rlpt. 

(SpeakiJIC 1ll ~ench to Parla Operator) 

All rtcht? 

Yea. I IU.SS tbe7 1rt ott. 

Did :rou 1•t tbe lladeaoiselle all ri1ht. 

(Laughs) I cot her ott the line - yea. 

(Laucbs) All right. Tbia says: •Paris -

Yea. 

- It is u:nderstood that francs were ude 
aYailable by otticial acti on in London and 
lew York 1ll order t o tacilitate coYerinc ot 
co..t taents . • 

Yea . 

!hat's all I want. 

Surely . 

tbat'• couch. 

Yes but it it could baYe co.e tro• tbe otticial 
sources, it would have been probably a little bit 
better. 

What ' s tbat? 

I eay it you bad been tree to announce 
the Bank ot rrance bare, it aigbt have 
little better. 

it there Ol' 
baen a 

Well , but this - tbia explains wbat I wanted to -
tbat these t~:ancs ban been uda ani1abla tro. 
Prance. 

Yea. 

And not tro. London. See? 

lee. Yes. 

I .. an that tbia is all richt. BYi4entl7 after 
:rou &poke to tb .. , tbt)' olwl&ed tbelr und and 
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I&Ye out a stat•ent 1a a roiUid-about 'ft7· 

It• 1 barel;t pou1ble but I - I d1dll' talk to 
tlla untll '1:00, It ••• aaost 7:00 wtlen I oalled 
tlla. 

Well, ttlls 18 2:40 ••ltllaltoa tlae -

le1, 

- •tll~h 11 8:40 -

lea. 

- your tlae. 

lee. flley aay have -

Couldn't -

ttler ·~ have acted on 1t because -

Well, th1s accoapl1shes what I wanted a~ way. 

Well, I'm glad of that. 

Yes. Wow w1ll you talk to me again or not? 

Just as you rrish. 

lfell, the th1Dg 1s that I don' t want to talk to 
you so late, that's tbe only - well, let•s leave 
1t thls way - 1f you have a~ news for me, see? 

Yea. 

- that's really important, whY you- I - I won't 
be available until 8 o'olock Washington tiae wb1oh 
11 12 - 1s 2 o'clock your tlae. 

Yes • 

.ilello. 

lea. 

It you haYe a1J1th1ng which h laportant, you oall 
ae at 2:00. 

At 2 o'clock wbere1 
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At 2 o 1olock Parle t1ae. 

Fine. It - it I can 1 at at eD,Y 1Jltol'llll Uon I • 11 -
I'll put ia a call about 1 o'clock tor the 11Diatr7 
ot Finaace aDd the Senate . 

But it it1 a r~ iaportaot, call ae at 2. Otber­
wise, I•ll talk to rou the nrat thin& 1D the 
aorDiQ&. 

All ricbt. ADd oow Juat - Juat one tbiQ&. Do rou 
kDow the German story? 

Jo, I do not. (Squeal) Hello -

Did you bear the report ot Schacht's affair? 

Wall, it said on the ticker taat be said be was 
not &oinc to d eval.ue. 

I talked 1f1 tb !Iaale wbicb bad bis coaplete state­
aent, you see? 

Yes. 

And they thoU&bt it was fairly favorable - tbat be 
is not coinc to devalue, not coinc to create aD,Y 
special foreign mark, see? 

(Aside: Tell thea that I can't co111e ri&bt DOlt'). 

Be 1s cotnc to leave it wbere it is. 

Yes. 

So that Ger11any couldn 1 t - didn't want to i!lorease 
the insecurities or the present situation -

Yes. 

- aDd tbey said that 1! tbey did reduce, that tbey 
could not base tbeir restrictions and teriiiS on 
excbance. 1'bey SIJ¥ people take aoney out of -

Well, I 1ueas we'll cat that any ainute now, 
won't we? Did be give that out ott1c1all)'? 

I tbink not. 

lrbat' a taat? 
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I - I tbink you mould aet it. 

Xes. Just - Just - I don't bear Yery well. It wa1 
reassurio& tbougb? 

ADd be said tbat Ger.aD7 was read7, tloweYer, to take 
part in aey 1ateraational DIIOt1at1ona. Be said tbat 
tbq would be alad to ll&ke a new 1Dnst1aat1on into 
the situation -

Yes. 

- and mJ finance friend said that be went to ioae 
degree talking about Versailles and the need tor 
protecting Gel'lllan savings, and so on. 

Xes. 

But still, their iapression troa a caretul stud¥ ot 
the Gerun text 1s tbat be has not coaaitted. hiuelt 
aaainst devaluation. 

I see. That's what we got. 

Yes. 

Thet•s what we got. 

- would really welcoae contacts. 

Yes. 
ADd down at Basle tbe - the otti cers there think 
that both tbe British and tbe French would be glad 
to contact him attar tbis first thing is settled. 

I see. 

Along in t ne autumn some time. 

Yes. 

And that bets lett the door open so that be could 
aet into~ such (Growlinl I oise). 

All r1&ht. 

That - that's all. ADd it I have tbe definite -
aey definite news a t 2 o•clock, I'll call you 
toen. 
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You oan hear all rl&ht on this phone? 

Very well. 

Good. 

Yes • 

146 

.lnd I'll cali7ou at two 11' I have an;rthi!ll clet1Jl1ta. 

Thank )<OU . 

It not, I shall not . 

All right. Good night . 

Good night. 
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Bello. 

Kr. ltnoke. Oo ahead. 

Hello. 

Yea, Kr. Secretar,r . 

hoke -

Yea. 

Beptlde:t JO, 19.)6 14 'T 
)148 p.a. 

I just cot tnrougb talkinc w1 tb Cochran -

Yea . 

- and I read him what the Dow Jones ticker said, which 
was the followinc, froa Paris: "It is understood that 
francs were aade available by otticial action in 
London and Jfew York in order to facilitate covert.c 
ot comaitaents.• Bello -

Yea. 

- which I said was perfect. 

Yea. 

Jfow the f~ thine is that be asked tb• to do that 
and they turned hiJI down. 1'ben they went ahead and 
did it aliT way. (Pause) Bello -

Yes. I understood. 

Isn't that!~? 

Yes. Well -

klut tor our purpose, I'd aucb rather have it coae troa 
Paris and that ends it. 

Your purpose is - is -

Is acccapliahed. 

I s accomplished . 

Yes. I t Just mows where those franca ca.;ae t roa and 
that ends it. 

tea. 
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'!'bat's all I wanted. I Juat wanted to clear llf tbe 
_,stery - where did tAe rancs COM freta todq1' ~ 
ca.e froa official aources 1n France. 

Yes. 

low, we bad a - we bad a ewell bolld aarket, dicla•t we? 

Yes, I see - (Laucha) 

And did you - we didn't do aeything 1n sterl1n&, did we? 

lotb.ing at all - no . lfo. 

And I see the francs are up a little again. 

Yes they are up - they were down to 4.85 on selliac 
froa Italy - sellillg froa Italy -

Selling from Italy? 

Yea. 

Yes. 

Well I think that as a matter of fact what happened 
is that Italy saw last night rates here of 4.80 -
s.ss -
Yes. 

- and decided that that was nonsense. 

Yes. 

They happened to have a few balances and gave ordera. 

Yes. Did tbq do •ucb selling? 

lo, I don't think so very muoh- a few aillion france. 
The moment - the aarket I think had covered this 
aorning at higher priceJ tor those who needed badlJ. 

Do :you think I oucht to sive out a statuent about 
Italy the wa;y 1 did about -

(Laucbs) 

(Laucbs) Oh, rou w ouldn 1 t let ae go tbroucb w1 tb it. 

wouldD' dare 10 eD4 leave thi<~ baDk a&aia. 
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(LaQ&ha) Is it aa bac1 aa all that? 

(La11Cbs) 

Say, listen -

Yes. 

- JOU fellows c1on• t cet it. I'm the bOJ wbo c•t• it. 

Yes - well, ther know the lntoru.tion C&llle to th•. 

On, res. (Laughs) . All richt. Did r ou see the ator7 -
the offi cial Russian &DDounceaent toda7 1n the offici al 
Auasian paper? 

lo. 

Tbat I did it 1n order to re-elect Roosevelt . 

Tes (Laughs). What paper i s tbat? 

Well ·~ have these - this ticker service rou know. 

Oh, ;yea. 

The Pravda - the official Russian organ. 

Oh 7&5 - 7es. 

l ow -

Oh, I see. 

Well, another - I'd sa7 it was another gooc1 day, 
WOuldn I t 70U? 

Ver, satistactor,. 

You sound verr tired . Are rou? 

I ea v e.r7 tired - res. I - this thing last nicht 
kept me - I - I couldn' t co to sleep aDd I was 
t hinking half the nicht or this tranc situation. 

Yes. Well that - tbat's been taken care or. 

I ea. 
loa've been doin& a &r&Dd Job, IDolte, aDd I'a 4!­
llpted. 
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rb&Dk :rou ,.r:r aucb. 

Alld I talked to tbe Gover110r today, aDd he 1 s ao de­
lichted with what I did over at the Federal Reaer•e 
.Board here . 

Oh (Laughs) • 

You know I took the entire responsibility and said 
it there was any misunderstanding with lew York, tbet 
the responsibility was entirely aina. 

That ought to help. 

And Governor Harrison was Tery auch pleased. I said, 
8 1ow ~ you people cot any kick, tell me about 1t. 
It Is rq respon.sib11J. ty and nobod;y in lew York, be­
cause they were simply c areyinc out rq orders . • 

Fine . 

And the Governor 1s very much pleased because that 
completely clears him. 

Yes . Yes - I think he was a little -

Well, he's very happy today . I mean I said, WJow 
1! you men fot anything tell me about it, because,• 
I said, wit a rq rasponsibllity and they were 
sillply carrying out 1117 orders in lew York. • And 
they didn't have any thine to say. So that clears 
the lew York Bank. 

Yes, until- until the next thing comes up (Laughs) . 

Well, after all, I •• your client. I'• the best 
clJ.ent you've cot, and as lone as I'• satisfied, 
what the BeJ,l? 

All right. 

And -

That - that reminds ae . Save you ever beard tr011 
Cochran about those balances again? 

(Laughs). 

(Laucbs) . 
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(Bo.e one ·~· 80aetb.1JII to Secretary 1D l.u ott1oe) 

Ok - o~ - o~ - o~ - ob - ob - o~l I d1da't 1et 
1 t tor a ainute. lo - mea ~e oalla ae toaorrcnr 
I' ll take tka t up w1 tk b.1a. 

Well, all r1&~t. 

Archie 1s nere and he aaya .est likely tnoae are 
the ones tbat they aold out at 4.85. 

(Lalli~S) 

(Lauchs). Al.l ri&llt. 

Well, tba t 1 s aood. Thank you. 

Good ni&ht. 

Good n1gnt. 
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Bello, 

Governor Harrison. 

Bello. 

Iu, Belll7. 

Georce -

Yes. 

It you don't mind my saying I'm a little worried about 
the way ICnolte sounds. I think you oucllt to a end bill 
lloae. Be sounds completely all in. Bello -

Ies. Well, I didn't lmow that. I -be aeeatd all rilbt 
to ae this aornin&. .. 
Well, I !mow, but I Just cot talltiq to Ilia aDd be 
sounds the way I teal. 

Well I'll -I'll look into it right away. 

I - I think be oug.bt to go .home. Be sounds coa -
I never beard .him so down. 

Really. 

Ies, aDd I talked to Archie, aDd .lrchie aaya, Locllhead, 
be says tllat ltnoke - last ni&ht was wbllt ae .. td to have 
cot him, but be - be's all ri&ht. But it you doa•t 
aind - I Just talked to Ilia aDd be sounds terribly 
low. 

~11 right. I - I'm glad you told me. 

And we • re so depeDdent on him. (Laughs) I want you 
to - be done a perfectly crand Job. 

Well, I th1nlt be bas, too. Be bas been creat. 

And I called up France, and I was Just tell inc Ilia -
I wanted to cet ~ French to aay ••etb1nc about 
tbe8e dean trancs, you lulow, 80 people could uDder-
8taDd it. They tirst retuaed to, but evidently tbe7 
oaae tbroucb because this i8 llbat tba Dow Jonea 
carried, and it 118781 ftPari8--It is underatood that 
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H: 

B.II.Jrl 

H: 

B. M.Jr: 

B: 

B.II. Jr: 

H: 

B.M.Jr: 

B: 

B.M.Jr: 

B: 

- 2 -

francs were ude an1labla b7 ottlclal action 1a 
Lo~on and law York 1D order to facilitate coYerlDI 
or oo.-1 taents. • Wblcll 1s entiral7 a ccaptable to 
us. 

Oil, 7es, I think that's all right. 

And that comes out or Paris, and that's all rilllt. 

Yes. 

I got Knoke though to laugh. Be was tell1DC •• that 
the thlJIC went down a little bit because the Itallau 
bad been selllJIC francs, 10 I said to ~. •Wall, do 70'11 
tllink that I ought to make a statuent sl.tlar to 
the Russian?• Be said, •Jo, no, no - 1t JOU do that 
I could neYer leaYe - go out eYeD tor lunch.• 

(LaU&hS) 

So be hasn't lost his sense of humor an7way. 

(Laughing} 
tor calling 
away. 

Thank you. 

All right. 

Good b7e . 

Good b7e. 

All right. All right . Well, thank you 
me, Henry, and I'll look into it right 
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ai'ZP. .. JOBS- Sept. 10, l.tM. 
DBJ'AIIIIO 

1.53 

'il "tl)/7, . 'V"( 
~RAZIL MAY JOIN QOLLAR ILQG ~~' 

1 
.RIO DE JANIERO ~REUTERS- IT IS CONSIDERED 

PROBABLE HERE THAT IN THE FUTURE THE BANCO DO 

BRASIL WILL ADOPT THE DOLLAR 

AS THE UNIT TO WHICH THE MILREIS IS TO BE 

PEGGED FOR INTERNATIONAL TRANSACTIONS IN THE 

PLACE OF STERLING WHICH FORMERLY HAD BEEN 

USED ' 

THE BANCO 00 BRASIL NOW IS OFFERING STERL­

ING AT THE RATE OF 84 400 MILREIS DOLLARS AT 

17 000 AND FRANCS AT 0 845 

- o- • 
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tnaoa \o Cl"' -..a&, Pari.a, tor ...... , ot laU•al cs._, a.~~, lw 

lol'tlJ 1,110,000 tnaea \o leelno l•enl tor us •' o1 •="•• 
,,._. 0 a s J 100,000 tnaea to ._ ..... Put a •• p_,, ... to• ...,. 
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Ud bollOI'IIO UOOI'dial to o8hlllilbad uatu. I a•Uiaod u.at .. 

llilb' haYo \o oreU' bia ...... , a f• dellara 1a IM1Uu 1t .. 

•••..-••1.1 twat \he' \he ooR of .... ...., • ..U"'od ~ \Ill 

••• ... 1a aoooa ot \Ill ad ,Ud odo 

I S.atom .. Cai'Spel \Ut lv.tl'liU ...... ottll'ial hUll 

s.a· \bia SIUire\ to• np1u dellfti'T at 1.~ oo .... , u a.t llftlelllu 

tb•lb " WINlt Hll •• •n dal'ba tllo I'OR of \llo .., ...... Ida 
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-·•· M taT "*'• .. w S.a.U.o\et taao I...sa. "MIEo ""• 
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tol' ..... w1 W11F 1t »= 1' e.U• ... '*•o I ..... \lad tb1 

1 ............. ,.., ... -- .......... , ..... ,.,0 
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- WID NK fll WI "1.- --

I 1ft IV nll "" ab M llr. llo1\oa n llllO p. a. ~- ..._ 

rMeiYed btl Mille ru«tna• 

.. o. ~- OCIUI_,UL JO& DOD 

DDllar baa tllaehated t.nur '·81 •• ,...... 1au 
aow '-1111. a-t 1,1101

000 powau 1o11 tealt 1a n 
Nwf .. at 140 •nupll .. Hat oJ,DH -- .... 

1,000~000 ...-.u at UO MUHDII 11,{1 paoo M 140 

lldu_.,, 11/1 ••••• .... .._ allollt 1100,000. llal'­

kn ~•so 10 far ea-':00,000. fi'Opooo ouu., 

4aUT at J"'U" op=tn1 n ropon of oad1Uon1 hue. • 

nto •• 1111.1oh ""• Uno t100,ooo wuo boq.._ •• oiHNt '·''• llolua 

aa1dJ .,.., wvo aow ti'Jiq to opvno b .. ..- '·" l/1 'o '-" l/1. I 

waaoned ..,., •• ~·• n aiCh' n.at u aclYliUJ.o u opvno s.a \1!11 

narka ... ~ ·-·- ... lUll .,.. lftl.d ""'' ............. .. 

f 1tt1ov.u tor billt llolMD ..,_.bt U 1101&11 llo oal1or tor b1a 1t, s.a a 

ouo llko \~tat, I told bill wbat wo won dolal. 1 ro,Ued \hat lao ..U 

. '*• that tor arete4. 

I ••Uoaed W.1 •lllllll'• ortor tna Uao BAlik ot rna .. _, 

Mlt b1a ..._. w W •14 bon a li.Uo loll ..,_ u,ooo,ooo tnao1 tu 

toUl"ll 1ol1YOI7• BelMD replied that .,.., ha4 dono about tbo ....... 

a o11l1lar orter. Afa" tr. thaiO opornUODI tradiPI 1a t.at• 1a f'nalla 

trmoo ~11o1 1ll nQrd• •• ., .... lion .. tu a-Ir of rnaoo ... 

.,. ..... et -~. 
Wo u ...... tile ,.U aanot 1ll l.ontr al'l'l ttao lan f• 

~·· pan1ftlu~ U.o ,... \hat, s.a ••• of.,.. low pr1oo tor au• .. 

Londoa ,._......,, .. ~·· w liar .... _.. . .u •nttr ....... . 

hlt. zhta ..... 1t .... al..,. "- • ouUaal ..... of ...... . 

PGliiiF _. .. l.iJ..-aota.., ...... -.lou ao ...,. .. ~· lftl• ... 
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SEcrEtory or StatE 

?fo.sM.ngton 

451 SEptEmber 30 1 1 p. M. 

OIL:Y 

Th£ Bo.gue: 

Dr.t r:d Se:ptr:Mlxr 30 I 19:16 

Re:c 1 d 10:45 n .~. 

PrEmier Col1jn spEaking bEforE both CIX'.mbEra sa id that 

thE intErna t i ona l monEtary situa tion wc.a very confuaing and 

that thE govErlllllEnt bad no intEntion of fixing a nEw gold 

oontmt for thE nor1n . HE callEd foro.ncl sECurEd tl% 

passagE of thrEE bills: {a) 1 authorizing an anbnrgo on 

gold; (b) EStablishing a 300 1 0001 000 florin Equalization 

tund; {c) providing for a aystm of pricE control, 

ExchangE ond othEr (*) today indicatE cont1nue:d con­

fidEnce: and gEnEral nccEpt~oE of approximatEly 20~ dE­

valuation dEspite: f'nct that OoVErnmmt fCJl' thE momEnt will 

confinE itsElf to thE gold aport El!lbargo , 

WILSOll 

wwc 

(*) Appnrmt omiallicn 
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SEcrEtary ot Stat£ 

Washington 

373, SEptEmbEr 30 , noon , 

GRAY 

GEnEVa 

DatEd SeptEmbEr 30, 1936 

R~:c•d 11:20 a.m. 
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OnE , At th!: rEqUEst of t h!: F nnch and British dtle:­

ga tiona t h t: diocussion of tconanic quEs tions in th£ SEcond 

COIIDDitt££ wi ll not bEgin bEforE Friday, l'hE: Ass£mbly 

is ExpEctEd to cloa E toward thE Old of nExt WEEk, 

Two. I l Earn that thE British arE sounding out dElE­

gatEs rEspEcting a rE30lution provi<l.1ng for a study ot the 

qu~:stion of accE ss to raw mattrial o , It is EXpECtEd to 

providE jud1ciouo joint ' nquiey by thE Bcmom1c and 

Financiel CommittEES with thE a aoio tancE of ExpErts , 

ThrEE, Stoppnni today gave: DE th£ following otate:mmt 

of his ViEV~ D of th£ 31tuat1on: "thE vEey importatlt OpErat1or. 

ot 1alinEmEnt 1 of thE thrEE mort important continEntAl 

countri to h a.J b£En donE on thE 'baoia of a rapid and tftro­

tivE collaboration bEtwEEn Washington, Paris and London to 

which Holland and SwitzErland jo1n£d thEmDElvEo imndiatEly, 

It 13 not only thE dEValuation 1n itsElf bl.t alGo thE 

way in which it wao IIXld£ E, 8• not mr:rEly by ~:aoh no.ti<n 

individually with its own strEngth and ito own wralm!:oo but 

a a 
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U • 2- #373, SEpt . 30 , noon. trom OEnEvo 

as I1D intErnn tiolllll opErntioo . 

ThE problEm of thE manEnt, as I sEE it, is to ku:p up 

this mEthod of plurilatEral and collEctivE notion also 

for thE sEcond port of thE progrrun i . E. libEration of 

ExchangE control which is not appliEd by thE countriEs 
• 

in Q.UEOtion but by othEro in a furthEr stagE of thE opEra-

tion vlhich "tdll haVE to bE donE latEr o.nd which will also 

rEquirE intErnational colla born tion) . 

If thE countriEs concErm:d , in pnrti culnr countriu 

with strong protEctioois t intErE3ts likE FrancE and Switz­

Erland arE now allowEd llimply to fall back on thEir om1 

autonomous indivi dual notion I am afraid that thErE is vEry 

littlE prospEct that dEvaluation tE followEd by rapid and 

widE abolition of rEstrictions as would bE nEcEssary. In­

d £Ed I fEor t .hat if a changE in import policy dOEs not takE 

placE dEvalun tion might bE followEd by such a risE in price: 

as might givE origin to vEry difficult situatloos and possibly 

social troublE , EspEcially in FrancE. 

It is tl'ErEforE of thr: utmst intErEst that in somr: 

way thE plurilatEr al collaboration bEgun in thE mon~:tary 

f i Eld (in which not only thE fivE countriEs arE conoErnt:d 

but a l so thE countriES of thE stErling and dollnr block arr: 

mutE par ticipants) should bE continuEd in thE c<DDErcinl 

fir:ld . 
'lh: must not the:rEforE, aftEr thE SEcond Ccmnislli<>n 

has adoptEd a n i cE ruolution, lEt thE pEoplE drift asundEr. 
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U -3- /1373, Sc:pt. 30, noon tl'ora Gmno 

If tblt Onitr:d BtotEs GovErnNnt could find it ponibll: 

to c:xp us in aomlt 'fla:l tb1s 1hougbt to thE otbl:r Go'nrllllt:nte 

concErnEd, it w:>uld bE c. t thie umr:nt, in my opinion, of o 

vEry grr:ot v olur: tor tlu: EoooOI:Iio r~toove:ry of thr: world o.nd 

oleo to o vr:ry gr~tnt ExtEnt tor thlt pcciticction of 

EuropE. • 

GIU!ERT 

CSB 
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Secretary of State, 

Vlasbington. 

230, September 30, 6 p . m, 

GRAY 

!.loa cow 

Dated September ~. 19~6 

Rec ' d 12:27 p m, 

l!y 226, September 28, 1 p . n . 

After reporting Secretary ;:orge'lthau' s second inter-
. 

vielt concerning the sale of pounds by the Soviet State 

163 

Bank today •s PRAVDA makes b~ief editorial comment . It 

quotes from the New York HERALD TRIBUNE passages critical 

of Morcenthau's action which it ridicules as an unsuccess­

ful trick to deceive the public . It concludes with the 

following passages : 

"Not only the press of th~bole world, American in­

cluded, but also the bourse circles of England and the 

United St~ tes of America are wonrlering why the American 

11iniater needed such a cheap ~rick , It is significant that 

all agree on one point; tho trick was necessary for elec­

tion ca.npaign purposes, In the beat of pre-elac tion fever 

Ur , l!orgenthau availed bimsolf of a nethod of the notorious 

Mr. Hearst, king of the yellow p;:-ess , in whose arsenal 

anti- Soviet calumny is the best seller. It is not sur­

prising that the W1n1ater fell into the awkward and ridicu· 

loua situation from which he is now vainly trying to 

eztr1cate 
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LMS 2-~o . 230, September 30 6 n m tr~ "oscow 1 <' " • 1 vu• a o 

extricate h1msolt" . 

1 "4 .l.v 

The :':t-:ll)A also carrl.es storl.ea i!'rcr-t the Tau corre­

spondent in New York quoting at length crl.tical paaaagee 

from the American press, particularly t hose which connect 

llorgenthauTs action with recent charges that the Prea!.dent 

l.s receiving Communist electoral support . 

Today•s IZV:STIYA carries a special article signed 

wl.th the pseudonym Charley Yuk 6ntitled ••r~e Knight ot the 

Pitiful Countenance - or - llr. l~orgenthau in the role 

ot the defender of the English pound" . The article is in 

a facetiou3 tone throughout and is devoted to the ridi·cule 

of iJorgenthau ~tho is alleged to be vying "ith Charley 

Chaplin and Ritler for the honor or being the funn iest 

man i n the world. The author is careful to put all his 

thoughts in tho mouths of the foreign press and states 

that norld opinion is divided ~a to whether the matter wao 

a pre-election trick or whether l!orgenthau lost control 

or himself upon realizin~ that tho rate of the dollar was 

risinG in relationship to the pound against his own wioheo . 

Translation of editorial co~ents going forr.ord today 

by pouch. 
!reNDERSON 

KLP:HPD 
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u GRAY 

&,dJlcJ, w.s.w. 

~"5 .LQ 

Date:d S1ptmbcr :10, 1Va8 

RI0 1 4 12::10 a.m. 

Se:ore:taey of State: 

Washington 

Se:pte:mbEr 30, 11 a.m. 

DEpartmEnt's An~st 8 , 2 p .m. 

Today' s bank 11 Elling ra tc of e:xchangE S9U25 doll are 

to pound a tErling. 

MOFFAT 

RR 
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Secretary of State 

l'1aah1ns ton 

951, SeptembEr 30, 5 p.m. 

GRAY 

Paria 

DatEd SEpl%mbtr ~0, 19M 

Rr:c'd 1:10 p . m. 

Th£ dtbatr: bEgan in thE SEnatE this morning on tha 

Oovernmtnt 1 s monEtary bill. It is undEratooc1 that tha 

bill as rEportEd by thE SenatE Finan~E CommitteE consists 

of only thE monEtary proVisions and that thE social pro­

visions such as powErs to dEal with higher living costa wr:rE 

EliminatEd. We undErstand that thE prEsent amoaphErE ot 

thE Senstr: is unfavorablE to t hE bill as passEd by thE 

ChambEr and CallpEtEnt Ob3ErVera haVE ExprESSEd tb& Yii:W thia 

aftErnoon that any tactical miatakE by the GoVErnmmt during 

thE dEbatE 1n til£ Senate might r nult in a defeat for thr: 

Govr:rnment. However it is gEnErally bEliEVEd that, aa a 

rr:sul t of Blum' a political a kill and aa a rEsult of long 

drawn out contr:rmc£8 bEtwEEn thE Cbambr:r and thE Sr:na tE 

which will takE plaCE tonight, it may bE EXPECtEd that tba 

bill in a moc11tird form finall.7 will bE tnscttd into law 

somEtimE during t.bt Early morning hours. 

BOLLI'l'r 

CSB 
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PARAriiiA .. or UL_.¥ UOI:n'D 

ntolh '-ulou Eabu-r, a.e, Ita17 

Dl'RI lept•be:r 30, 1111, 8 P · • · 

Jr0.1 SM 

167 

llefe:reDCe 1e .U to teleg:r- of Bepteabe:r II, 1 p.a., 

Jro. 389, froa the llabae~. 

'rocla7 U le announoecl that unUl :tunhtu noUoe 

Ital7'• atoot exohallse• a:re to r..ain cloae4. It ia 

un4eretoo4 in f1D&DC1al oirole• that the GoYeruatat 

tatecle to open the• on the fifth of Ootober. .t.e to 

~ futu:re of the lira, the:re 1• at1U no reliable 

1ll.far•t1on fortbcoatns. 

PHILLIPS • 

• 

:ll:Lft 
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1GB 

Jill) GR/,Y 

JiBRLIN 

DotEd SEptEmber 301 ~-~ 

REOEiv•d 6125 p , m, 

SecrEtory of StatE, 

Washington 

RUSH, 2961 SEptEmb£1' 301 6 p,m, 

TExt of Schacht addrEss this aftErnoon to Ccntrol 

ComnittEE of thE REicbsbnnk statEs that thE circumstonoEs 

and thE f oot of FrEnch dEvaluation a nd thE conaldEroble 

EffECt thc.t thiS J':lUOt hoVE on intErne. tiona]. ECOftO!IliO and 
\ 

ourr~:ncy rElations nodE it d EsirablE ~t thE G~rmon 

viEwpoint on this subjEct bE modE public . 

HE sto.tEd that thE o.nnouncEd intEntion tlf the: thrn 

pOWErs c cmce:rning prEsErving pEaCE and crEating conc\itions 

contributing t o thE rEstora tion of ordEr in intErnational 

rElations calculatEd t o ioprovE thE standard ot liv1ngf 

complEtElY corrEspondEd t o thE wiabEa and thE will of thE 

lEndEr n.nd in this connEction rEfErrEd to thE REiohato­

apEEOh of Mo.y 21, 1935, and t o the: dipl~atic notE of 

thE REich GovErnment of March 31 1 19361 containing ~ 

cocprEhEnaiv£ pEaCE plan. HE a~dEd, howEvEr, that whilE 

grEEting thE thrEE powEr dEclorot1on of policy to •co~­

toin thE gre:otEat poosible balance: in thE 1ntcrnotionol 

currEncy markEt" rEfErEncE coul~ ntl t bE withhEld that 

Inglish and L.atrioan dEvaluation bad moet grinoualy 

disturbed thE Eoonooio balance of the aonEBo RowEVE~, 

th18 
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1'"'9 ..l.v 

tbie would not rEstrain ~~ Gcrnnn GovErnDEnt t r aa nll 

endeavors t o support thl lliiJiounocd purpon of •1111 tiptlnl 

littlE by littlE with thE goal or tull r~ovnl of cxietln& 

quota and currEncy control tacitly" . 

BE cont inuEd that if FrEnch dEvaluation woe measured 

by a~ch intEntions unfortunately thEn i t aust be determinEd 

that thE uncErtainty ot thE international currency s i tuation 

hoe bE£n littlE changEd by this stEp and that wbilE thE 

gold block hod at lEast providEd stability in ita sphErE 

this has now disappEarEd. ThE currEncy ngrtEmEnt between 

thE thrEE powErs doEs not EVEn providE a fiXEd relationship 

bEtwEEn thEm nor hoVE Sw1tsErlnnd and Holland provided 

such a onE so that instability is grEatEr than bctor£ . 

If wE do not bEliEVE in thE succEss of such acasurEs, 

hE a aid, GEl'tlOllY is , howEVEr , tor rEnovEd from cr1 tic ising 

or in any way disturbing the nEasurEs wbich thE Frcnob 

GovErnmEnt bEliEvEd it bod to tokE, but that on thE 

C?ntrory
1 

it could only bE WElCOmE if thE SUCCESS desirEd 

according t o thE FrEnch announcement coDES to pnae and 

Espncially if intErnational ptncE , sccurity, and freedom 

ar E agai n attainEd. We also thoroughlY fEEl it our duty 

to exEmpt by what mEasures on our sidE wE onn aaaiat in 

attai ni ng tbis goal . Tb£ GovErnntnt and ~~ Rdoha'bonk 

hoVE comE to ~~ conclusion in tbia uom1nation that WI 

d1~ not wont to odd t o the: inorco.ard unoc.rtointJ of 

t1rnot1onnl trnttio br ousbt aboUt b'J thE fl'll'£goln& 
4nol.U:.t10D 
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dEvaluation DEaaurEa sincE WE would also in~uot an 

uncertain ElmEnt in thE currEncy situation. ThE 

GovErnmEnt CEairra to maintain purchnoing powEr and 

world.ng accord in thEir full valuE . 

If thErE wErE occasional GErMan wishEs EXprESSEd 

for dtvaluttion, Scbncht said hE did not want to 

ExaggEratE thEBE by polEnizing against thEa individually 

but that h E would rathEr ocy t n GEror~y thct thE f orEign 

EXOhnngE control systEo could nnt bE madE supErfluous by 

any oErE ~Evaluation. ThE VErsaillEs dEbt burdEn and thE 

acquisition of raw matErials rEquirEd this . ThE solution 

of this problEm dEpEndEd not only on thE WElfarE of GErmany 

but on thE countriEs intErEstEd in a markEt of sEvEnty 

mil.lion pEoplE . 

HE o.dni ttEd thtl t GE:rnany vtas awarE thtlt thE prE DEnt 

intErnational currEncy situation ioposEd sEvErE burdEns on 

it but dEclo.rEd tha t no prEssurE would causE thE GErman 

GovtrD1!1Ent to c1.o anything against thE intErEsts of ita 

own pEoplE and country, adding tbat on thE othEr band 

•thE GErnan GovErnomt is rEady at all timEs to partici­

patE in purposEful intErnational ntgotiatlons which undEr 

thE assumption, EnpbnliiiEd also in thE currEncy dEclc.ration 

ot thE thrEE powErs, of protEction of national intErtlta 

atrin: t or a tru intErnational Economic and paJIImt 

tra.rtlo 
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MID - 4- #296, s~ptEcbEr 30, 6 p . m. tram BErlin 

trnftic . Should such a possibility pr~sEnt i~srlt in 

connEction with thE notion of thE thrEE powrrs WE would 

wrlcocr t his and bE rEady tor rrnEWEd Exacinati on. In 

thE mEantimE WE con ond will look upon thE dEVElopmEnt 

with oll calmnEss ond rEach our dEcisions from timE to 

timE w1 th o frEE will" . In concluding Schacht said tho t 

thonlcs to f orEign ExchangE control Gn'!:lany ho.d aointa1nrd 

11 stablE Econonic basis and would rEtain it. 

ThE forEgoing closE =ry rEVEals that GErmonJ 

has no prEsEnt intEntion nf rEvaluing thE mark but doEa 

not close thE door to futurE notion. 

Schacht has suomoned thE forEign prEss to 11 confErEncE, 

still in progrEss , thE rEsults of which will no doubt 

appEar 1n thE morning nEwspapErs . 

DODD 

!IPLsSMS 
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SCHACH{ SAYS NO GERMAN DEVALUATION 

BERLIN-

ADO SCHACHT SAYS NO DEVALUATION 

172 

BERLIN- IN A STATEMENT TO THE CENTRAL 

COMMITTEE OF THE REICHSBANK OR HJALMAR SCHACHT 

PRESIDENT OF TH 

E REICHSBANK SAID THERE WOULD 

~E NO DEVALUAT ION OF THE GERMAN REICHSMARK 

BECAUSE -GERMANY DOES NOT WANT TO CARRY INTO A 

CONFUSED INTERNATIONAL CURRENCY SITUATION ANOTH­

ER ELEMENT O.F. INSECURITY-

-0-

ADD SCHACHT SAYS NO DEVALUATION 

BERLIN -OR SCHACHT SAID- WE WILL ALWAYS BE 

PREPARED TO PARTICIPATE IN INTERNATIONAL NE­

GOTIATIONS WHICH AIM AT A FREE ECONOMIC 

SYSTEM AND FREE PAYMENT TRAFFIC -SHOULD 

SUCH A POS~IBJ ~ ITY BE OPENED THROUGH THE MONE­

TARY AGREEMENT REACHED BETWEEN AMERICA 

BRITAIN AND FRANCE GERMANY WILL HAIL IT AND 

BE PREPARED TO RE-EXAMINE ITS ATTITUDE-

-a-
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DOUIT OVER TilE SUC:CIIS OF •UNCONCIITIJ• DEVALUATION IIIAIUUI tr f'AICI, 

-HOLLAND SWITZERLAND. 

'13G--RIIUP 
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ADO HOLLAND GpLO EMBARGO APPROVED 

~~~ AMSTERDAM- PRESIDENT TRIPP OF THE BANK 

~F THE NETHERLANDS STRESSED THE ABSENCE OF 

PANIC POINTED TO THE VERY EASY MONETARY 

CONDITIONS GIVING RISE TO GREAT CONFIDENCE 

AND EXPECTATIONS OF A LOWER DUTCH INTEREST 

STANDARD- HE STATED THAT REPATRIATION OF 

CAPITAL HAS COMMENCED THOUGH IT IS MUCH SHORT 

OF THE CAPI TAL STILL ABROAD- THE DUTCH BALANCE 

11 OF PAYMENTS IS IN EQUILIBRIUM AND THEREFORE THE 

C> GUILDER RATE IS MAINLY A PSYCHOLOGICAL QUESTION­

'"' ~· THE LINK ING OF THE GUILDER NOW EITHER TO GOLD OR 

STERLING IS HIGHLY INADVISABLE 

TH~ EQUAL I ZATION FUND WILL START pURCHASING 

STERLING AIDED BY THE GOLD OF BANK OF THE 

NETHERLANDS DR TRIPP $JATING THAT TijE EUijp 

WILL BE FULLY EFEEdTIVE 

-0-
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GUILDERS WEAl< IN LONDON 9: 'fS I 
LONDON- FOLLOW ING RATHER HEAVY DEMAND FOR 

GUILDERS I~ LONDON FOREIGN EXCHANGE MARKET ON 

TUESDAY RESULTING FROM REPATRIATION OF CAPITAL 

AND ~EAR COVERING THE AMSTERDAM RATE ONCE MORE 

HAS WEAKENED IN LONDON ON THEORY THAT THE STERL­

ING-GUILDER RATE EVENTUALLY WILL BE AROUND 9 50 

GUILDERS TO THE POUND 

THtRE HAS BEEN A CERTAIN AMOUNT OF BUY ING 

OF SWISS FRANCS IN LONDON ATTRIBUTED PRINCIPALL 

-Y TO NON-SWISS SOURCES WHO ARE INCLINED TO TA~E 

A MORE BULLISH VIEW OF FUTURE OF THE CURRENCY 

AFTER TUESDAY-S DEVELOPMENTS 

PREMIUM ON THREE MONTHS FORWARD DOLLARS NOW 

IS I 3-8 CENTS AND ON ONE MONTH DOLLARS 1-2 CENT 

-DISCOUNT ON THREE MONTHS GU ILDERS IS II 1-2 

DUTCH CENTS 

-o-

\,\.~~~\~ 
ITALIAN BOURSES TO REMAIN CLOSED 

LONDON- A REUTERS DISPATCH FROM ROME STATES 

IT WAS OFFIC IALLY ANNOUNCED THAT BOURSES IN ITAL 

-Y WILL NOT REOPEN TOMORROW AND WILL REMAIN CLOS 

-EO UNTIL FURTHER ORDERS 

-0-

, 
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~ / STERLING-FRANC RATE 

LONDON - FRENCH FRANCS ARE BEING OFFERED 

176 

IN SWITZERLAND AT A RATE EQUIVALENT TO A LITT­

LE OVER / oo FRANCS TO THE POUND BUT THE 

ONLY TRANSACTIONS WHICH HAVE BEEN EFFECTED IN 

LONDON ARE THOSE REPORTED EARLIER TO 96 TO THE 

POUND 

~ ADO STERLING-FRANC RATE 

~~ LONDON~ IN PREVIOUS ITEM FIGURE 

$ L INE SHOULD R EAD - I 00 FRANCS-

~~ 
IN THIRD 

LATTER RATE HOWEVER IS BE-

LIEVED TO BE A SPECIAL RATE TO MEET AN EMERG-

ENCY ARISING OUT OF NECESSITY OF FINDING 

FRANCS FO~ SETTLEMENT OF MATURING FORWARD CON­

TRACTS AND DOES NOT IMPLY THAT THIS WILL BE 

THE RATE WHEN FREE DEAL INGS REOPEN BETWEEN 

LONDON AND PARIS 

IT IS UNDERSTOOD THAT NO INDICATION WILL 

~E GIVE N TO LONDON OF THE AMOUNT OF FRANC 

DEVALUATION UNTIL FRENCH CHAMBER APPROVED 

THE LEGISLATION FOLLOWING SENATE REVISION -

IT WAS REPO~TED AT 5 30 PM THAT THE FRENCH 

SENATE SESSION WAS SUSPENDED 

-0-
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ADD PARIS BOURSE 

PARIS - IT IS UNDERSTOOD THAT FRANCS 

WERE MADE AV~I~ABLE BY OFFICIAL ACTION IN 

j LONDON AND NEIW YOI'IIol IN ORDER TO FACILITATE 

COVERI NG OF C~MMITMENTS 

177 

IN WELL INFORMED QUARTERS IT IS FORECAST 

THAT THE OPENING FR ANC RAT E WILL BE NEAR THE 

MIDDLE POINT ~ETWEEN THE NEW GOLD LI MITS IN 

O~DER TO CHECK SPECULATION FOR OR AGA INST THE 

FRANC - FOR~ARO EXCHANGE TRANSACTIONS ARE 

EXPECTED TO BE FORBIDDEN OR AT ANY RATE 

IMPRACTICABLE 

DESPITE DRASTIC AMENDMENTS IN THE DEVALUA­

TION BILL BOTH SENATE AND CHAMBER OF DEPUTIES 

ARE EXPECTED TO REACH AN AGREEMENT ON THE TEXT 

DURING THE NIGHT PERMITTING REOPENING OF 

FO~EI~N EXCH ANGE MARKET AND THE BOURSE IN PARIS 

ON THURSDAY 

IT IS EXPECTED FRENCH BANI-I RATE WILL BE . 
CUT FROM THE 5 PC LEVEL TO WHICH IT WAS 

LIFTED LAST WEE!ol 

WEEKLY STATEMENT OF CONDITION OF BANI-I OF 

FR ANCE TO BE PUBLISHED THURSDAY WILL SHOW 

THAT THE GOLD RESERVES ARE STILL FIGURED IN 

POINCARE FRANCS - CALCULATION OF GOLD RESERVE 

ON THE BAS IS OF THE NEW BbUM FRANC WILL NOT 

~E SHOWN UNTIL NEXT WEEK-S STATEMENT 

Regraded Unclassified 
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PARIS,--TK[ S£NATI IE'AN DElATE TODAY ON DEVALUATION OF Til 

fHANC~ PASSAGE OF TH£ GOVERNMENT'S FINANCIAL MEASURES VAS EXPECTED, 

81JT NOT WITHOUT VIOLENT AR,UM£N1', 

TH£ IILL WHICH TH£ SENATE FINANCE COMMITTE£ PRESENTED, VAS GRIATL - -
ALTERED FROM TH£ FORM IN WHICH IT LIFT THE CHAMBER OF DEPUTIES, 

SECTI ONS COMPENSATING WORKERS WER£ STHUCK OUT, 

TH£ GOVERNMENT WAS HOPEFUL THAI IH£ p£BAIE WOULD IE ENDED TONIGHT 

AND TH£ BILL IE SENT BACK TO THE CHAMB[R FOR CONFERENCE, 

THE GOVERNMENT HOPES DEVALUAT ION OF THE FRANC CAN II MADE 

OFFICIAL BY PUBLICATION OF TH£ LEGISLATION IN THE LAW J OURNAL 

EITHER THURSDAY OR FRIDAY MORNIN,, ------ .9/30.-Ri28A 

WCNS29 

LE HAVRE, FRANC£,--WILL IAM C, BULLITT, AMERICA' S NEW AMBASSADOR 

TO FRANC£, ARRIVED TODAY ON THE WA SHINGTON, KE WAS 'R£ITID IT HI'N 

)OV£RNM£NT OFFICIALS AND I~IDIATELY TOOK A TRAIN FOR PARIS, 

9/3Q--R9.11.11A 

WCNSJ1 t I 

p~--PRIMIER BLUM, ACCOMPANIED BY MINISTER OF NATIONAL 

ECONOMY SPINASS£ AND MINISTER OF COMMERCE BASTID, PLANS TO '0 TO 

Q:NIVA TOt!ORilOM op FIUilAY 'J8 paurMT to THE LE~E A SERIES OF_ Pll~PCIIIAU 

TO NORMALiZE INTUNATlOIIAI. EICHANCE, THE UNITU PRESS SAYS. - -

Regraded Unclassified 



M~~~,~ ----------------~----------------- 17~ 

PARJ5-•TKE SENATE APPROVED THE 'OVERNKENT'S 'EYALUA• 

TJON JILL TODAY, CO"PLETJN' JTS PASSAGE THROUGH PARLJA"ENT. 

9/3G--Rl2UP. 

WCNS90 

ADD DEVALUATION, PARIS CW CNS7 •• ) 

THt VOTE WAS ')7 T8 i87, 

THE "EASURt ALREADY HAS JEEN PASSED JY THE CNA"JER OF DEPUTIES, 

THE SENATE, HOWEVER, ALTERED SOCIAL RIDER~ OF THE JILL, SUCK A~ THOSE 

AFFECTING THE STATUS OF WORKERS, AND THE "EASURt "UST IE RETURNED TO 

THE CHA"BtR FOR ITS ACCEPTANCE lEFORt THE GOVtR""tNT CAN ISSUE ITS 

DECREE REVALUING TNt FRANC, 

9/3G--E109P 

~""127 

PARIS, TNURSDAY,--THE CHA"JER OF DEPUTIES STOOD JENIND THE 

POPULAR FRONT GOVERN~NT EARLY TODAY ON JTS FRANC DEVALUATION PLAN, 

THE CIIA"IU FINANCE COI11USSJON REJECTED Tilt PRICE SAFEGUARD CLAI. 

OFFERED JY THE SENATE AND AGAIN VOTED APPROVAL OF ITS OWN VEISION, 14 

Regraded Unclassified 
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PARIS,••POSSIJILITIES OF A MINISTERIAL CRISIS AROSE TONI,HT 

AFTER THE SENATE APPROVED DEVALUATION JUT TURNED DOWN PREMIER JLUM'S 

DtHAND FOR A FREE HAND IN HALTIN' ANY PRICE RISE THAT MI,NT RESULT 

FROM THE CHANGE IN GOLD CONTENT OF THE CURRENCY, 

SOURCES CLOSE TO TN£ 'OVERNHENT SAY THAT JLUM IS DETERMINED TO GET 

BROAD POWERS AS A COUNTERPART . TO DEVALUATION AND IS PREPARED TO REFUSE 

THE SENATE BILL, WHICH HA~ GONE JACK TO TN£ CNAMIER OF DEPUTIES FOR 

CONSIDERATI ON , SUCH A DEMAND LIKELY WOULD LEAD TO A QUESTION OF 

CONFIDENCE, WHEN THE JILL COMES JACK TO THE SENAT~ AFTER DEPUTIES VOTE 

ON IT, THE SENATE ALSO IS REPORTED AS ADAMANT NOT TO 'IVE THE COYERN­

MENT BROAD POWERS AND THEIR ATTITUDE IS HOSTILE TO THE CO~ERNMINT, 

DEBATE IN THE SENATE TODAY WAS AIMED AT THE SOCIAL MEASURES AND 

DtSPITE BLUM'S INTERVENTION, SENATORS REFUSED TO ACCEPT THE MEASURES 

AS ADOPTED JY TNI CHAMJER OF DEPUTIES FOR TWO REASONS! 

1. TKtY OPENED TN£ WAY FOR FURTHER SOCIAL UNREST AND LABOR CONFLICTS 

AT A TIME TN£ NATION NEEDS A SERENE ATMOSPHERE IN ORDER FOR DEVALUATION 

TO SUCCEED, 

2, SOC IAL MEASURES HAVE NO PLACE IN THE SAME BILL WITH A PURELY 

FINANCIAL OPERATION, 

TNI ARTICLES 'IVIN' THE COVIRNMINT POWER TO REQUISITION COLD AND 

COMIAT SPECULATION WERE CHANCED TO MAXI EXCEPTIONS FOR JANKIRS AND 

txPORTERS WHO HEED COLD IN THEIR JUSINISS AFFAIRS, 
9/3G-·E740P. 
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ADD DEVALUAT~ON, PARIS CWCNSl27,) 

THE CIIAfiiER RECONVENED AfTER TKE COfiMISSION CONSIDERED THE SENATE'S 

ACTION Of YESTERDAY AND HEARD THE REPORT OF THE COMMISSION 'S ACTION • . 

MINISTER OF FINANCE VINCENT AURIOL, ~ID APPLAUSE FROM Til£ LEFT 

PARTIES, TOLD TKE DEPUTIES THAT THE GOVERNMENT ~CCEPT£D THE COMMISS­

ION'S DECI SION AND URGED TII.E UTMOST SPEED IN CONCLUDING ACTION Of 

THE DEVALUATION PROGRAM, 

•THI UNITED STATES AND GR~AT BRITAIN, OUT OF COURTESY, CLOSED THEIR 

EXCHANGE MARKETS THIS WEEK AND WE MUST RETURN THE COURTESY TO END THE 

PRESENT SI TUATION AS SOON AS POSSIBLE, • HE SAID. •I ASK THAT PAILlA~II:Nl 

MAKE A CLEAR AND RAPID DECIS~ON,• 

DEPUTY JOSEPH DENAIS ~TTEMPTED TO REOPEN EXAMINATION OF THE 

DEVALUATION, KE DEMANDED NEW CONSIDERATION OF ARTICLE ONE OF THE 

PROGRAM, WHICH SETS FORTH THE DEVALUATION PRINCIPLE, AND THE CHAMIER 

REITERATED ITS FORMER APPROVAL IY A VOTE OF 343 TO 218, 

THE CKAMIER READOPTED THE WHOLE DEVALUATION JILL THIS MORNING, IY 

A VOTE OF 351 70 217, Til£ MEASURE NOW GOES lACK TO THE SENATE, 

9/30AA£831P 
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liCit s-a 
"OSCOV,••TIII C .... IMIST PUTt oauw, 

POLITICAL TIJCK• TODAY IECRITARY MORGIWTKAU'S STAtLKEit TilT Til llfllf 
• 

STATE lANK HAD TilED TO DEPRESS TIE POUID STIILIN' ON TMI IIW Ylll 

MRKIT, t 

•I! WAS A CIIAP POLITICAL TIICI JISI'IID TO MlLP ~IlliCIT 

ROOSEVELT'S POLITICAL CA .. PAI;R,• TXE PAPII SAIJ, 
t/3o--UOitA 
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' FRANC SQUEEZE ENDED ff, 0 -"?--

.SQUEEZE WHICH DEVELOPED IN FRANC MARKET 

YESTERDAY OWING TO LACK OF SUPPLIES OF FRANCS 

TO MEET DEMANDS FOR CONTRACTS MATURING TODAY 

193 

HAS BEEN BROKEN IN LONDON AND NEW YORK THROUGH 

OFF ICIAL COOPERATION WITH FRENCH AUTHORITIES IN 

CONFORMITY WITH TERMS OF THE TRI-PARTITE MONETAR 

-Y AGREEMENT~ 

LARGE BLOCKS OF FRANCS HAVE CHANGED 

HANDS FOR DELIVERY TODAY AT 5 16 5-8 CENTS- THIS 

COMPARES WITH A HIGH OF 5 75 CENTS WHICH WAS 

PAID YESTERDAY FOR TODAY-S DELIVERY- IN LONDON 

TODAY-S FRANCS ARE AVAILABLE AT 96 FRANCS TO THE 

POUND 

-REGULAR- FRANCS WHICH ARE SPOT FRANCS 

HAVING A TWO DAY DELIVERY ARE QUOTED AT 5 10 

CENTS 

STERLING IS STEADY AT 4 95 1-4 TO 4 95 1-2 

SOLUTION OF THE PROBLEM BY MEANS OF 

Regraded Unclassified 



OFFICIAL INTERNATIONAL COOPERATION OBVIATES NEC-
' 

ESSITY FO~ A CONFERENCE WHICH WAS TO HAVE BEEN 

H~LD TODAY AMONG LOCAL BANKS TO DISCUSS THE 

DESIRABILITY OF A LOCAL MORATORIUM OF FRANC 

PAYMENTS TO REMAIN IN EFFECT UNTIL PARIS 

FO~EIGN EXCHANGE MARKET REOPENS ANO FRANC 

SETTLEMENTS COULD BE MADE 

t ~E OFFICIAL ACTION IS BELIEVED TO HAVE 

BEEN INITIATED BY BRITISH EXCHANGE FUND IN 

LONDON WHICH MADE AVAILABLE AMPLE SUPPLIES OF 

FRANCS TO MEET THE REQUIREMENTS- IT IS 

BELIEVED ALSO THAT AMERICAN STABStiZATION 

FUND IS TAKING SAME STEP IN NEW Y~i0J~ET 
BUT THIS LATTER BELIEF HAS NOT YET BEEN 

CONFIRMED- IT IS OBVIOUS HOWEVER THAT AMPLE 

SUPPLIES OF FRANCS ARE AVAILABLE TO MEET NEEDS 

OF THIS MARKET TODAY TO PROVIDE FRANCS FOR 

SETTLEMENT OF CONTRACTS MATURING AT THE END OF 

THE MONTH' 

-0-

Regraded Unclassified 



NEI'I YORK MARKFI' - tlliiTED PRfSS - Sept. ro, 1956. 

185 

WCNS106 

NEW Y9RK,--FURTKER HEAVY ADDITIONAL ENGAGEMENTS OF GOLD 

IN PARIS, LONDON, AND AMSTERDAM FOR SHIPMENT TO NEW YORK PRIOR 

TO TODAY WAS DISCLOSED iY THE NEW YORK FEDERAL RESERVE BANK. • 

THE BANK REVEALED THAT IN ADDITION TO THAT PREVIOUSLY REPORTED, 

$3,3 751
1
000 IN GOLD WAS ENGAGED IN FRANC£ AND a.-, sa·;; O'lO FROII HOLLAND 

LAST WEEK. AN ADDITIONAL $12,6~,000 WAS REPORTED ENGAGED IN ENGLAND 

Y£ST£kDAY. 

TODAY'S ENGAGEMENTS COMPRISED $3 1 000 1 000 FROM ENGLAND AND $7161 000 

FROM INDIA • 

COLD RECEIVED AT THE PORT OF NEW YORK UP TO 3 .P. M, TODAY CONSISTED 

OF $1
1
8,7

1
000 FROM FRA~C£ AND 11 1 832,,00 FROM CANADA , YESTERDAY 'S 

UNREPORTED RECEIPTS COMPRISED 121 0011 300 FROM ENGLAND IN ADDITION TO 

THAT ALREADY REPORTED, 

Regraded Unclassified 
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SECRETARY ROPER PREDICTED THIS NOON THAT THE RECENTLY NEGOTIATED 

WCNS6' 

MONETARY STAIILIZATION AGREEMENT INVOLVING THE u.s. , GREAT IRITAIN 

-AND fRANCE VOULD LEAD TO A CENtRAL LOVERING or INTERNATIONAL 

TARiff AND TRADE IARRIERS. 

t/3o--R1202P 
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187 

\ICN;i66 

ADD ROPER 

•IT TAKES DOWN ONE or THE PRINCIPAL WALLS THAT HAVE RESTRICTED 

TRADE,• ROPER SAID. •I ANTICIPATE THAT IT WILL BE THE BASIS roi THE 

REHOVAL or OTHER BA~RIERS1 INCLUDING TARIFF AND QUOTA RESTR ICTIONS !9 A 

NEW ERA FOR INCREASING INTE RNAT IONAL TRADING.• 

ROPER, AT THE SAME TIME, REVEAL£~ THAT EXPORTS FROH THE U.S. FOR 

AUGUST TOTALLED $17812~~1 0001 AS COMPARED WITH IMPORTS OF 

$1~~1 0161 0001 GIVING THIS COUNTRY AN UNFAVORABLE TR~DE BALANCE OF 

$16,7671 000 FOR TKE MONTH. 

LAST YIAR, HE SAID, EXPORTS FOR THE SAllE HONTH WERE $1721 1;61 000 

AS AGAINST IMPORTS OF $16~1 0301 0oo--A FAVORABLE TRADE BALANCE or 

$3 1 096 1 000 FOR THE MONTH. 

HE POINTED O~T, HOWEVER, THE TOTAL TRADE FOR AUGUST THIS YEAR WAS 

$373126~1 000 COMPARED WITH IJ-1,156,000 LAST YEAR, A CAIN OF 6.1 PER 

CENT IN VOLUH!. 

THE AUGUST FIGURES BROUGHT THE TOTAL FOREIGN TRADE FOR THE FIRST 

El;HT MONTHS OF THIS YEAR TO A TOTAL or $31 064,067,000. THIS WAS BROKEN 

DOWN INTO EXPORTS, 61,511,730,000 AND IMPORTS, 11,552,337,000, GIVING 

THE COUNTRY AN UNFAVORAILE TRADE BALANCE OF a.o,607,000. 

LAST YEAR, THE TOTAL WAS $21 709 1 ~~3 DIVIDED INTO EXPORTS, 11,36,,-

466,000 AND IMPORTS, 61,3-01 1271 0001 A FAVORABLE BALANCE OF 62,,33,,oob. 

ROPER SAID THAT DESPITE THE UNFAVORAILE BALANCE, OUR FOREIGN TRADE 

HAD GAINED 12.5 PER CENT. HE REFUSED TO PkEDICT WHETHER THE U.S. 

WOULD END THE YIAR WITH AN UNFAVORABLE TRADE BALANCE. 
9/3G-·U207P 
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